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June 25, 261'!’#'! Sy
Philtealth Circular
No. Scmts of 2003
~ TO | : ALL PHILHEALTH ACCREDITED PROFESSIONALS,

"PHILHEALTH = REGIONAL OFFICES, ACCREDITED
* HOSPITALS AND ALL OTHERS CONCERNED

SUBJECT : Guidelines on the Implementation of Value- Added Tax (VAT) on
. Sale of Setvices by Persons Engaged in the Practice of Profession
. or Calling and Professional Setvices Rendered by General

- Professional Pamerships, etc.

The provisions of Section 244 and 108 of Republic Act No. 8424, otherwise known as Tax
Reform Act of 1997 and other pertinent provisions of the National Internal Revenue Code
of 1997 as amended by Republic Act 9010 imposed and nnplemenmd the Value- Added Tax
(VAT) on sale of services by pétsons engeged ia the practice of profession or calling and
pmfessional services rendered by general professional partnecships, etc.

" As Govcmnmnt Owned and Lon:rollr.d Corporation, PhilHealth is mandated to implement
the withholding of applicable creditable Valuc- Added Tax end the Percentage tax as the
case may be pursuant to Section 114 aad 116 of R. A. 8424 and pertineat BIR fules and

regulations.
* Following are the guidelines for the implcmentution of Value Added Tas:

1. All claims for services rendered by'-a VAl-registered gerson starting Jabuary:1, 2003
admissions and onwards shall be subject to the 6% deduction as creditable withholding
VAT while non Vat-registeted person shall be subject to a 3% deduction s credimble

percentige mx. ln both cases, howevcr. the 10% withholding tax on income shall also
be deducred,

-

SAMPLE COMPUTATIONS:
C [[VAT TAXPAYER | NON-VAT TAXPAYER |
%{guhﬂd Fee __ P16,000.00 P16,000.00
thholding VAT = ‘
o 116,000 x 1011 x 6%) (87273) .00
. | Withbolding percentage
- 1 {16,000 x 3%) ( 480.00)
ithholding on Income:
(16,000 x 10/11 x 10%) -, . (1,454.55)
[26,000—(16,000%3%)) x 10% | . . (1,852.00)
Net Amount — F 367272 F 13,968.00

[} 001

NG DR SUGAY




\ 26-06-03 11:16 6376456 £ PEILHEALTH

onwards without corresponding withholding of VAT or percentage tax thereﬁ'om
wuhhold;ng of taxes shall be computed accordingly end deducted from the future clairns
of the health care professnonzls Deducuon shall be made uatil the full amount has been
paid.

Profcssional fees for services rendered by eslaried healdh care professionals being
claimed by health cate institutions purposely for pooling and distribution among health
personnel or for other institutional putposes paid to the Chief of Hospital shall be
subject to deduction of six percent (6%) creditable VAT in addition to the 10%
wzthhold.mg tax on income,

Only du!y approved/updated Certificate of Registtation (COR) dated 2003 will be
considered by PHIC for purposcs of classification whether a health care professional is
VAT or Non-VAT Putcentage taxpayer. If during the year, the classification of the

. health care provider/professional changes from VAT to Non-VAT or vice versa, he/she

shall submit to the Acereditation Department the new Cerificate of Registration for
corresponding update in the system. Date of receipt by PhilHealth shall be the
effecnve daoe of adjustment for admissions on the same date.

Al PhﬂHealth accredited professionals are considered VAT taxpayets subject to 6%
deducdon as creditable VAT effcctive January 1, 2003 unless a non-VAT certification
duly approved by the BIR is submitted to the Corporation.

.,Syuu:m spplication integrating the new tax computation shall be mndy for

implemeneation effective July 1, 2003.

A Cemﬁcate of (..rcchhble Tax Withheld at Source (BIR Form No. 2307) shall be issued
quarterly w0 all health cate providers/professionsls to support their creditible tax
paymacnty.

- pa”.h:l onjanuaty 1 2003 to june 30, 2003 with admission date ]munty 1, 2003 |
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