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CONTRACT FOR THE
PROCUREMENT OF LOT 2 - FIVE THOUSAND (5,000)
PIECES WALL CLOCK FOR THE PROJECT TWO (2)
LOTS TIMEPIECE FOR PHILHEALTH'S 20TH
ANNIVERSARY CELEBRATION THROUGH
NEGOTIATED PROCUREMENT DUE TO TWO
FAILED BIDDINGS

THIS CONTRACT made on the day of , 2015 between
PHILIPPINE HEALTH INSURANCE CORPORATION, a government-owned and
controlled corporation created and existing by virtue of R.A. 7875, as amended by R.A. 10606,
otherwise known as the “National Health Insurance Act of 2013”7, with office address at 17th Floor,

Citystate Center Building, 709 Shaw Blvd corner Oranbo Drive, Pasig City, represented herein by its
EXECUTIVE VICE PRESIDENT AND CHIEF OPERATING OFFICER, RAMON F.
ARISTOZA, JR., (hercinafter called “PHILHEALTH”);

-and-

DVK PHILIPPINES ENTERPRISES, a business name registered with the Department
Trade and Industry (DTT) under Certficate No. 03394301 1ssued on 4 December 2014, and
isting under the laws of the Republic of the Philippines, with business address at 11 Capt. M.
nyag St., Ligid-Tipas, Tagutg City, represented herein by its PROPRIETOR, DENNIS
HRISTOPHER S. DEE, (hercinafter called “DVK”).

WITNESSETH: That —

HEREAS, PHILHEALTH invited Bids for the Procurement of Lot 2 - Five Thousand
(5,000) pieces Wall Clock for the project Two (2) Lots Timepiece for PhilHealth's 20th
Anniversary Celebration through Negotiated Procurement due to Two Failed Biddings
(RFQ No. NTLTP 2015-001-GS) and has accepted the Proposal by DVK for the supply of those
goods and services at Total Contract Price of Nine Hundred Fifty Eight Thousand Eight
Hundred Pesos (PhP958,800.00) ONLY, (heretnafter called “the Contract Price™).

NOW, THEREFORE, for and in consideration of the foregoing premiscs, the parties hereto have
agreed as they hereby agree and bind themselves as follows:

1. In this Contract, words and expressions shall have the same meaning as are respectively
assigned to them in the Condidons of Contract hercunder referred ro.

to

The following documents shall be deemed to form and be read and construed as part of this
Contract, viz.:

(a) the Financial Proposal submutted by DVK (Annex “A”);

(b) the Request for Quotation (RFQ No. NTLTP 2015-001-GS) (Annex “B”);

(c) the Bid Bulletn No. 01 (Annex “C”);

(d) the BAC-GS Resolution No. 137, 5. 2015 (Annex “D”);

(e) the Notice of Award (Annex “E™);

(f) the Performance Security (Annex "F"); and

(£) the Memorandum from Corporate Marketing Department (CorMar) (Annex "G").
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3. In consideration of the payments to be made by PHILHEALTH to DVK as hereinafter
mentioned, DVK hercby covenants with PHILHEALTH to provide the goods and
services and to remedy defects therein in conformity in all respects with the provisions of
this Contract.

4. PHILHEALTH hereby covenants to pay DVK in consideration of the provision of the
goods and services and the remedying of defects therein, the Contract Prce or such other
sum as may become payable at the tme and in the manner prescnbed by this Contract.

5. The contract price covers all taxes, including the 12% Value-Added-Tax, customs dutes,
license fees, freight, insurance and other charges which may be imposed on the Product by
foreign and local authonues.

0. DVK hereby covenants to deliver in favor of PHILHEALTH the 5,000 picces Wall
Clock and the services related thereto, in accordance with the technical specifications as
stated in artached Annexes of this Contract.

7. Upon submussion of DVK of the STATEMENT OF BILLING ACCOUNT and other
documentary requirements, PHILHEALTH shall pay the sum of Eight Hundred Sixty
Two Thousand Nine Hundred Twenty Pesos (PhP862,920.00) only, which is ninety
percent (90%} of the total contract price, within thirty (30} calendar days after complete
delivery to and acceptance by PHILHEALTH.

PHILHEALTH shall hold the ten percent (10%) of the total contract price as tetention
money or as obligation for “Warranty” in an amount equivalent to Ninety Five
Thousand Eight Hundred Eighty Pesos (PhP95,880.00). Said amount shall only be
released after the lapse of the thtee (3) month warranty period for expendable supplies as
required under Section 62 (Wartanty) of the Revised IRR of RA 9184. Provided,
however, that the goods supplied are free from patent and latent defects and all the
conditions imposed under the contract have been fully met. Provided further, that DVK may
opt to post a special bank guarantee equivalent to at least tem percent (10%) of the total
contract price. The said special bank guarantee must have a validity penod of three (3)
months covering the whole duration of the warranty period.

8. DVK shall be amenable to deliver additional goods/setvices subject to the conditions of
REPEAT ORDER under Section 51 of the Revised IRR of R.A. 9184

9. The contracung parties undertake to comply with Office Order No. (0018-2015 entitled
"Reiteration of PhilHealth No Gift Policy (Revision 1}" which is deemed incorporated into
this Contract. No PhilHealth personnel shall solicit, demand, or accept, directly or indirectly,
any gift from any person, group, association, or juridical entity, whether from the public or
private sector, at anytime, on or off the work premises where such gift is given in the course
of official duties or In connection with any transactuon which may affect the funcuons of
their office or influence the actions of directors or employces, or create the appearance of a
conflict of interest.

10. All other terms, conditions and stpulations accompanying this Contract together with all
proposals and all mandatory provisions of the Revised Implementing Rules and Regulations
of R.A. No. 9184, shall form an integral part of the contract between the PARTILS herero.

The parties hereby certify that they have read or caused to be read to them each and ever
provision of the foregoing Contract and that they had fully understood the same.
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IN WITNESS WHEREOF, ...c parties hereto have caused this Contract to be exear «d
accordance with the laws of the Republic of the Philippines on the day and year first above written.

PHILIPPINE HEALTH INSURANCE DVK PHILIPPINES ENTERPRISES
CORPORATION

By: By:

R, JR. DENNIS CHRISTOPHER S. DEE
E» 1d Proprietor

C}LIC[ \JpC[i{Ll[lg CIIICCT

Signed in the presence of:

[ Wit nterprises

(b

ISRAEL FRANCIS A. GAS, M.D Witness for DV K Phuuppines Enterprises
OIC Vice President
Corporate Affairs Group

ROCHI N PEDRO
OIC - Senior Manager
Corporate Marketing Department

JU G
Do ..,....D
Comptrollership Department
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