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CONTRACT FOR THE
PROCUREMENT OF 2015 CORPORATE DESK CALENDAR

U\

THIS CONTRACT tnade on the ___w da)-) 04' , 2014 between PHILIPPINE
HEALTH INSURANCE CORPORATION, a government-owned and controlled corporation
created and existng by virtue of R.A. 7875, as amended by R.A. 10606, otherwise known as the
“National Health Insurance Act of 201137, with office address at 17th Floor, Citystate Center Building,
709 Shaw Bivd corner Oranbo Diive, Pasig City, represented herein by its EXECUTIVE VICE
PRESIDENT AND CHIEF OPERATING OFFICER, RAMON F. ARISTOZA, ]JR.,
(hereinafter called “PHILHEALTH?);

-and-

VELPRINT CORPORATION, a corporation registered with the Sccurnities and Exchange
Cominission under Certificate No. 86757 issucd on 13 June 2011, and existing under the laws of the
Republic of the Philippines, with business address at 688-I5 Road 1, Tandang Sora Ave., Old Balara,
D3, Quezon Ciry, represented herein by its SALES MANAGER, NORYLEE Q. CARREON,
{(hercinafter called “VELPRINT.”).

WITNESSETH: That —

WIHEREAS, PHILHEALTH invited Bids for the Procurement of 2015 Corporate Desk Calendar
(ITB No. CDC 2014-018-GS) and has accepred the Bid by VELPRINT for the supply of those
roods and services in the sum of ONE MILLION TWENTY EIGHT THOUSAND PESOS
PhP1,028,000.00) ONLY, (hereinafter calied “the Contract Price”).

NOW, THEREFORE, for and in consideration of the foregoing premises, the parties hereto have

agreed as they hercby agree and bind themselves as follows:

1. In this Contract, words and expressions shall have the same mceaning as are respectively
assigned to them in the Condinons of Contract hercunder referred to.

2. The following documents shall be deemed to form and be read and construed as part of this
Contract, viz.:

(a) the Financial Proposal submitted by VELPRINT CORPORATION (Annex “A”);
(b) the Schedule of Requirements (Annex “B”);

(c) the Technical Specifications (Annex “C”);

(d) the Genetal Conditions of Contract (Annex “D*);

(c) the Special Conditions of Contract (Annex “E”);

() the Bid Bulletin No. 01 and 02 (Anncx “F”);

) the BAC-GS Resolution No. 118, 5. 2014 (Annex “G”);

(h) the Notice of Award (Annex “H”); and,

(i) the Performance Security (Annex “I7).

3. In consideration of the payments to be made by PHILHEALTH o VELPRINT as
hercinafrer mentioned, VELPRINT hereby covenants with PHILHEALTH o provide the
goods and services and to remedy defects therein in conformiry in all respects with the
provisions of this Contract.

4. PHILHEALTH hereby covenants to pay VELPRINT in consideration of the provision of
the goods and scrvices and the remedying of defects therein, the Contract Price or such other
sum as may become payable at the nme and in the manner prescribed by this Contract.

5. The contract price covers all taxes, including the 12% Value-Added-Tax, customs duties,

license fees, freight, insurance and other charges which may be imposed on the Product by
foreign and local authorities.

1| Contract for the 2015 Corporate Desk Calendar
(ITB No. CDC 2014-018-GS)

Witness for/Vclp(-int Corporation

S anGedaia

MWiftess for Velprint Corporation




0. VELPRINT hereby covenants to deliver in favor of PHILHEALTH the 2015 Desk
Calendars and the services related thereto, in accordance with the technical specifications as
stated 1n attached Annexes of this Conrract.

7. Upon submussion of VELPRINT of the STATEMENT OF BILLING ACCOUNT and
other documentary requirements, PHILHEALTH shall pay the sum of Nine Hundred
Twenty Five Thousand Two Hundred Pesos (PhP925,200.00) only, which is ninety
percent (90%) of the total conumact price, within fifteen (15) working days after complete
delivery to and acceptance by PHILHEALTH.

PHILHEALTH shall hold the ten percent (10%) of the total contract price as retention
money or as obligation for “Warranty” in an amount equivalent to One Hundred Two
Thousand Eight Hundred Pesos (PhP102,800.00) only. Said amount shall only be released
after the lapse of the three (3) months warranty period for expendable supplies as required
under Seetion 62 {Warranty) of the Revised IRR of RA 9184. Provided, however, that the
goods supplied are free from patent and latent defects and all the condigons imposed under the
contract have been fully met. Provided further, that VELPRINT may opt to post a special
bank guarantee cquivalent to at least ten percent (10%) of the total contract price. The
said special bank guarantee must have a validity period of three (3) months covering the whole
duration of the warranty period.

8. VELPRINT shall be amenable to deliver additional goods/services subject to the conditions
of REPEAT ORDER under Section 51 of the Revised IRR of R.A. 9184,

9. All other terms, conditions and stipulations accompanying this Contract together with all
proposals and all mandatory provisions of rhe Revised Implementing Rules and Regulations of
R.A. No. 9184, shall form an mregral part of the contract between the PARTILES hereto.

‘The parties hereby certify that they have read or caused to be read to them each and every
provision of the foregoing Contract and that they had fully understood the same.

IN WITNESS WHEREOPF, the parties hereto have caused this Contract to be executed in
accordance with the laws of the Republic of the Philippines on the day and year first above written.

PHILIPPINE HEALTH INSURANCE VELPRINT CORPORATION
CORPORATION
By: By:

NORYLEEYQ. CARREON
Exdcutive Vice Presiflent and Sales Manager
Chief Operating Officer

Signed in the presence of:

e /\ N .
(A= [Jrrbecten
TTT———ED( AR‘J . ASUNCION--- Witness for Velprint Corporation
Seny or Vice 1’erK/C1nefI;gql Fxccutive

e/
ISRAELF CIS A. PARGAS, MD Witness for Yelprint Corporation
OIC — Viee President

Corporate Affairs Group
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Bid Form

Date: October 7, 2014
Invitation to Bid No.: CDC 2014-018-GS

To:  The Chairperson
Bids and Awards Committee
PHILHEALTH
Citystate Centre Building,
709 Shaw Boulevard, Pasig City

Gentlemen and/or Ladies:

Having examined the Bidding Documents including Bid Bulletin Numbers 01 and 02, the receipt of
which is hereby duly acknowledged, we, the undersigned, offer to supply/deliver/perform 2015
Corporate Desk Calendar (ITB No.: CDC 2014-018-GS) in conformity with the said Bidding documents
for the sum stated hereunder:

PARTICULARS COST per item (Inclusive of | Total Cost (Inclusive of VAT)
VAT)
2015 Corporate Desk Calendar Php 25.70 Php 1,028,000.00
{(ITB No.: CDC 2014-018-GS)
TOTAL (In Words) One Million Twenty Eight
Thousand Pesos

We undertake, if our bid is accepted, to deliver the goods in accordance with the delivery
schedule specified in the Schedule of Requirements.

If our Bid is accepted, we undertake to provide performance security in form, amounts, and
within the times specified in the Bidding Documents.

We agree to abide by this Bid for the Bid validity Period of one hundred twenty calendar
days specified in [TB Clause 18.2 and it shall remain binding upon us and may be accepted any
time before the expiration of that period. .

Until a formal Contract is prepared and executed, this Bid, together with your wrii'”ten
acceptance thereof and your Notice of Award, shall be binding upon us.

We understand that you are not bound to accept the lowest or any Bid you may receive.

We certify/confirm that we comply with the eligibility requirements as per ITB Clause 5 of
the Bidding Documents.

Dated this 7" day of October 2014.

[
Norydfe arreon
Salés Manager

o

Duly authorized to sign Bid for and on behalf of VELPRINT CORPORATION. g T /
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Section VI. Schedule of Requirements

The delivery schedule expressed as weeks/months stipulates hereafier a delivery date which is the
date of the delivery to the project site.

Item Number | Description Quantity Total Delivered,
Days/Wecks/Months
1 20.000 pieces First Delivery:
December 8, 2014
(20,000 pieces)
2015 40,000
Corporate - pieces
Desk
2 Calendar 20,000 pieces Second/Final
Delivery:

December 15, 2014
(20,000 pieces)

Note: Contract effectivity date shall
be provided in the WNotice to
Proceed, which date shall not be
later than seven days from its
issuance and receipt.

I hereby certify to eomply and deliver all the above requirements.

Velprint Corporation

Name of Company/Bidder

Representative

September 29., 2014

Signature over Printed Name of Date

s

cranipiel TRUE LOFY //
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Section VII. Technical Specifications

: All calendars has to be placed instde
their respective envelope upon delivery.

SPECIFICATIONS Statement of
Compliance
Procurement of 20135 Corporate Desk Calendar
Item Specifications:
Quantity : 40,000 pieces “COMPLY”
Size : 40 cm x 50 cm (spread/unfolded) “COMPLY”
: 11 emx 11 cm (per panel) “COMPLY”
Consist of 5 folds and 6 panels with flaps “COMPLY”
Contents : Calendar months per face “COMPLY”
PhilHealth and Anniversary L.ogos “COMPLY”
20 Year Milestones Photo “COMPLY”
Paper Stock : Folcote 15 (2 pieces to be glued together) “COMPLY”
Color : Full colors (CMYK); 1 side printing per “COMPLY”
foldeote “COMPLY”
Process : Offset Printing “COMPLY”
Others : CD supplied by client “COMPLY”
Color sep. provided by printer “COMPLY”
Spot UV lamination on all sides “COMPLY”
With die cutting “COMPLY”
With gluing and pasting “COMPLY”
Requirements : Soft copy shall be provided upon receipt “*COMPLY”
of notice of award by the winning
bidder
Gluing and Pasting “COMPLY”
s The calendar shall use two (2) pieces of “COMPLY”
Foldcote 15 material (consider the
glossy face for printing).
» The 1* sheet (top page) shall consist of “COMPLY”
months for 1* semester, 2™ sheet (inner
page) shal! have months for 2™
semester.
s These two (2) sheets shall be bound “COMPLY”
together by glue/paste (whichever is
deemed best for the material).
Packaging
Material  : White envelope (open-end) “COMPLY™
Feld Height : 25 cm x 14 cm with 5 cm “COMPLY”
Printing  : With spot color printing “COMPLY”
Paper Stock : Book Paper #80 “COMPLY”
Requirements : A white (open-ended) envelope of “COMPLY”
the above mentioned specification shall
be used o package every piece of the
calendar produced.
: 40,000 pieces of envelopes shall likewise “COMPLY”
be produced.
“COMPLY”
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Section I'V. General Conditions of Contract

Definitions

1.1.

(@

(b)
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@
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)
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(h)
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(k)

(m)
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In this Contract, the following terms shall be interpreted as indicated:

“The Contract” means the agreement entered into between the Procuring Entity
and the Supplier, as recorded in the Contract Form signed by the parties,
including all attachments and appendices thereto and all documents
incorporated by reference therein.

“The Contract Price” means the price payable to the Supplier under the
Contract for the full and proper performance of its contractual obligations.

“The Goods” means all of the supplies, equipment, machinery, spare parts,
other materials and/or general support services which the Supplier is required to

. provide to the Procuring Entity under the Contract.

“The Services” means those services ancillary to the supply of the Goods, such
as transportation and insurance, and any other incidental services, such as
instellation, commissioning, provision of technical assistance, training, and other
such oblipations of the Supplier covered under the Contract. .

“GCC” means the General Conditons of Contract contained in this Section.
“SCC” means the Special Conditions of Contract.

“The Procuting Entity” means the organization purchasing the Goods, as
named in the SCC.

“The Procuring Entiry’s country” is the Philippines.

“The Supplier” means the individual contractor, manufacturer distributor, or
firm supplying/manufacturing the Goods and Services under this Contract and
ramed in the SCC.

The “Funding Source” means the organization named in the SCC.

“The Project Site,” where applicable, means the place or places nemed in the
SCC.

“Day” means calendar day.

The “Effective Date” of the contract will be the date of receipt by the Supplier
of the Nctice to Proceed or the date provided in the Notice to Proceed.
Performance of all obligadons shall be reckoned from the Effective Date of the
Contract.
“Verified Report” refers to the report submitted by the Implemendng Unit to
the Head of the Procuring Entity setting forth its findings as to the existence of
grounds or causes for termination and explicitly stating 115 recormmendation for
the issvance of a Notice to Tefminate. \

- ——
.
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2. Corrupt, Fraudulent, Collusive, and Coercive Practices

2.1 Unless otherwise provided in the SCC, the Procuring Entity as well as the
bidders, contractors, or suppliers shall observe the highest standard of ethics
duting the procurement and execution of this Contract. In pursuance of this
policy, the Procuring Entity:

() defines, for the purposes of this provision, the terms set forth below as follows:

@

(i)

(i)

(iv)

)

"corrupt practice” means behavior on the part of officials in the public
or private sectors by which they impropetly and unlawfully enrich
themselves, others, ot induce others to do so, by misusing the position
in which they are placed, and it includes the offering, giving, receiving,
or soliciting of anything of value to influence the action of any such
official in the procurement process or in contract execution; entering,
on behalf of the Government, into any conttact or transaction
manifestly and grossly disadvantageous to the same, whether or not the

publi¢officét “ptofited or. will profit thereby, and similar acts as

provided in Republic Act 3019.

"fraudulent practice" means a misrepresentaton of facts in order to
influence a procurement process or the execution of a contract to the
detriment of the Procuting Entity, and includes collusive practices
among Bidders (prior to or after bid submission) designed to establish
bid prices at artificial, non-competittve levels and to deprive the

Procuring Entity of the benefits of free and open competition.

“collusive practices” means a scheme or arrangement between two or
more Bidders, with or without the knowledge of the Procuring Entity,
designed to establish bid prices at attificial, non-competitive levels.

“coercive practices” means harming or threatening to harm, directly or
indirectly, persons, or their property to influence their participation in a
procurement process, ot atfect the execution of a contract;

“obstructive practice™ is

(a) deliberately destroying, falsifying, altering or concealing of
evidence material to an administrative proceedings or
investigation or making false statements to investigators in
order to tmaterially impede an adminisirative proceedings or
investigation of the Procuring Entity or any foreign
government/foreign or international financing institution into
allegations of z corrupt, fraudulent, coercive or collusive
practice; and/or threatening, harassing or intimidating any
party to prevent it from disclosing its knowledge of matters
relevant to the administrative proceedings or investigation or
from pursuing such proceedings or investigation; or .

(bb) acts intended to materially impede the exetcise of the
inspection and audit rights of the Procuring Entity or any

foreign  government/foreign or international financing
institution herein.

Page 28 of 52 %



L) will reject a proposal for award if it determines that the Bidder recommended
for award has engaged in any of the practices mentioned in this Clause for
purposes of competing for the contract. i

2.2, Further the Funding Source, Botrower or Procuring Entity, as appropriate, will
seek to impose the maxitnum civil, administrative and/or criminal penalties
available under the applicable law on individuals and organizations deemed to be
involved with any of the practices mentioned in GCC Clause (a).

3. Inspection and Audit by the Funding Source

The Supplier shall permit the Funding Source to inspect the Supplier’s accounts and records
relating to the petformance of the Supplier and to have them audited by auditors appointed by
the Funding Source, if so required by the Funding Source.

4. Governing Law and Language

41. . This Contract shall be interpreted.in accordance with the laws of the Republic of
the Philippines.

4.2. This Contract has been executed in the English language, which shall be the
binding and controlling language for all matters relating to the meaning or
interpretation of this Contract. All correspondence and other documents
pertaining to this Contract exchanged by the parties shall be written in English.

5, Notices

5.1. Any notice, request, or consent required or permitted to be given or made
pursuarit to-this Contract shall be in writing. Any such notice, request, or
consent shall be deemed to have been given or made when received by the
concerned party, either in person or through an authodzed representative of the
Party to whom the communicaton is addressed, or when sent by registered mail,
telex, telepram, or facsimile to such Party at the address specified in the SCC,
which shall be effective when delivered and duly received or on the notice’s
effective date, whichever is later.

5.2 A Party may change its address for notice hereunder by giving the other Patty
notice of such change pursuant to the provisions listed in the SCC for GCC
Clause 5.1.

6. Scope of Contract

6.1. The GOODS and Related Services to be provided shall be as specified in Section
VI. Schedule of Requirements.

6.2.  This Contract shall include all such items, although not specifically mentioned,
that can be reasonably inferred as being required for its completion as if such
iterns were expressly mentidned hetein. «Any additional requirements for the
completion of this Contract shall be provided in the SCC.

7. Subcontracting

7.1 Subcontracting of any portion of the Goods, if allowed in the BDS, does not
relieve the Supplier of any liability or obligation under this ContLact The
Supphcr will be responslble for the acts, defaults, and . -
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10.

11

Supplier’s own acts, defaults, or negligence, or those of its agents, servants or
wotkmen.

7.2 Subcontractors disclosed and identified during the bidding may be changed
during the implementation of this Contract, subject to compliance with the
required qualifications and the approval of the Procuring Entity.

Procuring Entity’s Responsibilities

8.1. Whenever the performance of the obligations in this Contract requires that the
Supplier obtain petmits, approvals, import, and other licenses from local public
authorities, the Procuring Entity shall, if so needed by the Supplier, make its best
effort to assist the Supplier in cornplying with such requirements in a timely and
expeditious manner.

8.2 The Procuring Entity shall pay all costs involved in the performance of its
responsibilities in accordance with GCC Clause 6.

Prices

9.1. For the given scope of work in this Contract as awarded, all bid prices are
considered fixed prices, and therefore not subject to price escalation during
contract impletnentation, except under extraordinary circumstances and upon
prior approval of the GPPB in accordance with Section 61 of R.A. 9184 and its
IRR or except as provided in this Clause.

9.2. Prices charged by the Supplier for Goods delivered and/or setvices petformed
under this Contract shall not vary from the prices quoted by the Supplier in its
bid, with the exception of any change in price resulting from a Change Order
issued in accordance with GCC Clause 29.

Payment

10.1.  Paymenrs shall be made only upon a certification by the Head of the Procuring
Entity to the effect that the Goods have been rendered or delivered in
accordance with the terms of this Contract and have been duly inspected and
accepted. Except with the prior approval of the President no payment shall be
made for services not yet rendered or for supplies and materials not yet delivered
under this Contract. Ten percent (10%) of the amount of each payment shall be
tetained by the Procuring Eatity to cover the Supplier’s warranty obligations
under this Contract as desctibed in GCC Clause 17.

10.2. The Supplier’s request(s) for payment shall be made to the Procuting Entity in
writing, accompanied by an invoice describing, as appropriate, the Goods
delivered and/or Setvices performed, and by documents submitted pursuant to
the SCC provision for GCC Clause 6.2, and upon fulfillment of other obligations
stipulated in this Contract.

103.  Puarsuant to GCC Clause 102, payments shall be made promptly by the
Procuring Fntity, but in no case later than sixty (60) days after submission of an

invoice or claim by the Supplier.

10.4.  Unless otherwise provided in the SCC, the currency in which payment is made to
the Supplier under this Contract shall be in Philippine Pesos.

Advance Payment and Terms of Payment
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11.1.  Advance payment shall be made only after prior approval of the President, and
shall not exceed fifteen petcent (15%) of the Contract amount, unless otherwise
directed by the President or in cases allowed under Annex “D” of RA 9184.

11.2.  For Goods supplied from abroad, the terms of payment shall be as follows:

(@) On Contract Signature: Fifteen percent {15%) of the Contract Price shall be paid
within sixty (60) days from signing of the Contract and upon submussion of a
claim and a bank guarantee for the equivalent amount valid until the Goods are®
delivered and in the form provided in Section VIII. Bidding Forms.

(1) On Delivery: Sixty-five percent (65%) of the Contract Price shall be paid to the
Supplier within sixty (60) days after the date of receipt of the Goods and upon
submission of the documenss (i) through (vi) specified in the SCC provision on
Delivery and Documents.

(c) On Acceptance: The remaining twenty percent {20%) of the Contract Price shall
be paid to the Supplier within sixty (60) days after the date of submission of the
acceptance and inspection certificate for the respective delivery issued by the
Procuring Entity’s authorized representative. In the event that no inspection or
acceptance certificate is issued by the Procuring Entity’s authorized
representative within fotty five (45) days of the date shown on the delivery
receipt the Supplier shall have the right to claim payment of the remaining
twenty percent (20%) subject to the Procuring Entity’s own venfication of the
reason(s) for the failure to issue documents (vii) and (viif) as described in the
SCC provision on Delivery and Documents.

113, All propress payments shall first be charged against the advance payment until the
latter has been fully exhausted.

Taxes and Duties

The Supplier, whether local or foreign, shall be entirely responsible for all the necessary taxes,
stamp duties, license fees, and other such levies imposed for the completion of this Contract.

Performance Security

131, Within ten (10) calendar days from receipt of the Notice of Award from the
Procuring Entity but in no case later than the signing of the contract by both
parties, the successful Bidder shall furnish the performance security in any the
forms prescribed in the ITB Clause 33.2.

132, The performance security posted in favor of the Procuring Entity shall be
forfeited in the event it is established that the winning bidder is in default in any
ot its obligations under the contract.

133.  The petrformance security shall remain valid untl issuance by the Procuring
Entity of the Certificate of Final Acceptance.

13.4.  The performance securtty may be released by the Procuring Entity and returned
to the Supplier after the issuance of the Certificate of Final Acceptance subject to

the following conditions: .
{a) There are no pending claims against the Supplier or the surety company filed sy
the Procuring Entity;

(b) The Supplier has no pending claims for labor and mater;ﬂé
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14.

15.

16.

©

13.5.

Other terms specified in the SCC.

In case of 2 reducdon of the contract value, the Procuring Entity shall allow a
proportional reduction in the original performance security, provided that any
such reduction is more than ten percent (10%) and that the aggregate of such
reductions is not more than fifty percent (50%) of the original performance
security.

Use of Contract Documents and Information

14.1.

C14.2

Standards’

The Supplier shall not, except for purposes of performing the obligations in this ’
Contract, without the Procuring Entity’s ptior written consent, disclose this
Contract, or any provision thereof, ot any specification, plan, drawing, pattern,
sample, or information furnished by or on behalf of the Procuring Entity. Any
such disclosure shall be made in confidence and shall extend only as far as may
be necessary for purposes of such performance.

- Any dociiment, othier than this Contract itself, enumerated in GCC Clause 14.1

shall remain the propetty of the Procuring Entity and shall be returned (all
copies) to the Procuting Entity on completion of the Supplier’s performance
under this Contract if so required by the Procuring Entity.

The Goods provided under this Contract shall conform to the standards mentioned in the
Section VII. Technical Specifications; and, when no applicable standard is mentioned, to the
authoritative standards approprate to the Goods’ country of origin. Sucb standards shall be the
latest issued by the instituion concerned.

Inspection and Tests

16.1.

16.2.

16.3.

16.4.

The Procuring Entity or its representative shall have the right to inspect and/or
to test the Goods to confinn their conformity to the Contract specifications at no
extta cost to the Procuring Entity. The SCC and Section VII. Technical
Specifications shall specify what inspections and/or tests the Procuring Entity
requires and-where they are to be conducted. The Procuring Entity shall notify
the Supplier in writing, in a timely manner, of the identity of any representatives
retained for these purposes.

If applicable, the inspections and tests may be conducted on the premises of the
Suppliet or its subcontractor(s), at point of delivery, and/or at the goods’ final
destination. If conducted on the premises of the Supplier or its subcontractor(s),
all reasonable facilities and assistance, including access to drawings and
production data, shall be fumished to the inspectots at no charge to the
Procuring Entity. The Supplier shall provide the Procuting Entity with results of
such inspecHons and tests.

The Procuring Entity or its designated representative $hall be entitied to attend
the tests and/or inspections referred to in this Clause provided that the Procuring
Entity shall bear all of its own costs and expenses incurred in connection with
such attendance including, but not limited to, all traveling and board and lodging
expenses.

The Procuring Entity may reject any Goods or any part thereof that Yail to
any test and/or inspection or do not conform to the specifications:~The Sapplier
shall either rectify or replace such rejected Goods or ffarts thereof
alterations necessaty to meet the specifications at no co i ‘oglring Entity,
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16.5.

17. Warranty

17.1.

17.2.

17.3.

17.4.

17.5.

and shall repeat the test and/or inspection, at no cost to the Procuring Entity,
upon giving 2 notice pursuant to GCC Clause 5.

The Supplier agrees that neither the execution of a test and/or inspection of the
Goods or any part thereof, nor the attendance by the Procuring Entity or its
tepresentative, shall release the Supplier from any watranties or other obligations
under this Contract.

The Supplier watrants that the Goods supplied under the Contract are new,
unused, of the most recent or curtent models, and that they incorporate all recent
improvements in design and materials, except when the technical specifications
required by the Procuring Entity provides otherwise.

The Supplier furthetr wasrants that all Goods supplied under this Contract shall
have no defect, arising from design, materials, or workmanship or from any act

* or ‘omission '6f the Supplie that may develop under normal usé of the supplied

Goods in the conditions prevailing in the country of final destination.

In order to assure that manufacturing defects shall be corrected by the Supplier, a
wartanty shall be required from the Supplier for a minimum period specified in
the SCC. The obligation for the warranty shall be covered by, at the Supplier’s
option, either retention money in an amount equivalent to at least ten percent
(10%) of the final payment, or 2 special bank guarantee equivalent to at least ten
percent (10%) of the Contract Price or other such amount if so specified in the
SCC. The said amounts shall only be released after the lapse of the wattanty
period specified in the SCC; provided, howevet, that the Supplies delivered are
free from patent and latent defects and all the conditions imposed under this
Contract have been fully met.

The Procuring Entity shall promptly notify the Supplier in writing of any claims
ausing under this warranty. Upon receipt of such notice, the Supplier shall,
within the period specified in the SCC and with all reasonable speed, repair or
replace the defective Goods or parts thereof, without cost to the Procuring
Entity.

If the Supplier, having been notified, fails to remedy the defect(s) within the
period specified in GCC Clause 17.4, the Procuring Entity may proceed to take
such remedial action as may be necessary, at the Supplier’s risk and expense and
without prejudice to any other rights which the Procuring Entity may have
against the Supplier under the Contract and under the applicable law.

18. Delays in the Supplier’s Performance

18.1.

18.2.

Delivety of the Goods and/or performance of Services shall be made by the
Supplier in accordance with the time schedule prescribed by the Procuring Entity
in Section VI. Schedule of Requirements.

If at any time during the performance of this Contract, the Supplier or its
Subcontractor(s) should encounter conditions impeding timely delivery of the
Goods and/or performance of Services, the Supplier shall promptly notify the
Procuring Batity in writing of the fact of the delay, its likely duration and its
cause(s). As soon as practicable after receipt of the Supplier’s notice, gnd upon




19.

20.

21,

18.3.  Except 2s provided under GCC Clause 22, a delay by the Supplier in the
performance of its obligations shall render the Supplier liable to the imposition of
liquidated damages pursuant to GCC Clause 19, unless an extension of time is
agreed upon pursuant to GCC Clause 29 without the application of liquidated
damages.

Liquidated Damages

Subject to GCC Clauses 18 and 22, if the Supplier fails to satisfactorily deliver any or all of the
Goods and/or to petform the Setvices within the period(s) specified in this Contract inclusive of
duly granted time extensions if any, the Procuring Enuty shall, without prejudice to its other
remedies under this Contract and under the applicable law, deduct from the Contract Price, as
liquidated damages, the applicable rate of one tenth (1/10} of one (1) percent of the cost of the
unperformed portion for every day of delay until actual delivery or performance. The maximum
deduction shall be ten percent (10%) of the amount of contract. Once the maximum is reached, .
the Procuring Entity shall rescind the Contract pursuant to GCC Clause 23, without prejudice to

other couzses of Acuon and :emedles opf:n to it.

PR

Settlement of Disputes

20.1.  If any dispute or difference of any kind whatsoever shall avise between the
Procuring Entity and the Supplier in connection-with or artsing out of tlis
Contract, the parties shall make every effort to tesolve amicably such dispute or
difference by mutual consulration.

20.2.  If after thirty {30; days, the parties have failed to resolve their dispute or
difference by such mutual consultation, then eithet the Procuring Entity or the
Supplier may give notice to the other party of its intention to commence
arbitration, as hereinafter provided, as to the matter in dispute, and no arbitration
in respect of this matter may be cormmenced unless such notice is given.

20.3.  Any dispute or difference in respect of which a notice of intention to commence
arbitration has been given in accordance with this Clause shall be settled by
arbitration. Arbitration tmay be commenced prior to or after delivery of the
Goods under this Contract.

204. In the case of 2z dispute between the Procwing Entity and the Supplier, the
dispute shall be resolved in accordance with Republic Act 9285 (“R.A. 9285™),
otherwise known as the “Alternative Dispute Resolution Act of 2004.”

20.5.  Notwithstanding any refecence to arbitration herein, the patties shall continue to
perforin their respective obligations under the Contract unless they otherwise
agree; and the Procuring Entity shall pay the Supplier any monies due the
Supplier.

Liability of the Supplier

211, The Supplier's liability under this Contract shall be as provided by the laws of the

Republic of the Philippines, subject to additional provisions, if any, set forth in
the SCC.

21.2.  Except in cascs of criminal negligence or willful misconduct, and in the case of
infringement of patent rights, if applicable, the aggregate liability of thQSupphm
to Lhe Procuring Entity shall not cxceed the total Contract Pric
this limitation shall not apply to the cost of repairing or eplacmg d
equipment.
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22. Force Majeure

22.1.

R

The Supplier shall not be liable for forfeitute of its performance security,
liquidated damages, or termination for default if and to the extent that the
Suppliet’s delay in performance or other failure to perform its obligations under
the Contract is the result of a force majeure.

For purposes of this Contract the terms “forve majere” and “fortuitous event”
may be used interchangeably. In this regard, a fortuitous event or force majenre
shall be interpreted to mean an event which the Contractor could not have
foreseen, or which though foreseen, was inevitable. It shall not include ordinary
unfavorable weather conditions; and any other cause the effects of which could
have been avoided with the exercise of reasonable diligence by the Contractor.
Such events may include, but not limited to, acts of the Procuring Entity in its
sovereign capacity, wars or revolutions, fires, floods, epidemics, quarantine
restrictions, and freight embargoes.

Lf 4 fored tajedi¥ sitiation’ rises, the Suppliet shall promptly notify the Procuring'
Entity in writing of such condition and the cause thereof. Unless otherwise
directed by the Procuring Entity in writing, the Supplier shall continue to
perform its obligations under the Contract as far as is reasonably practical, and
shall seek all reasonable alternative means for performance not prevented by the
Jforce majenre.

:

23. Termination for Defaunlt

23.1.

(@)

(b)

(©

23.2.

23.3.

The Procuring Entity shall terminate this Contract for default when any of the
following conditions attends its implementation:

Outside of force majenre, the Supplier fails to deliver or perform any or all of the
Goods within the period(s) specified in the contract, or within any extension
thereof granted by the Procuring Entity pursuant to a request made by the
Supplier prior to the delay, and such failure amounts to at least ten percent
(10%) of the contact price;

As a result of fore majeure, the Supplier is unzble to deliver or petform any or 2ll
of the Goods, amounting to at least ten percent (10%) of the contract price, for
a period of not less than sixty (60) calendar days after receipt of the notice from
the Procuring Entity stating that the circumstance of force majeure is deemed to
have ceased; or

The Supplier fails to perform any other obligation under the Conuract.

In the event the Procuring Entity terminates this Contract tn whole or in part, for
any of the reasons provided under GCC Clauses 23 to 26, the Procuring Entity
may procure, upon such terms and in such manner as it deemis appropriate,
Goods or Services similar to those undelivered, and the Supplier shall be liable to
the Procuring Entity for any cxcess costs for such similar Goods or Serviees.
However, the Supplier shall continue performance of this Contract to the extent
not tefrinated.

In cuse the delay in the delivery of the Goods and/or performance of the
Services exceeds a time duration equivalent to ten percent (10%) of the specified
contract time plus any time extension duly granted to the Supph'exg, the Procuring
Entity may terminate this Contract, forfeit the Suppliet'sperformancesecurity
and award the same to a qualified Supplier.

"y
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24.

25,

26.

27.

>

Termination for Insolvency

The Procuring Entity shall terminate this Contract if the Supplier is declared bankrupt or
insolvent as determined with finality by a court of competent judsdiction. In this event,
termination will be without compensation to the Supplier, provided that such termination will
not prejudice or affect any right of action or remedy which has accrued or will accrue thereafter
to the Procuring Entity and/or the Supplier.

Termination for Convenience

25.1.

(®)

25.3.

The Procuring Entity may terminate this Conteact, in whole or in part, at any
time for its convenience. The Head of the Procuring Entity may terminate a
contract for the convenience of the Government if he has determined the
existence of conditions that make Project Implementation economically,
financially or technically impractical and/or unnecessary, sach as, but not limited
to, fortuitous event(s) or changes in law and national government policies.

" The Goods that Have béen delivered and/or performed or are ready for delivery

or performance within thirty (30) calendar days after the Supplier’s receipt of
Notice to Terminate shall be accepted by the Procuting Entity at the contract
terms and prices. For Goods not yet performed and/or ready for delivery, the
Procuring Entity may elect:

to have any portion delivered and/or performed and paid at the contract terms
and prices; and/or

to cancel the remainder and pay to the Supplier an agreed amount for partally
completed and/or performed goods and for materfals and parts previously
procured by the Supplier.

If the Supplier suffers loss in its initial performance of the terminated contract,
such as purchase of taw materials for goods specially manufactured for the
Procuring Entity which cannot be soid in open marker, it shall be allowed to
recover partially from this Conivact, on a guantum merit basis. Before recovery
may be made, the fact of loss must be established under oath by the Supplier to
the satisfaction of the Procuring Entity before recovery may be made.

Termination for Unlawful Acts

26.1.

@)
()
©

(d)

Procedures for Termination of Contracts

27.1.

The Procuring Entity may terminate this Contract in case it is determined prima
Jacie that the Supplier has engaged, before or duting the implementation of this
Contract, in unlawfvl deeds and behaviors relative to contract acquisition and
implementation, Unlawful acts include, but are not linited to, the following:

Corfupt, fraudulent, and coercive practices as defined in ITB Clause 3.1(a);

Drawing up or using forged documents;

Using adulterated materials, means or methods, or engaging in production
contrary to rules of science or the trade; and

Any other act analogous to the forepoing.

The following provisions shall govern the procedurey for
Contract:

\
7
G \n)}wn/ of this
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28.

¥

(b)

(©

(@

®

(h)

Upon receipt of a written report of acts or causes which may constitute
ground(s) for termination as aforementioned, or upon its own initiative, the
Implementing Unit shall, within a period of seven (7) calendar days, verify the
existence of such ground(s) and cause the execution of a Verified Report, with
all relevant evidence attached;

Upon recommendation by the Implementing Unit, the Head of the Procuring
Entity shall terminate this Contract only by a written notice to the Supplier
conveying the termination of this Contract. The notice shall state:

6)] that this Contract is being terminated for any of the ground(s) afore-
mentioned, and a statement of the acts that constitute the ground(s)
constituting the same;

(i) the extent of termination, whether in whole or in part;

(i) an instraction to the Supplier to show cause as to why this Contract
= wshould not be terminated;and - e :

(iv) special instructions of the Procuring Entity, if any.

The Notice to Terminate shall be accompanied by a copy of the Verified
Report;

Within a period of seven (7) calendar days from receipt of the Notice of
Termination, the Supplier shall submit to the Head of the Procudng Entity a
verified position paper stating why this Contract should not be terminated. If
the Supplier fails to show cause after the lapse of the seven (7) day period, either
by inaction or by default, the Head of the Procuring Entity shall issue an order
terminating this Contract;

The Procuring Entity may, at any time before receipt of the Supplier’s verified
position paper described in item (d) above withdraw the Notice to Terminate if
it is determined that certain items or works subject of the notice had been
completed, delivered, or performed before the Supplier’s receipt of the notice;

Within a non-extendible period of ten (10) calendar days from receipt of the
verified position paper, the Head of the Procuring Entity shall decide whether
or not to terminate this Contract. It shall serve a written notice to the Supplier
of its decision and, unless otherwise provided, this Contract is deemed
terminated from receipt of the Supplier of the notice of decision. The
termination shall only be based on the ground(s) stated in the Notice to
Terminate;

The Head of the Procuring Entity may create a2 Contract Termination Review
Committee (CTRC) to assist him in the discharge of this function. All decisions
recommended by the CTRC shall be subject to the approval of the Head of the
Procuring Entity; and

The Supplier must serve a written notice to the Procuring Entity of its intention
to terminate the contract at least thirty (30) calendar days before its intended
termination. The Contract is deemed terminated if it is not resumed in thirty
(30) calendar days after the receipt of such notice by the ProcuﬂQ\g Entty.

Assignment of Rights
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29.

30.

~3

The Supplier shall not assign his tights or obligations under this Contract, in whole or in pazt,
except with the Procuring Entity’s ptior written consent.

Contract Amendment

Subject to applicable laws, no vatiation in or modification of the terms of this Contract shall be
made except by written amendment signed by the parties.

Application

These General Conditions shall apply to the extent that they are not superseded by provisions of
other parts of this Contract.
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Section V. Special Conditions of Contract

GCC Clause

11(g) The Procuting Entity is Philippine Health Insurance Corporation.

11 The Supplies is [to be inieried az ibe tire of contract award].

1.1() The Funding Source is:
Philippine Health Insurance Corporation Corporate Operating Budget for
CY 2014: ONE MILLION ONE HUNDRED EIGHTY TWO THOUSAND
EIGHT HUNDRED PESQOS (PhP1,182,800.00} on the PROCUREMENT OF
2015 CORPORATE DESK CALENDAR.

1.1 The Project Site is af PhilHealth Head Office Cityrtate Centre 709 Shaw Blvd., Bray.
Cranbo, Parip City

5.1 The Procuring Eotity’s address for Notices ist SVP EDGAR JULIO S
ASUNCION, Chref Legal Excecutive, Chairperson for BAC ~ Goods and Servicer, Room
1003, 104 Fhor CityState Centre,709 S bhaw Boslevard, Pasig City

62

' Dehvcry ‘oftherGoods aund S.en;'ices shall -be made by the Supplier in

accordance with the terms specified in Section VI
Delivery and Documents —
The Delivery term: of this Contract shall be as (ollows:

The 2015 Corporate Desk Calendar shall be delivered to the PhilHealth Supply
Section, Room 1501, 15* Fioor Citystate Centre 709 Shaw Blvd., Brgy. Oranbo,
Pasig City. Risk and title will pass from the Supplier to PhilHealth upon receipt and
final acceptance of the Goods at their final destination.”

Delivery of the Goods and Services shall be made by the Supplier in accordance
with the terms specified in Section VI. Schedule of Requirements. The details of
shipping and/or other documents to be furnished by the Supplier are as follows:

Upon delivery of the Goods and Services to the Project Site, the Supplier shall
notify PhilHealth and present the following documents to PhiHealth:

0] Original 2nd four copies of the Supplier’s invoice showing Goods’ descrption,
quantity, unit price, and total amount,

(i) Original and four copies delivery receipt/note, railway receipt, or truck receipt,

(i)  Onginal Supplier’s factoty inspection report;

(iv)  Orginal and four copies of the Manufacturer’s and/or Supplier's warranty
certificate;

(v) Original and four copies of the certificate of origin (for imported Goods);

(vi)  Delivery receipt detailing number and description of items received signed by
the authodzed receiving personpel;

(w) Certificate of Acceptance/Inspection Report signed by the Precuring Entity’s
representative at the Project Site; and

(vii) Four copies of the Invoice Receipt for Property signed by the Procuring
Entity’s representative at the Project Site,

Paclkaging - .

L]
The Winning Bidder shall provide such packaging of the Goods as is required to
prevent thew damage or deterioration during transit to their final destination, as
indicated in this Contract. The packaging shall be sufficient o withstand, without
limitation, rough handling during transit and exposure to extreme temperatures,

salt and precipitation during transit, and open storage. Packaging case size and
weights shall take into consideration, where appropriate, the efiotenedy of sie
GOODS’ final destination and the absence of heavy handling A2¢ilies at allgoints
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tn transit.

The packaging, marking, and documentation within and outside the packages shalt
comply strctly with such special requirernents as shall be expressly provided for in
the Contract, including additional requirements, if any, specified below, and in any
subsequent instructions ordered by the PhilHealth,

The outer packaging must be clearly marked on at least four (4) sides as follows:
Name of the Procurigg Entity

Name of the Supplier

Contract Description

Final Destination

Gross weight

Any special liffing instrucnions

Any special handling instructions

Any relevant HAZCHEM classiftcabions

A packaging list identifying the contents and quantities of the package is to be
placed on an accessible point of the outer packaging if practical. If not practical the
packaging list is to be placed inside the outer packaging but outside the secondary

packaging.
Insurance —

The Goods supplied under this Contract shall be fully insured by the Winning
Bidder in a freely convernble cutrency against loss or damage incidental to
manufacture or acquisition, traaspoctation, storage, and delivery. The Goods
remain at the oisk and title of the Winning Bidder until their final acceptance by the
PhilHealth.

Transportation —

PhilHealth accepts no liability for the damage of Goods duting transit. In the case
of Goods supplied from within the Philippines or supplied by domestic Suppliers
risk and title will not be deemed to have passed to PhilHealth untl their receipt
and final acceptance at the final destination.

Patent Rights —

The Winning Bidder shall indemnify the PhilHealth against all third-party claims of
infringement of patent, trademnark, or industrial design rights azising from unse of
the Goods or any part thereof,

10.2 NO FURTHER INSTRUCTIONS

10.4 NO FURTHER INSTRUCTIONS

13.4(c) NO FURTHER INSTRUCTIONS

16.1 The inspections/tesis that will be conducted are: PhilHealth technical personnel
must review the testing conducied by the bidder based on the test and actual
results submitted. All deliverables mentioned above should be checked by
PHILHEALTH and if found to have deficiencies shall be complied by the bidder
before the final acceptance and turnover of the project.

17.3 All works shall be provided with three (3} months warranty against defects, fading

and poor workmanship. During this period, the winning bidder shall correct any

such defect. h
e /
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17.4

In case of defects in the desk calendar deliveted by the winning bidder,
PhilHealth has the right to return and demand replacement of the defective
desk calendar at the expense of the winning bidder. Replacement of the items
shall be made within Fifteen (15) calendar days upon notice.

211

NO ADDITIONAL PROVISION
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» Gluing and Pasting
* The calendar shall use two (2)
pieces of Foldcote 15 material
(consider the glossy face for
printing),

¢ The 1" sheet (top page) shall
consist of months for 1”
semester , 2™ sheet (innet
page) shall have months for
2" semester.

* ‘These two (2) sheets shall be
bound together by glue/paste
(whichever is deemed best for
the material).

Packaging Packaging
Material :  White envelope (open-end) Material :  White envelope (open-cnd)
Fold Height : 25 cm x 14 cm with 5 cm Fold Height : 25 cm x 14 cm with 5 cm
Printing :  With spot color printing Printing : With spot color printing
Paper Stock : Book Paper #80 Paper Stock : Book Paper #80
Requirements:

» A white (open-ended) envelope
of the above mentioned
specifications shall be used to
package every piece of the
calendar produced.

» 40,000 pieces of envelopes shall
likewise be produced.

» All calendars has to be placed
inside their respective envelope
upon delivery.

Others : Qthess
Upon delivery
100 picces per pack using kraft paper ¥ Upon delivery, the calendars
with thickness of 150 Ibs shall be delivered by 100°s per

4 ‘lightly packed, sealed with 2” tapes pack using 150 Ibs kraft paper.

» Scaled tightly (mummified)
using 2” adhesive tape
(packaging, paper or clear).

~+
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“Annex A”

Section VI. Schedule of Requirements

The delivery schedule exptessed as days/wecks/months stipulates hereafter a delivery date which is
the date of the delivery to the project site.

Delivered,

NI tcl: Description Quantity Total Days/Weeks/
umber Months

20,000 picees First Delivery:

December 8, 2014
(20,000 pieces)

Second/Final
Delivery:
2015

Corporate 40,000 December 15, 2014
Desk pieces (20,000 pieces)

Calendar

Note: Contract
cffectivity date shall
be provided in the
Notice to Procced,
which date shall not
be later than seven
(7) calendar days
from its issuance and
receipt.

2 20,000 picces

I hereby certify to comply and deliver all the above requirements.

Name of Company/Bidder Signature over Printed Namc of Date
Representative







Requirements:

Others

Contents:
Per Face

Size

A white (open-ended) envelope of the
above mentioned specifications shall be
used to package cvery picce of the ealendar
produced.

40,000 pieces of envelopes shall likewise be
produced.

All calendars has to be placed inside their
respective envelope upon delivery.

Upon delivery, the calendars shall be
delivered by 100°s per pack using 150 lbs
kraft paper.

Sealed tightly (mummified) using 2
adhesive tape (packaging, paper or clear).

Calendar table per month which includes
notes /remarks on significant dates

20t Yecar Theme Logo

PhilHcally Logo and UHC Campaign
Social network site/ information details

I hereby certify to comply with all the above Technical Specifications

Name of Company/Biddece

Signature over Printed Name of
Representative

Date







WHEREAS, during the BAC-GS meeting held on 15 October 2014, the TWG presented the
cotresponding Post-Qualification Evaluation Repott to the BAC-GS on Velprint Corporation with
the recommendation that said bidder be “post-qualified” and be declared as the Lowest Calculated
Responsive Bid (I.CRB) oa the following ground, to quote:

“Based on the post-gualification inspection and evalnation conducted vis--vis the Bidding Decunents
submiitred by bidder VELPRINT CORPORATION ou the Procurement of 2015 Corporate
Desk Calendar (ITB No. CDC 2014-018-GS), the BAC-GS TWG A has found them fo e
compliant with the requirements and condifions as specfted in the Bidding Docments for the subject
procurement and it 1s therefore submittted that its Bid proposal should be declared as RESPONSIVE.”

NOW, THEREFORE, premises considered, the BAC-GS resolves, to declare Velprint
Corporation as the bidder with the Lowest Calculated Responsive Bid (LCRB) and recommend that
the contract for the Procurement of 2015 Corporate Desk Calendar under I'TB No. CDC 2014-018-
GS be awarded to the said bidder.

IT 1S SO RESOLVED.

Signed rhis 15 day of October 2014 at Pastg Ciey.,

I N 14 LD GAR JULIO A xUNCION
thau.pu-ao/ f

- On Ofhicial Business -
OIC-VP LEIZEL P. LAGRADA M.D.

Vice Chatrpegson

AT’I?AL

SM MARIA S A{S‘EP }kklg{ VARLEZ

Tember

\

FREDO B. PINEDA 11
Member

- On Officinl Business -
OJC-SM JENNIFER S. RACA, M.D.

Memiyer
ATTY. ERNESTO I, Ifﬁmapm%ﬁ/
Member
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OIC-SM ROCHELLE 1! SAN PEDRO
Member/End-User
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Resolution Recommending that the Contract for the Peocurement of 2015 Corporate 1esk Calendar undee P8 No. C12C 2014-018-
(38 be Awarded in faver of Velprint Comporation as the Bidder with the Lowest Calevlated Responsive Bid (LCRB.)
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