
GCTftITRACT FOR ]'I.IE PROCUREMENT OF FOUR (4) LOTS VARIOUS |]RIhITERS
(PRO NCR tTB No.08, 5-2012 PR|NTERS)

PHILCoPY coRpoRATroN, dury registered with the Department of rrade and Industry (DTr),
with office address at No. 793 J.p. Rizal Avenue, Makati city, represented herein by its Managrng
Director, MR. EFREN LIM eUlDlLLA, hereinafter referred to as fhilcopy Corporation;

-and-

The PHILIPPINE HEALTH INSURANCE CORPORATION, a covernment-Owned and Contro ed
Corporation created and existing by virtue of R.A. 7875, otherwise known as the .National Heatth
Insuriance Act of 1995", as amended by RA 9241, with its office address locaied at 1Oth Floor, Sunnymedelr center Building, 1614 Quezon Avenue, euezon city, represented by its vice-president for pRo NCR
and Rizal croup, DR. SHTRLEY B. DOMINGO, herein referred to as philHeatth:

KNOW ALL MEN BY THESE PRESENTS:

Thjs Contract is entered Into by and between:

WITNESSETH:

WHEREAS, by virtue of R.A. 7875, PhilHealth is mandated to provide all citizens of the
Philippines with the mechanism to gain access to health services; establish the National Health lnsurance
Program to serve as the means to help the people pay for health care services; and priorittze ano
accelerate the provision of health services to all Filipinos, especially that segment of the population who
cannot afford such services:

WHEREAS, in the course of its day to day functions, PhilHealth requires the acquisition of Four
(4) Lots Various Printers to be used in the various offices of PRO NCR and Rizal;

WHEREAS, an Invitation to Apply for Eligibility and to Bid was posted/published last December
29, 2012 to January 4, 2A13 at the PhilcEPS, PhilHealth Website, various conspicuous places of the
procuring entity inviting bidders who are qualified to bid;

WHEREAS, in the course of the procurement, PHILHEALTH declared Philcopy corporation as
the Lowest Calculated and Responsive Bid (LCRB);

NOW, THEREFORE, for and in consideration of the foregoing, the parties have mutually agreed,
as thL'y do hereby agree, on the following terms and conditions, to wit:

DEFINITION OF TERMS

ln this Agreement, unless the context or delinition otherwise provides, the following terms shall
have the following meanings:

Agreement means this Contract together with all the documents submitted by
Philcopy Corporation in connection with the subject procurement and
any and all other documents enumerated under Sec. 37.2.3 of the IRR of
R.A. 9184 are specifically made integral parts hereof .

means the supplies as described in the Public Bidding Documents of this
Agreement.

means all the works and services to be performed by Philcopy
Corporation provided in the Technical Specifications and Bid
Documents.

a period of Three (3) years from date of completion of delivery of the
products and upon acceptance.
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II. 
. 

RESPONSIBILITIES OF I-HE PARTIES

PHII-COPY GORPORATION RESPONSIBILITIES:

t.

tv.

PIIlLCOPY CORPORATION ensures that the products are delivered and completely instaled not
more than Thirty (30) calendar days upon receipt of the Notice to proceed and said products
complies in all respects with the specifications set forth in the bidding documents. philcopy
corporation, likewise, agrees to faithfully comply with its required services subiect of tni"s
contract.

A. Obligations of Philcopy Corporation

Philcopy corporation agrees to indemnify and defend philHealth against all claims,
proceedings, liabilities, costs, or damages arising from any action or suit regarding the use oi
such items or products covered by this Agreement.

B. PhilHealth's RESPONSIBtLtTIES

PhilHealth shall provide the personnel and/or agents of philcopy corporation access to its
premises pertaining to the delivery of the products subject of this Agreement.

PRICE

PhilHealth shall pay Philcopy corporation the amount of rwo Million Five Hundred rhirtv
Nine Thousand Six Hundred Eighty Pesos (Php2,539,680.00) after submission of a the
documentary requirements and sub.ject to final acceptance by PhilHealth. The price is inclusive
of thel2%llq!-qAddCd-TaL and other applicable taxes.

TERMS OF PAYMENT

Pay the sum of Two Million Five Hundred Thirty Nine Thousand Six Hundred Eighty pesos
(Php2,539,680.00) within flfteen (15) working days, only upon presentation of the fo owing
documentary requirements:

1. Fully Accomplished Contract
2. Signed Delivery Receipt and Sales Invoice
3. Fully Accomplished Inspection Report
4. Signed Certrficate of Acceptance
5. Signed Certiflcate of Completion

REPRESENTATIONS AND WARRANTIES

In order to assure that manufacturing defects shall be corrected by Philcopy Corporation a
warranty security shall be given by Philcopy Corporation for a period of three (3) years from the
date of acceptance by PhilHealth of the products subject of this Agreement.

The obligation for the warranty shall be covered by either retention money in an amount
equivalent to ten percent (10%) of every progress payment, or a special bank guarantee
equivalent to ten percent (10%) of the contract price or in the amount of Two Hundred Fifty
Three Thousand Nine Hundred Sixty Eight Pesos (Php253,968.00). Said warranty security
shall only be released after the lapse of the warranty period: Provided, however, that the supplies
delivered are free from patent and latent defects and all the conditions imposed under the
contract have been fully met.

lf Philcopy Corporation receives written notice from PhilHealth of any breach of warranty, ihen
the former shall at its own expense, commence the repair of, or replace the products; provided
that Philcopy Corporation shall have no liability or obligation under the said warranty unless it
received a written notice of the defect in question not later than the expiry of the Warranty Period.

Except as expressly provided for in this Agreement, no warranty, condition, undertaking, or term,
express or implied, statutory or otheMise as to the condition, quality, performance,
merchantability, durability or fitness for purpose of the product is given or assumed by Philcopy
Corporation and all such warranties, conditions, undertakings and terms are hereby excluded.
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VII,

FORCE MAJEURE

Neither pady shall be liable for delay in the pedormance of its obligations under this Agreemeni,either in whore or in part due to force majeure which shall mean- rire, inunoation, 
""'rtr,qr"r,",lightning and other acts of God, strikes, lockouts, embargoes, quarantine restrictions, legisration

or intervention of the government, its instrumentalities an-d agencies, interference 
";r;J;;;;;or the unanticipated imminence thereof between any nations.

rn any evenr, subject to the party.so deraying prompfly notifying the other party in writing of the
cause and the likely duration of the delay, the performance of such party,s ootigations ihatt be
suspended during the period that the force majeure persists and such party shaii be granted an
extension of time for performance equal to the period of the delay

Either party may, if such delay continues for more than sixty (60) days, terminaie this Agreement
forthwith on giving notice in writing to ihe other; in such event neithir party shall be lia6le to the
other by reason of such termination.

Any cost arising from delay due to force majeure shall be borne by the party incurring the same;
provided, however, that jf the force majeure prevents philcopy corporation from delivering the
product, then it shall refund to PhilHealth the price of any paid but undelivered produciand
PhilHealth shall likewise return to Philcopy corporation any delivered item but unpaid as the
case may be.

The acts or omission of one party causing the delay in the performance of the obligations of the
other party under this Agreement shall not be considered as force majeure and the rights,
remedies and liabilities of the parties against each other shall be as defined by law and other
terms and conditions of this Agreement.

LAW AND JURISDICTION

This Agreement shall be deemed to have been executed and performed in, and shall be
governed by, construed, interpreted and the rights of the parties determined in accordance with
the laws of the Republic of the Philippines. The parties hereby consent and agree that the venue
for any claim or cause of action arising out of, related to, or incidental to this Agreement shall be
properly and exclusively tried in the applicable courts of Quezon City, Philippines, and the parties
expressly waive any and all rights which may hereafter arise concerning the rules of venue under
the law.

IX,

VIII. TERMINATION

Breach of any of the terms and conditions herein provided shall cause the
cancellation/termination of this contract and the guilty party shall be liable for damages.
Additionally, if the guilty party is Philcopy Corporation, it shall also cause the forfeiture of its
performance security in favor of the government, without prejudice to the availment of other legal
remedies available under the premises.

PENALTY FOR LATE DELIVERY

ln case of delay in the delivery of the products, Philcopy corporation shall pay a penalty
equivalent to one tenth of one percent (1110 of 1o/o) of the amount of the undelivered goods or
products per day of delay as per delivery schedule by way of liquidated damages.

PERFORMANCE SECURITY

To guarantee faithful performance by the winning bidder of its obligations under the contract,
Philcopy Corporation shall post a Performance Security prior to the signing of the contract. The
Performance Security may be in the following forms:

Cash or Manager's/Cashief s Checks issued by a Universal or Commercial Bank; Bank
draft/guarantee or irrevocable letter of credit issued by a Universal or Commercial Bank: Provided
however, that it shall be confirmed or authenticated by a Universal or Commercial Bank, if issued
by a foreign bank; surety bond callable on demand issued by a surety or insurance company
duly certified by the lnsurance Commission as authorized to issue such security, or a combination
of the foregoing in accordance with the percentages under Sec. 39 of R.A. 9184.

The Performance Security shall remain valid until issuance of the Procuring
Certificate of Acceotance.
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MISCELLANEOUS PROVISIONS

xil.

XIII.

All the terms and conditions as set forth in the Bid Documents, General conditions, Bid Buletinand Philcopy corporation's proposar for the products 
"uu;""i 

or this egreement inai i"r. 
"^inlegral part of this conkact. Any amendment or revision of any provision stated herein shall beupon mutuat agreement and approval of both parties.

EFFECTIVITY

This contract sharr take effect immediatery upon signing hereof subject to the periods provided
above and is valid until the last day of the warianty piriol.

SEPARABILITY CLAUSE

In case any provision of this contract is declared void, invalid or ineffective, all the other terms not
affected shall remain in full force and effect,

lN WITNESS WHEREOF, the parties have set their hands this day of March, 2013.

PHIL{PPINE HEALTH INSURANCE
CORPORATION

BY:

Vice President, PRO NCR and Rizal

SIGNED IN THE PRESENCE OF:

ATTY, YASSER A, ABBAS
Q' ,tAffi

Head, Legal Product Specialist
PRO NCR and
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ACKNOWLEDGEMENT

Republic of the Philippines)
Quezon City ) ^ ^n nf\1.1

t'l g AYn ru'"
f,l

BEFORE ME, this -day of March, 2013 in 
, , , = ,, , 

philippines, persona yappeared DR' SHIRLEY B. DoMrNGo, in her capacity alTiidpresident for pRo NCR and Rizar andMR. EFREN LIM QUIDILLA, t l':,11f:'lr.:: rillrf@jigior of phitcopy corporation, exhibitinsto me, respectively, their Driver's Licenses Nos. D01-87--023620 rssued on August 22,2011at euezoncity, Philippines and Nos. M-04-91-180528 issued on No;;;;,- fi,2011 ateuezon city, phirrppines,
known to be and to me known qs..th9 same p"oon" *no 

"*"cuted 
the foregoing instrument andacknowledged to me that the same is their voluntary act anO JeeJ

This instrument consisting or six (5) 
.pages, incruding this page on which the acknowredgment iswritten, has been signed by the parties anci iireir instrumentil Winesses on eacn and every paqe thereofand is referred ro as rhe coNTRAcr FoR THE pRocuREMENi or vlnrous pniiriEil."*"

WITNESS MY HAND SEAL, on the date and piace first above wntten.

A
l/t
D/

ROGELIO U.Vd]|AAA5I&AN
\rlTilR\'tLlirLtC

LrllilL L-'rL I, l, ,l0ll
,,-qI:.t,ll i';t' tjr . tt. ?.t-2qtJ
''' 'i'* fir' ',i-'!tr lltlLr/trl 

28-2011

noc. No.77
eage tto.J9-
Book No. D2
Series of 2013

Contract for the Procurement of Four (4) Lots Supply ofVarious printers (pRO NCR

*

a.-J---\-/ /l

tI/lrY
08, S.2012 PRINTERS)

Page 5 of 5


