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GENERAL CONDI'IO 5 OF THE CONTRACT

In th'sconnad, th. iorrow'n9 terms shallbe Interpreted d: 
'nd'@ted.

"The contEct" means rh€ ag.eenent entered into betreen the P@curing
Entity and th€ suppher, !s @orded in the contract Form sign€d by the
parties, nclud'nq all attachoents and appendices theeto and arl documents
lncorporated by reference theEin.

lThe Contract Pric.'means the prce payabL€ to the Slpplie. under th€
contract for the fu land prcper perrormance of is contEctla obl'gatlons.

"The Goods' means all of the supplies, eqllpment, machrnery/ spare parts,
other materials and/or general whch the Suppli€r is
requi€d ro provide to the prccunng Entity under the contract.

"Th€ serui@s" m€ns those seruices ancillary to the .upply ot the G@ds,
and Ins!..n@, and

ommissioning, pdvision of techn'dl a$istanc€,
rarning, and other such oblig.tions of the supplie. covered under the

"GCC" mea^s the G€neralCondiuons ofcontract contained n this sedlon.

\'SCC" means the Specia Cond tons of contract,

"The Pr@urinQ Entity' m€ans the orqanization purch6sinc the c@ds, as

"The Procunns Entityt country

"Ihe supprier' means the individual contractor. manufactu€r distibutor, or
firm supplyrng/manuf6cturinq the c@ds and seRies under th's contad

(b)

(f)

(9J

(h)

(t

The "Fund ns source" means the oroanization named in the 5gll.

'The Project site," where app cablei means the place o. p6ces named In

the 919.

(l) 'Day" m€ans @lendarday.

(o) The "Efi*rive Dare" ol th€ contrad will be the date ol Rept bv the
SuDDli€r of th€ Notice to Poceed or the date povided in th€ Nouce io
Pbceed. Perrom.nce of alloblig.tions shallbe r€ckoned fbm thc Eflective
Date of the cont6d.

(n) ''verifred Reoo^" refe.s to the reDort submitted by the Impemenhoq unrtto
the Head orth€ Procuring Enuty s€tt ng forth its rindings as t
of orounds or causes to. te.m nation and explictly slaong ts

'e(o-m.ndar.on 
!o. the lssuan

corrupt, F.!udul.nt, collu.ivc, .nd co.Elv€ Practi.es

r.)niess otheruise provided 
'n 

the scc, th€ P@curinq Entity as werr a5 the bidde6,
connacbG, or suppli€s shall obseEe the hiqh6r standard of erhics dunnq the
oroclr€ment and ex€cution of this con&act. In puEuance of this policy, the

(a) d€fin€s, ror the purposet or this pbvision, the term5

.cotruDt Dractce'm€!ns behavior on the part ofofncials in the public
by whlch they impropery and unlawrully enncfl

\

2.1

o



(iD

themserves, oth€6/ or rnduce othe6 to do so, by mBusinq th€
positon in whlch they are p aced, and t rncludes the otr€nn9,9lvln9,
recev n9/ or solrcrtrnq of anythin9 of value io rnluence the action of
any such official in the prccurement procss or n coniract cxecurionl
€nte nqi on b€h.lt of the Government, into any contrect o.
na^saction frsnitesdy and qrossly disadvantaqeous to th€ saoe,
whether or iot the public ofiicer profited or will prorit the€by, and
simiraractsas orovided n ReolbricAct 3019.

"fraudulent practre' me.ns a mrsrepre$ntation of facts n order to

devim€nt ol rhe PGUrinq Entity, and includes collusive pra.tics
amonq Aidde6 (prior to or after bid subni<ion) designed to
esiabrish bid pri.es at artrficiar, non ompetitive revers and ro depnv.
the Procunng Entityofthe benefits of free and open comp€trion.

"@llusive practies" me.ns a scheme orara.gement betscen lwo o.
more Adde6, with or without the kno*ledge of the Procurn9 Entty,
d-.signed to estabrrrh brd pnces atart|lica, non-@mpetrtive levels.

k)

"coerc ve p.rctices'means h6rmihg or threatenrn! to h.rm, d fectly
or ndirectlyi pe6o.si or the I propedy to innlence ther pdfticipatioi
n a procureoent pfoc€ss, or affect the execunon of a cont.acti

\

(aa) deliber6tey destroylng, fa srfying, alterinq or concealing of
evidence materlal proc€ed'ngs o.
investigatlon or m.king tal$ statements ro nvestgatoB rn
order to matenally ihp€de an administdiiv€ proceedrngs o.
investigatron ot lhe P@curinq Entity or any tore'gn
qovernmenvtoreion or iniema
alleqations ol a @trupt, t audulent,
gractice; and/or th€ateninq, harassinq or intimidaiing any
raty lo oEv€nt I f.om disclGinq its knowledge ot m.tleE
€revant to the administEtive poceedings or investrgalion or
lmm puEllngslch preeedingsorinvestiqation; or

(bb) acts itended to materi.ly impede
inspectlon :nd aldt nghts or the Procurng Entiy or any
foreign lolernment/fo.e sn or internatonal linaicino

wirl r€J€ct a proposal for award f
recommended tor 6w6fd hls en969ed ln
this CLause for pu@osesof.ompetinq for

t d€termines that the Bidder
any ot the practces mentoned In

22.

I$p€ctio.and Audit byth. to.dl.g sourcc

Ihe supprier sharr permir the Funding sou@ to inspect the supplier's aaounts and
records €rating ro the pedormance ofthe slpplier and to hav€ th.m audited by audito6
appointed by the Funding source, rfso.equied by the Funding souc.

Gov.rning r5w .nd L.ng!.ge

Further the Fundinq Sourc€, Borower or Pro.uring Entity, as appropriate, w | *ek
to LmDo* the max mun civil, adminlskative and/or criminal penolties available
under the appli€bl€ law on individlals and organizations deemed to be involved

'oned,n 
Gcc crau* 2.r(c)

Ths contract shalbe interpr€ted n accordance with the laws of the Republlc orthe

Ths contract has been executed in the EnglLsh anquage, wh ch 5hallbe the b ndrng
and conno in! languaqe for al mattefs relaling to the meanin



tnir contract, All correspondence .nd other documents pertai^ing to thrs contr.ct
exchang€d by the parties shallbe writlen in Enqlish.

5l Any noti@, r€queq orcon*nt requied or permitted to be glven or fr.de puBuant
ro th6 co^tra.t shar be in writinq. any such notic
deemed to have been given or made when receNed by the concefned par./, either
in peBon of throuqh an althorzed .epresentative or the Party to whom the
communction s addressed, or when sent by res stered nar, te.x/ tere9f6m, or
t6ca m e to such Pa4.,, at the addfess specired n the 5!9, which sh6l bc effective
when delive.ed and duly rccelv€d or on the notces effed ve d6tei whchever s

A P6rry may chanqe its address for notrce hereunder by qvnq the other P.rty
notice or su.h change puGuant to the provisLons lLsted in the 5lg tor Gcc clause

t.2

'11

Tne GooDs and Related setui@s to be prcvided shall b€ as specined in Erdrl
R.fccnc. .ou@ hot fov6d..

Th s contract 5ha include allsuch ltems, althouqh not specifcaLy menl'oned, that
c6n be.easonaby infer€d as b€lnq req!rcd for ts compelion as lf soch lems
wefe expressy nentioned h€r€in. Any additonal r€quirem€nts for the conpletion
ofths contract sharrbe prov ded n the sll

subcontra.tinq ofany portion ofthe Goods. fallowed in the aDs, do8 nol relieve
th€ supplie. or any liability or obfigatlon u.der this contaci- The suppl,er wirl b€
.esponsible for the acts, defaults, and n€gliqence of anY subcontractor. 

'ts 
agents,

setuanE or workmen as lurry as f these were ihe supplie/s o
neglrgence, or tho* ot its agents, seruants orwo.kmen.

Sub@nvactoE di$losed and dentfied duing the bidding may be changed during
the rmplementation of ths convact, subject to compiance wrth thc requEd
qlallicabonsand the apprcvalol the Procunng Entity

ProcurlnC Ehtlty'3 R€sponsibilltl.s

7.2

8l

3.:.

whenever the pedormance of th€ oblgatons n this cohvact requires |hat the
SupDier obtan permits, epprcvals, rmport, and other i.€n*s from loca publLc

althonh€. the Procurinq E^tity shall, f e needed by the supplie., make lts best
etroft to assist the supplier in complying wdh such €quiremenE in a bmelv and

The Procuring Entity sharl p.y lll costs involved in the perbrman@ of its
.esponsrbiriii€s in accordance with Gcc clau* 6.

For rhe given scope of work n thls contract as ewarded, a bla p ces are
consldered lxed onces, and therelore not subjed to
convac.mplementation, except undef extraord nary c rcums
app.ova of the GPPB in accordance wth section 61 of R.A 9134 8nd 

'ts 
IRR o.

€rcept a5 p.ovid€d in this clause.

Prlces charqed bythe Supplier ror Goods del.vered and/orsefrices pedormed under
this Contract shall not vary lEm the prices quoted by the supplier in ils bid. with
the exceprion ol any rha.oe in 9ne esuliinq frcm a change order issued in
accord.nce with Gcc clause 29-



10.I Payments shall be made only upon a @rtifiction by the Head of thc Procunnq
€ntaty to the effe<t that the Goods h.ve been rehde€d or d
with the terms ofthrs contract and have been duly inspected and aa€ptcd. €xcept
with the prior.pprcva ofthe Pfeedeit no payment sh.ll be made for setulces not
yet rcndered or tor suppres and mdterals not yet delNered und€r th. Conkact
Ten percent (10%) of the amount of each payment shall be retalned by the
Procurinq E^tity to cover rhe supplrer's watranry oblicatio^s u
described in Gcc crause 17.

102. Ihe srpprier's reqlest(s) for payment sha,l be made to the pro.uring Entity jn
{riting, acompanred by an invoice describing, as appopriate, the Goods deliv€r€d
and/or seryRs pe.rormed, and by d@umenis slbBtted puBua^t to the glC
Drovisrcn for Gcc clause 6.2, aid uoon fulfllment ofother obigations st purated n

10.i. PuBuant lo Gcc clause 10.2, oavments shall be frade promptlv bv ttu Prcuring
Entity, but in no c.se later th.n slxty (60) days atter submission of an ihvoice or
claim bv tlre Suoolier.

10.4 rJnless otheruise lrovlded n the SCC, the curency ln nhich pavment s made to
the suopler unde.thie contra.t shallbe in Philppine Pesos

11, A.lv.nce P.yment.nd T.rms of Payd.nt

.l advance eayment shall b€ made onry alter prior approvar of the Pr6ideni, a.d
sharr not ex@ed aifteen perent (t5%) of the convact amount, unless oth€dise
directed by the P.esrdent or in case. allowed underAnnex'o" ofFiA9134

I12, For Coods supp ed tron abroadi the tems ofpayment sha be as folowsl

(a) on contf.ct signaturer ren percent (10o,t) of the contra.t prce shall be
pald within sixty (60) days trom signlng ot the conuact and upon
submission of a claim and a bank guaEntee ror the €quivalent anount valid
until the Goods a€ delive.ed and in the aom prcvided in Section VIII

(b) on oe very; sev€nty perc€nt (70%) of the contract Pric€ shalr be pai. to
the supp er wth n stty (60) d6ys after the d6|e of r€ce pt olthe Goods and
upon submrssion of the doclments () throuoh (vi) sp€cifed in the scc
provision on DelrverY and oGuments.

(c) on Aceptance: rhe €maining tweniy pe@nt (20%) or the contdct Price

shall be Daid to the supplier within sixty (60) daYs after thc date of
subfrisslon of the acceDtane and lnspection ce|til$te for the fespective
de very ssued by the Procurlng Entitvs althorzed.epresentatve ln the
event thst no nspection or acceptance certiflete is ssued bv the P.ocur^g
Entitvs althorized reoresentative withn fonv five (4s) davs of th€ date
shoin on lhe del'very rec€ip! the supplEr shall have the right to cLarm

payment of the remaining twenty per@nt (20%) subje.t to the P.ocuring
Entitys own v€.ifietion of the @son(s) for the fairurc to issue documents
(vir) and (viil) a5de<ribed ln the Elll provi5ion on Deliverv and ooclnents.

All poqress payn€nts sha nrst be charsed agalnst the advance pavment unb trre
latter has been fu y exhausted.

3.

lhe Supplier, whether local or foeign, sh6ll b€ enftely rsponsible ior alr the necesrv
taxesi st3mp duties,li.ense feesi and other slch levies imposed for ihe completon ofthis

P.rlorm.nce sec!rlty

within ren (r0) elendar days rrom €c€ipt of lh€ Notice or awa.d
Pr*Urinq Entity but in no @* later than the signing of the @nkact
oa^i€s, the suc6sall aidder sharl tumish the p€rto.mance security 

'nforms presc.ibed i^ the rTBclalse Errcrl Refeencc.ouf.e nottounn.

ll I



1i.2. Tne perfo.mance se.urity posted in favor of the
the event it is 6tabrished rhat the wnninq
obrigations under the conkact.

13.1. ihe perform6nce security shall remainvaldunt issuance by the Procufng Entity
ol the Ce.t fcate of F nalAcceotance.

11.,1. The perfo.mance securty may be rcle6sed by the Proclnng Entty and retlrned to
the suppler afte. the ssuanc€ oa the certificate of Finalacceptance subj€ct to the
follow no conditions:

(.J There ae no pending oa'ms agarnsl the supphs or lh. cu'.t/ ompanv
fired by the P6.urin9 Entityj

The Supp ier has no pending clalms for rabor and matera s nled aga nst lti

(c) other terms specfed in the ECl,

ll.5 In case of a redlction of the contdct valu Ently 5ha allow a
poport'onal reduction in the original pelformanc *curity, p.ovided ihar anY such

than ten p€rcent (1o%) .nd that the aqs€gate of such
more than fifty percent (s0%) of the onginal perrormane

14. U*ot Contr..t Do.um.nts and lnloro.tlon

14.1. The suDpller shall not, except tor purposes ot perfordlng the ob gations in thls
conftact, wthout the Procu ng Entlty's pfor w.itten consent, dis.lose this

provison thefeofi or anv speification, pl.n, draw'nq, patern,
emple, o. intormation turnished by or on behalr or th€ Proc!.ing Enlitv Anv slch
di$lcur€ shall be dade 

'n 
contiden@ and sh.ll e{end onlv as rar as m:v be

neessarv for pu'po\A oI\u.h p€rrorhanc

1.1.2. Any doclment, otherthan this conkact itsell enumerated in Gcc claus 141shall
remain the p.operty ofthe Proclnng Entty.^d shal be fet!.ned (allcopes) to the
Procuf ig Entity on compknon of the supp e/s perform6nce under th s contract lf
so r€quked by the Procurnq Entty,

Pmcuring Enlity shall b€ rorreited in
bidder is in default in zny of it5

The coods prcvidcd under this convact sh.ll @nform to the standards mentioned in the
Erbr! R.f.turd.ource notfou^d.j and, when noapphcable sland6rd is m€ntioned, to
the authorit.tive standards appopnate to the Goods' .ountry of oigin sucn standards
shall be the atest issued by ih

15. Inspection.ndl..t.

16l. The Procuino Entity or ts representative shall have the right to nspect and/or to
test the Goods to confirm their confodlty to the contract spe
cost to the Procurng Entty. The lll and Error! R.fcen.
sha l :oe('fv *har (u"ng Lnttv 'eq-'Fr and wre'e
thev ac to be conduded. The Proclnng Entitv shall notifv the Supplier in wrning,
in a timely mnnner. or the identlty ot anv repeenlativB retarned ror these

162 Irappllcable, the nspections and tests frav b€ conducted on the premses of the
supplrer of its subcontrado(s), at poin! of deliverv/ an!/or at the qoodr rna
destinauo.. If conduded on the oremlses of the supplier or rts subconr:cro(s),
allreasonabe fao tes and assistance, ncludns access to d.awiqs and producnon

dat6, shall be rurnished to the inst€ctoG at no charqe to the
SupDier shall provde the P.ocuring Entity wth rcsults of such nspeciions and

rhe Procun.g Entity or its desiqnaEd rep6entative shall b€
test5 and/or inspections refeiied to In this clause ptuvided that the Proc!.inq Entitv



16.4. ihe Procunnq Entity may reJect any Goods o..ny paft thereof that failto pass any
test and/or inspection or do not 6nfo.m to the specifiations. The Supplier shall
€ith€r redin/ or replace slch rcj€ted Goods or pafts thereor or make alterations
n*essary to meet the speiri unnq Entity. and 5hall
€peat the test andlor inspetion, at no cost to the Pcurinq Entity, upon siving .
noti@ olBu.nt to Gcc cralse 5.

16.5. The Supplier:grees that neither the erecuton of a test and/or nsp€tonofthe
Goods or any part thereof, nor the attendance by the Prccurng Entity or its
representative, shall release the supp ef tfom any wa..anti€s or other oblEation5
underthis contract,

l7l The suppier watrants that the Goods slppied undef the cont
of th€ most recent or cutrent modelsi and that they
mprovements rn desiqn and materals/ except when the techncal specfications
requted by the Proc!.in! Entty prcvdes otheNlse

shall bear all of its own cosG and expenses incurred Ln @nnection with such
attendance including, blt not lrmfed to. all travelinq and b@rd and lodging

D. Lvery of the Goods and/of p€rforn.nc€ of Seruices shall be made by the
supprier in accordance with the time sch€du e presc bed by the Procurinq Entv In
Crrc.! Ref€r6n.G $u.c. dotfound.,

17.2. The Supp er tufthef warants th6r all Goods supplled under th s contract shalL hav€
no defect, ansing iiom design, materi6ls, or workma.srr p of rrom any ad or
omsson orthe SuppLer that may develop lnder nofma use of the suppled Goods
n rhe.onditions prevairing in the co!ntry offinaldesnnation.

17 3 h order to assue that manufact!flng defets shall be core.ted by the supplier. a
waranty shall be equned fom the supplEr for a minimum period sp€.ifi€d rn the
SCg. rhe obliqation for the *aranty shall be covered by, at the supplie.'s option.

mount equiv.lent !o at least ten per@nt (10%) of
th€ finar payment, or a speci.l b.nk lu.ranree equivalent t
(10%) or the cont.oct P.ice o. other such amount i. e sp{ifi€d in the 5gg. rhe

- said amounts shallo^lv be released after the lap* ofthe warcnty penod specilied
in th€ Ecc; ptuvided, howeveri that the slpphes delivered .€ r€e trom patent
and raient def*ts and arr the conditions imposed

174. fte Prccuring Entity shell pompty notlfy the supplier rn
arisinq undef ths watr6nty, Upon €celptofsuch not@, the Suppliershall, within
the pe.iod speciried in the lll and wth all feasonable speed, repan or tpla.e the
detedive Goods or pads thereof, wthout cost to the Procu'inq Entity.

17 5. Il the supph€ri h.vrng been not fedi fails to rcmedy the def.c(s) within the pef od
specifed In Gcc cralse 17,4, the P.ocurns Entity may proceed to take sudr
remedia acton as may be necessdry/ a! the suppLer's
without prejudice to any other rights whlch the Proc!rinq Entity may have against
the suppler underthe contract aid lnderthe applrcabe Law.

D€lays in th€ suppli€r'5 P.rforBarc.

t3 t

132 Ir.t any tihe during the p€rformance of this Cont.act, the
subconhdor(s) condrtDns rmp€dinq
Goods and/or performance oa seNic€s, the supplier shall promptly notify the
Procurinq Enrity in wririnq ot the fact of the deray, its likely duration and its
ouse(s). A3 soon as pEd'cable .fter Rcerpl ot the supplie'-s notie. and upon
cuses povided for under Gcc clause 22, lhe Procuring Entity shall aaluate the

slpplre/s time tor Perrorman
extension sharrbe ratified by the parnes by.mendment of contdd.



20.

18l. Except as p.ovided under Gcc cause 22, a delay by the Supp ef in the
performance of ts obligations sh6l .ender the Suppher able to the mposition of
llquidated damaqes pu6uant to Gcc clause 19i unless an extenslon ol time is
.oreed upon pu6uant to Gcc clause 29 w[hout the applicarion ot liquidated

sublect to Gcc causes 13 and 22, if the Supplierfails to satlsfactor y deliver anv or allot
the Goods.ndlor to p€rrorm the setur.es wthn the period(s) specfied n thsconhact
inclusive of duly qranted time extensDns ir .ny, the pbcuring Entitv sh.rr, without
preludice to its oih€r Pmedies under this conta.t and onder the appli.able law, deduct
from the contrad Price, .s liquidated danages. the appnGble rat€ ofone tenlh (r/ro) of
one (1) perent of the cost of the unperformed portion tor every day ol delav until aciual
delivery o. oerformance The maximum deduction sha! be ten pefceit (10qo) or rhe
amount ot contract. once the maximlm ls reached, the Procurn9 Enttv shar rescind the
conha.t Du6uant to Gcc clause 23, without prejud ce to othe. couBes of action and

Settlcncnt or DisPUtG

20.1. tf anv disDUte or difierence of anv kind whatsoevef
Procunng Entty and the supp er in connection wlth or a.islnq out of th s contract,
the oarties shall o6ke everv efion to resolve amrcablv such dispute or dirrerence

202 Ifafierthifty (30) d.ys, ihe parties h8ve lailed to resolve thendispl|e ordir€rence
by such mltual consultation, then either the Poc!.ing Entitv or the supplLer mav
qlve notice to the other party of lts ntentioi to commence arbtratron as
hefeinafter prolided, as to the matter n drsputei and no arb nat on in respect of
this matte. may be commenced uness such notice s grven

20.3. Any dispub or dfferene in
6.bit'ation has been qiven

- albltration.
under ths conract

204 In the case ofa dlspute between the Procuring Enttv and the supplrer, the dispute
shall be.esolved In accordane *ith Republic Act 9235 ("RA 92a51, othefri*
known as the"alternative Dispute Resolution Actof2004 "

205. Notwthstanding any feferene to arbrtration hereini the padies shallconbnue to
pe.fo.n then respective obliqanons under the contract uiless thev othetuise
a9@e; and the Procuf n9 Entty shallpav th€ Suppiie. anv moni€sdle th. supplier

Liablllty of the supprle.

2l I The Supplie''s liabilty under this contract shall be as provided bv the laws of ihe
RepubLlc ofthe Philpprnes, subject to:ddltional provleons, if anv' set forth in the

21.2. Except n .ases of crinn. neglrqence or willfu mlsconduct and in the case ot
inlringement ot paten! riqhts, fappli@ble, the a99rega|e liab'Litv of the supplrer to
the P;ocuhnq E;tity shall noi eteed $e total convact Pri@, povlded that this
|lm[ationsha|lnotapp|ytothec6tolrepairin9orep|acin9d

221 The Supplier sha I not be LLabe for forrerture
dahaqes, ortermlnanon ror derault Itand to
perlorman@ or other lailu€ to p€rform i6
rcsltr ot a ftu n.ie!.e.

e5ped of which a notr@ of i
in accordan€e with this clause shall be senled bv
be.omnenced prior to or after delvery of the Good.

of its performance secunty, iqu'datea
the erent thatthe supplier's del.y in
obligarioG und€r the contraci is the

For ourooses ofthis co^tact th.t rns force na)elte and
be used interch6ngeab Y.
be ntercreted to m€an an ev€nt which the Co^kactor courd

22.2



which thouoh roeseen, was inevltabl€. It sha not ncude ofdinarv Lnravor.ble
weather conditions; and any olh€r cause the efiects of which
svoided with the erercise of reason.ble diliqenc by the contractor. such events
may rnclude, but not hmited toi acts of the Prccurinq EntitY in its sovererqn
caDaoty, warc of revolutions, fires,loods, epdenics, quaran
frei9htenbarqoes.

12.1. rl a t'otce aajeure sitlaion arises, the slppher shall pbmptlv nolifv the Procunng
Entily rn writing ot su.h condition and the ause the.eof. unls otheRi* directed
by the Procunns Entity in wnbngi the supplier shall continue to petorm rls
oblgatons und€r the contract as flr.s s reasonablv pr.dcali and shal seek 3ll
reasonable aternatLve meansfor peformance not pr€vented bv rne fatct dai.urc.

23. Termin.tlo. for D€faull

2l I Ihe Procuring Entity shall iermrnale this conFact aor default when anv of the
follow ng conditions attends its rmpementationl

\a) olLttte al fo..e najeurei the supplier fails to deiver or oerform anv of all
of the Goons within the penod(s) speciled In the connact, or within.nv
ertension the.eof qBnbd by the Pdurlng Entitv pu6uant to a requ*t
made by the supplier priorto the del.v, and slch failu€ amo
ten Dercent {10%)ofthe coitact price;

(b) as a result ot rol.e Drralrer the suppll€r ls unabe to deliver or perform anv
or allolthe Goods, anounling !o at least ten percnt (10%) ofihe conkact
pirce, ror d pe"od of not less th.n eLtv (6oJ alendar d.vs afte cle'pt of
the not'le I'om rhe Procunng Inhtv stdt'ng ihal the (idrm{dnle ot brce
majeure isdeemed to have ceased; or

(c) The suppier falls to pertorn env otherobligation under the Contrad

23.2 h the went the Proclring Entitv teminates this contract in whoLe o n part, ror
3ny of tne reasons provid€d under 6cc claus€s 2l to 26, the Procurinq Ent'9 m'v
pr;c!re, upon such terms and in slch manner as rt deehs appropriat€, Goods or
s€rvices s milar to those undelileredi and the supplier shall be iable to the
Prccunno Entrtv for 6nv excess costs for such s miar Goods or Servces lroeeveri
the suD;ier ahalr continu€ pe.fornance or this contract to the extent not

21.1. tn cate the delav in the deliverv of the Goods and/or perfomance of the SetuEes
exc€eds 6 t me duraton equivalent to ten percent (10%) of
ome plus any t me extenson dulv granted to the slpp er, the Procuinq Enttv mav

sa6e toa qualified supolier.

Terminatlon fo. ln.olvency

The Prccurinq Enbty sha terminate ths contract if the supplier is declared bankrupt or
insolvent as d€termined wrth linality by a cou.t of competent jurisdlctlo. In this eventi
termination will b€ wiihout compenstion to the Supplrer, prcvided thal such iermrnatDn
wirr not Drejudice or atred any riqht ofactEn or Emedv which has accrued or rillaerue
the€.fte. to the Procurinq E.lity and/orthe supplier'

Termrnatlon for convenl.N.

25.1. Ihe Procuring Entity may terminate this Conhact, in whole or in pad, ar anv lne
for its conv;ien@. The Head oathe P6.urin9 Entitv m.v te.mina@ a contrscl for

of the Govemment ia he has determined the existence ol
cond t ons that make prcject lmplementation economicalvi flnancEllv or te'hnEllv
mpr6ctlca :nd/or unneaessary, such as, blt nol Imted to, fonu lous €ven(s) or

chanqes rn law and natronalqo

25.2. The Goods rhat have been delivered and/or performed or are .eadv for deliverv or
performane within thirty (3o) olendar davs aiter the supplier's re@ipt of Nonce

io reminate shalr be .ccepied bv the Procurins Entitv :t t



to dncel the ,enainder and pay to
partially completed andlor performed
previously pMured by the slppli€r.

25.1 If the supp ersuffeB oss in its inrt al perfomance oftheterminated convact, such
as purchase of r6w naterias for goods specallv manufactured rof the Procur iq
Entitv which @nhot be sold in open market, it shall be allowed to re@ver p.rt'.[v
t om lhis cont6ct, on a 4!ant!n neNit basis Betore ecovery mav be made, the
facto'|osmU5tbe6tab|ished!nde.oathbythesUp9|iert
Procu.ing Entiv betore r€covery may be made.

26. Terhin.tlon fo. unlawfulactt

26 I lhe p.ocurinq Entity may r€rmin.le this contract ih 6se it is determLned prifua
fac€ that the supplier has engaged, befo€ o. during ih€ implenentation oa this
contract, in u.lawtul deeds and behavioB relative to contract acqu sition and
mpementatio^. unlEwfulacts include, bltare not lmrted toi the forrow nq:

(a) Cotrupt, iiauduEnr, and co€rcive practices 6s defined in lTA CLause E rorl
R.f€rcn.6 $or.e not found.;

pnce5. For Goods not y€t performed and/or eadY for d€livery, the

(a)

(iD

(iiD

to dve cnl porton dehvered and/or oero'.ed a'd o.d
terms and prices; .ndlor

the Supplier an agrced amount fot
qoods and for mate.ials and parts

oEwing up or usinq forsed doclments;

us n9 adu terated materalsi ne.ns or fethods, or engag ng n producoon

contrary to rules olsoence orthetrade, and

Any otherad analoqous to th€ roregoing

P.oc.d!re3 for terdinrtlo. of contr.ds

2?.1 The followinq provsrons shal qovern the procedurcs fof term nation ot thls

ra) uoon re.e'Dt ot a R'iten Gpon ol dcts or @u5e5 wh'ch mcv rcnstilute

irpremenrnq u rshct.dta ) c6re_da'dovs verirv

th; existenca or such qroond{s) and cause the execuiion or a venried
Report, with allrelevant evidence attachedi

rbr uDon 
'e(ofmendat@n 

bv rhe Implem.ntng un't the Head of the Polu"ng' E;L'b rh.lltemincre rh's contdd onlv bv a rnnen not'@ to the suppl'er
conveying the termination ofthiscontrect The noti@ shan st.te:

(r) that thls contract is being termlnated tor anv ofthe ground(s) afore
mentioned, and a statemint or ttre acts ttrat consttute the qrcuid(s)

the€xtent oft€rmrnanon, wherher ln hhole orin p.rti

wthrn a period of sev€n (7)
Terminstion, the supplier sh.rl
verified pGition p.per sr..ng
rl the supprier fails to sho{

an instruction to the Supp er to show cause as to whv tlr s Coniract
should not be terminated; atd

spec !linslructions otthe tocurinq Entitv, iranv.

be accomprnied by a copy 6f the verified

calendar days f.om rece pt ot lh8 Notice or
submit to the Head or the Proc!.inq Ehtitv a
why this Contract should not b€ term'naled
cau* aiter the laD* or the sev.n (7) dav

t-\



\

oenod, either bv imction or by d€fault, the He.d ol the Procu.ing Entitv
sh:llissue an ord€. terminatin9 ths contract;

The Procurinq Entity may, at any tm€ before recept or the supplier's
verfied positon pap.f described in item (d) abov€ withdraw the Notice to
T.rmrnaie il it is detemined thai certarn items odorks subie.t of ihe
notice had been completed, delivered, or performed berore th€ Suppriers

withln a non ertendib e Derod of t€n (10) ca endar days from re.elpt or the
venn€d position paper, the Head ofthe Procunng Entity shal
or not to terminate thi5 cont.act. It shar *ry€ a written not'@ to the
Suoolier of its d€cision and. unless otheNise provlded, this Convact is
deemed terminat€d rrom recelot or the Suppli€r ol the .otce or deosion
The terminaton sha lon y be b6sed on the ground(s) stated ntheNonceto

The H€ad of the Procunng Entitv may cre.te a Connad Terminaton Review
commtte€ lcTRc) to assst him in the discha.g€ of
decsions r€commended bv the cIRc sha be sublecl to the appfova ofthe
He6d ofthe Procur n9 Enbty; and

The suDDlier nust serye b rhe Procunng Entitv of its
tract at le6st th'ftY (30) cal€ndar davs bero€

ts rntend€d t€rm nation. The contract h de€med te.fnated f it is not
reslmed in thlrty (3o) .alendaf d.ys aftef the rece pt of such notc€ bv the

(f)

(s)

(h)

The supplier sha not assiln hs riqhts or obligatons lnderths contract/ nwholeor n

parti exceptwth the Procunng Entitvs pnorwritien conseit

sublect to applicable n or mod ficatlon of the term
shaL be made except bv wrlttei amendment sgn€d bv tne partres

These Gene.a conditions shal applv to the extent that thev a.e nor supeGeded bv

provisons ofothef parts oftrr s contract

24,

29.



specl.l Conditionr or contr.ct

R.sronar ornc. No,7 (phio-7)
cor@ration (PBtc)

s (coP) throush col

D.finition ot ?reJc.t srt :

corE*.r|osB.,c.buc|tt

made bv the supprcr n a.cod.n'€ wth tho i€ms

e Prol.d site, the supphershan notirv the PRocuRrNc

o ustodv ot the suppLer (wiether procc$eo or

unprccessed) toeether wtrh trr. co

two (52) cdrendar

('v) s rrne sl?!4!d €ve'r lell!€ry d qoods 
'9ne4!y lle PRoCURING ri!f!!!



subidbDnc€€gbnonduring@

fo. coredon of detech ln the waii.nty perlod s stated on th. rems or

rh€ apprLobl. rate is one te.th (v10) ot on€ (t pt@nt or th. co

rhc maxinum d.dud'oi shrLlbebn p.rced (1o%)otthe amouht
rqudstd damaeca reaches t€. perceni (10%) of the amount or

I p e'ud'c' oor5e'

rn the 6se ol . dispui. between
sh.rr be .€srv.d in a(ord.nc€ sith R.publrc ,tt s23 5 cR A ezas), dhe 6. k nown a
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PHILIPPIIE HEALTRI|i|AUFANCECORPORANON

All$ 3. Rom.ro

Tr.n& ..d Tehnolo9i.s In.,
3n Fbor o'gti.k a6|n4
G.h.r.l M8r'l@ av.n4

De.r Srr / Madam€:

we ar. h.ppY to notify You th.t Yolr 3E d.t.d )8hu.rY a, 2013 to. th. Pro4Em.ni or
v.rlou. IT cqutDn.m, hr th. cdtr.ct Prk .qu'valent to p 73zooo.oo. as coii.d.d

\ and modfcd i. a@rd.@ s'th tn€ Intuct'@ to aidde6, is h.rc6y .@phd.
' __1ou.c h.rfby reqdad to prw'd. wih'i t€n (10) davs th. r4rrorm.ne se(untv '1 tn€

Inskuctlofls to Bldd.E.
pertorm..ce security th.ll@nsotute suftlcr.nt 9rcund ror cancel.tlon ofthe awa.d

(N.h. ot R.pca€nt tiv. ot 6 dd€.)

lerd;re 
"r 

P elri9n-trt w or 3d&.)
', 
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TERMS OF REFERENCE

BULK PURCHASE OF VARIOUS IT EOUIPMENT

The Philippine riealth Insura.ce Corporation (PHIC), a government ownea and

controlled corporation, formed by virtue of Republic Act No. 7875, aso known as
the National Health lnsurance Ad of 1995, an act mstltuling a Natona Flealth
lnsLrrance P|oqram, was mandated to:

l Provde all citizens of the Philipph€s with the mechanlsrn to gain acces to

2. Esablished the Nationa Helth Insurance Prcqram to s€Ne as $e means t0
he p the peopie pay for h6lth ca.e *tulces; and

3. Priortjze and aaelerate Lhe provbion of health sery cs to all Filrpinot
e9€.ially that s€gmst of fne popllatioo who can.ot afford slch eryices,

Il. Prqtet D6qlpdon

Philheath Reg onalOfR€e (PRo-VII) needs to acquire VARIOUS IT EQUIPMENT t0
€ugment the n€eds ot gDwing nlmb€rs of employe€s that needs rI resourcet t0
replace the weruiceabh as wellas t0 lpgrade the obsolete equPments in orcef
to have the b€n equipmnt e we could off€r a good seryKe to our.lients and to

The gene€r spe.incrtions oi the various iT <lipm€nt are dpreed n
functiona terhs n addressing the .eed oi our Corporatio.. The spetifications
also provide s!fticient information that ar€ both cost effectve and approprate as
solutioos for the LT,.eedsof PRO-VU.



Phit i p ?ine H e a lth I nsot on.. coeat otiah

Itl, Appdved Audg.t fo. the ContFct

1. I fte approved oudget ror tie conEad ro be bid is ds lo||ss:

-I

l

ye[Eourer e q!!q9q_ _!tc's!q.a
84!@!!!!!9!'.tAL_ r 150,000_00 - Eq@:@
PrnHoorYdrl _ I I 43.000.00_ . llp!!!q

ci!!4gl@L
Fu*. As*mblv

q!@qE:qaier /copier

raN t!!! qe!e!

WIfl Roulgl

"-- 1505.50o,oo

5,000 !!
20/00q !L

Fabncared Patch cord corore! 250

$.@.q0

Ir 60,0004! 60.000.00

6 500.00

3.2 Bid proposals should fenect ff|e prlc€ p€r unit which shoud not exceed the
approved !.it cost as st ted herein. Bid proposars that exc€ed th€ unt cost and /
or total approved budget of the confact sha I be auromat cally relected

3.3 Awadhg otbd proposals shalibe based ondr owest price peritem.

IV. SUPFLY, O€I'V€RY, AIIO TESIING SCHEDUIE

4 I The dehvery and nslallaiion pe.lod to PRO,Vll otfce shall be iorly five
(45) calend3r davs from the date oi re@ior oi Notice ro Proceed All
expenses for lhe dellvery ot lhe Tequpmenlshalbeallheexpenseot
ihe winn ng bddd A penslry ol onerenth (1/10) ol one percent (17") ol
the cosl ol lhe delayed goods schedlled lor de/Nery lor every day oi

\



Phltppine Heolth lnsu@.e coryonlor

4.2

43

51

5,2

5.3

62

Al user runlals, lechnical male als, sysl€m ronuals, uoubloshooling
and insltllaton gurde should b€ protded
Tho v€ndo/suppier musl .dcate lhe debis ot nslalato. lor the onlre
prot€d aorh panres will dgiemine lh6 schedule ol l.slalahon and
imolementalion ol other setoic6s in lhis orocur€m6nt. lmDle@llal'on wrlL

imred'aterv comrence u@.lhei$uance ol tt1€ Nori.€ lo Pr@ed The
wrnnno po@nenl shall guara.fee fie 

'nslallaion 
and Ie$ing ol trle

equ pmenr wihin lhe specil ed project pran as agieed by bolh parlies

TECHNICAL ASSISTAIICC

\

Th€ vendor/supplig. sholld b€ able lo provide a lechnica l€ah and
dedEaled p€r&nnel who lill be lask€d with lhe supply, deryery,
conlEuralion, Inslallabon, r65line and @rnl6na@ oi the poecl This
l€am sha|| be composed oi a projer mnager and slppon srart (arl
reler€nco shoold b€ lisled lo validats rntormlion)
Dling rhe peiod ol the proiecl,lhe p.oponsni's l€am shoUd slccesslu ly
provde technical assastance lor hadwaro supply. roinienance and

Tho winninq vendo./supplier should coordinale wilh Ms. Bdlla J. Albao or
Mr. N gel T Carao ot PBO-Vlr fegading lhe lechn csl suppod and olher
mallors afler awardlns of pmiscl i. ord6r to lacililale a rasbr Gspons€
wilh the needed suooort

VT. WAFMNTY AIIO AFTER gAIES SUPPORT

The winning @.doi/supplia. should wadanl that the had$are slpplr€d
ale l€6lrom del€cts due lo d€$gn or rodmnship lor al leasl a pe.od
ol lh.€e (3) yea.s kon the dar€ ol ac@planc€ and the ii€re shall be kee
ifom any apparontdelects or blgs prior lo acceptance

A lhree (3) year waranry lor all hadwsle conpononts a.d peipherars
shall take ell4t upon the is@nce ol a r€tr€r or acc€ptanc€ lon PRo7.
ITMS oticer. Th. wa(anrv leatu@ are inclodes seoices, labo. and on-
sri6 applied rher6o.. Thar all u.lrs delivered were s6al€d with a warianty
slckfi and such sticker shal be €placod alter ihe $ld un has gon€
ropat by a bchnical reprcsenraive repre*.r6d by bo|h panies

For Aner Sales Support, the sopdi€r snould be able lo pteseot a
ceri,caron 40- rle -a.Lladu6r 'he rsr o'i c€rrili€d s€tu'ce eno.ca6
Th€ suppr er shal/ designat€ a cerlilied servic€ 6.gin€€r (conpany nam€,
contact pe.son and phone nlnb€r) our ol the lisl provdea by

63



P^;liwheHeol|hlnsLmnQcarpor'uon

m.ulactorer All sorvice unils should be ol €qual/ supenor sp€c rcaion
lo lhat ol lhe d€lrwre! !nils

631 An eight{S} hours aday and live (5)&ys a wsok (8r5) on'calland
on-srte suppon mosl b€ @de availabl€ lo PHlc lf any ol the
d€lrvercd lT equipruni mlluncbons the PHlc |T onrcer shan
Iotuad rhe encolnrercd probreh Io rh€ doeqnabd cedilied
seMc6 €ngireer via 6.mll/ lacsimile and h€lpdesk (phono)

rheS.Ni@ tu8en*fltu Ita@@ ot Sdvie Unit lSUl

nedactng a nmarrr

fihe on'ste enic6 ensirtd
sholld be able lo poud€ 16

commonda on *ilhin lh€ cLrt-olf

p6iod Penafty sharr b€ rmposed

1l lapsos occured aft6r lhe cut-otl

SU

632 Th€ winnnq suppli€r shoutd be abte lo provide a seruice repon
(rndicating all6ven$ dudng lh€ penod or aft6rsles support)rwice
a rc.|h, io a lom ol mail and e-mil addresed to PRoTrIMs
oni@r dunng lhe wa(a.ty pe.iod.



Philiwhe Heokh t trcnce fotpdotan

VII. 1IQUIDAIED OAIIAGES AJ{D 9EIIAI.IIES fOR I TE DIIIVERY AT{D SERVICES

T1

72

In cas€Js wlr€n the sl4plie, raib to slislacto lv d6riv€r the qoods w lhin
the so€cilied deliverv schgdure, lhe suppli€. shal be lEble lof damages

lor ih€ delay and shall pay th6 pocoing €niilv liquidai€d danuges an
amu eli to one-€nth lJl10) oi one p€rcenl(1o,6) ol the cosl ol the

delayod goods schedlled for deliv€ry ior 6very dav ol d6lav lnlrl such

a[Fds are linally delivored and accepEd bv |he pr@umg enlv

A slicl hpi€mnlation ol 1% p€nally of the un pnce ol lh€ deleclrv€

rcm shall De 'mooseo 
{o €very day ol deldv on s6ai@ tespon*

tre,'ssuance oi sMce uril To ptopgrlv mon'tor or r'aldale lhe

lerlorMnc6 of th€ eNice €ngine€r, h6/she is .equn€d b provrle a

;oic6/ iob od€r lom indrcat.g he curenl dal6 tre and fie
fansaclor f€1,0tr6o In lt P{lc oll'ce (*Fete th6 suooon 5€frrce om
in" !uppr'", '" ino,rr"al. * s@. as he engrreer hao checkeo and

decrare; lhat fi6 detective unlvs cannol be repairod wilhin the seryice

r€smnse lm€ or on_sile cliotl p€dod lhe s€orc€ u'its sholLd be nraoe

a;ibble wilhin lhs re{ 4a hou6. Anv ruvemenl ol s€toice univs aod

maltunLlo.€d'eDsred un /s shall b€ charged dqainsl fr€ accour I ot rne

wrnn'nq suppne' T.e a$$nod s€Nce engn@r should be able lo
oele,;no ;;+il€ ,r der€ctG eqL'pd€nvs 'vat€ 

undet wanalrY or nol

But. on@ lh€ d€l€clive onivs havhave b€€n plll€d-oll bv lho seoce
e;oia€er or the suodr€fs repr€sntatve lhe sd unil/s will be del''ed
as;€Darabb ald slicosl shallb€ clatged lo tle wrnn rg suppler rll^e
mli,;ndiomd unit canrcl te .eganed all€r 15 Mrking davs lrom lhe

tim rhe sard unit had b€en puLled-oul lor rcpar. lhe said unrt shal be

replacod with a new unil (should be ol equalor highs r sp€cilicalion)

-)



Phl,pph. H.ohh t^slonce Catpatutian

v|l|. oErArrs Ar{o SPEctFtcATlons oF vailolrs fr EQU|PMTm

F.p...i. sh..r)

x. T6lnlry5 / l.'t ll.dd

-TIe vendor must setuplnstaltvPN tor LHIo and VLAN tor ReglonalomceT h
coo.dination with PRoT tTMs ior the dar. n€€ded.

venua I Dlrauo. P".ddp.;; l

-Ille vendor mud provide tednk3l nainlrys free of charge prior to the actual
insralntion of vtAN and vPN configurat'on, The trainings shall focus on the
t€chnology used by the equipm€nt aid its applkations and mun include
hands-on exercise(s). rte iollowing cours6 are li*ed b€low:

VLAN CONFIGUMTION

VPN CONflGU&qNON

I Oats _l
I Oays

The bidder must orovde user a.d tvstem manuals and te.hnic.l materiars of
each device, Conpkte docun€ntation of roltware and licenses, util'ty aod
€covery dlsks must also be provided inc uding the nventory of the desktop pc

components and end numbers.

PNI|iEALIH t€chna€l peGonnel must levie{ and appove u)e Ind.llatlon and
teting conducted by the 6rlor bas€d on the ten and actual results
submitted. All delve.abl€s mentoned above shoud be checked by
PHILHEATH and comolied by the vsdo6 before the final acceptan@ a.d
turn over of th€ oroiect,



PhiLooihe Heolth tnsutance Cotpotot)on

xrr. Dellv4 addrc$a .nd oate

The winn ng bidder mlst dellver the various fT equipments and slttllare not
morc than iody-five (45) calend.r days trom the date of r€<elpt ol Notrce i0
Proc€ed, lo th€ following address: Phiiipplne Hsth Insurane Corporation_

Regional Omce VlI, 6ri noor GolCren Peak Hotel, Gorordo Avenle, corner

Es..rio stre€t, Cebu City,

XltL OTXET TERXS ANO CO DIIIONS:

- The suoolrcr mun h.ve an offrce n Metro ceau to facilitlte faster afte. sales

slpport to avold inclmng ong dls:tance calls and facsimile and said office
mun be oo€rational for at €an 6 months before the staft of bidding

- Ihe Supplref most be dlly r€gistered with PhilH€alth and remitting the

- nonthlv premium contributions ol its registe.ed emplovs to the Philipp ne

Health losuEnce corporation per PhilHealth OffKe order No. 13 seres of
2009.

i{k
BRt[talt, alB o

TTO.II

wttuAM o. cHAvEz

*r*n/r,/
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