
CONTRACT OF SECURITY SERVICES

KI{OW ALL MEN BY THESE PRESENTS:

This CONTRACT OF SECUR|TY SERVTCE is made and entered into bv and between:

12012006

PHILIPPINE HEALTHINSURANCE CORPORATION, a govemment agency with regional office address at lhe
Lynzee's Bldg., 766 J. Rosales Avenue, Butuan City, represented hereit by its R;gional Mce-president, Mr.
JOHNNY Y. SYCHUA, hereinafter refened to as the CLIENT:

and

DAVAO SECURITY AND INVESTIGATION AGENCY, lNC. (DASIA), a corporation duly organized and existing
under the laws of-the Republic of the Philippines, with office address at Escandor Bhg.,-corner Juan Luna &
Damaso Suazo Streets, Davao City represented by its President and General Minager, ALFREDO D.
ESCANoOR hereinafter refened to as the AGENCY.

WITNESSETH:

WHEREAS, the CLIENT desires to engage the services of a security agency for fie purpose of protecting its
property from theft, robbery, arson, trespassing, and desfuction or damage by strangers and/or empioyees oithe CLIENT,
as well as protecting its officers, personnel, visitors and guests from assault, harassment, hreats or timidalion and other
unlawful acts, and provide assistance in enforcing lhe rules, regulatjons and policies relative to the maintenance of safety
and security in the workplace; and provide the same protection to the company personnel when acting as escort whil;
traversing destinations in the performance of function necessary and indispensable for the company,s opeiation.

WHEREAS, the AGENCY, duly licensed to render protective services and has accepted to provide the services, was
proclaimed the Lowest Calculated Responsive bidder for security seMces by the PhilHealth Regional Office"Caraga Bids
and Award Committee (PhRGCaraga BAclfor CY 2011 as contained in the Notice of Award da& Docember 20, ig1l;

NOW THEREFORE, for and in consideration ol the foregoing premises, the parties hereto agreed to be bound under
the following terms and crnditions:

A. DUTIES AND OBLIGATIONS OF THE AGENCY

1. The AGENCY shall provide tre CLIENT with twenty-four (24) hours security services daily including Saturdays,
Sundays, legal and special holidays under the herein schedule ofdeployment and work shift, towit:

'L1 philHealthRegionalOffice-Caraga

nEg Davs No. of Guards on Dutv

rlriii-lpl) rtir,[ r i,iT'!m-7pm Monday to Saturday oneiilguard- 7 pm - 7 am Monday to Saturday one(1) guard
7 

^m-7 
pm Monday to Friday & Sunday one(1)guard

7 pm - 7 am Monday to Friday & Sunday one(1) guard

[N ,,. 7am-7pm t\4onday to Friday one(1)guard

AlnrAl)il. r|q 'll/'. ..--"r..- ,'.i
fDM'Nis t 

'< 
a r/ 1.2 PhilHealth service office (Surigao city, San Francisco, Agusan Sur, Bislig city, and randag, surigao

Sur)

Time Davs

8 am - 8 pm Monday to Sunday
8 pm - 8 am Monday to Sunday

No. of Guards on Duty

one (1)guard
one (1) guard

LOCATION NO. OF

GUARDS
TIME SCHEDULE RATE PER GUARD

PhRO-Caraga 1
7 am - 7 pm (Monday to Saturday) P 1 5,325.99/mo,/guard

PhRGCaraga 1
7 pm - 7 am (Monday to Saturday) P 16,243,26/mo./guard

PhRO-Caraga I 7 am - 7 pm (Monday to Friday &
Sunday)

P 15,325.99/mo./guard

PhRO-Caraga 1
7 pm - 7 am (Monday to Friday &

Sunday)
P 16,243.26/mo./guard

() ". .) ,-. -ir-'
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PhRocaraga 1
7 am - 7 pm (Monday to Fiday) P 12,905.13/mo./guard

PSSSurigao City 2
8 am - 8 pm (Monday to Sunday) P 18,602.66/mo./guard

8 pm - 8 am (Monday to Sunday) P 19,960.18/mo./guard

PSO-San Francisco, ADS 2
I am - 8 pm (Monday to Sunday) F 18,602.66/mo./guard

I pm - 8 am (Monday to Sunday) P 19,960.18/mo./guard

PSGBislig City, SDS 2
8 am - 8 pm (Monday to Sunday) P 18,602.66/mo./guard

8 pm - 8 am (Monday to Sunday) P 19,960.18/mo./guard

PSOTandag, SDS 2
8 am - 8 pm (Monday to Sunday) P 18,602.66/mo./guard

I pm - 8 am (Monday to Sunday) F 19,960.'18/mo./guard

Provided that the future time sdredule shall be reserved in favor ofadjustments regarding the CLIENT
consonance with whatever alterations the latter may find necessary. The number of secur.ity guards may
subsequently increased or decreased as may be determined by the CLIENT depending upon he ciicumstances. 

'
tn

0e

The AGENCY shall shoulder the amounl of P5,858.34 monthly for the difference of ottter benefits and night shift
differential for PhRGCaraga and Service Offices. Please see Annexes 'A" and 

-B' 
for Droper cost distribution iist, The

AGENCY shall bill the amount of Two Hundred Twenty Four Thousand Four Hundied Thirty Six and 551100
Pes_os-(P224,436.55) monthly and shall add the same with p5,858.34 for reporting purposes as lhe amount the
AGENCY agreed to shoulder such report shall be fumished the phRGcaraga.

The CLIENT shall have the option to have the gualds cunently posted at its offices be absorbed by the AGENCY and

le:T-s]g!9d to the same post. However, it is understood and agreed upon that any guard to be assigned by the
AGENC'Y shall possess the qualifications requked in Republic Act No. 5487 aid-its implementin! rules'and
Regulations ot he Philippine National Police (PNP). The AGENCY shall assign to the CLtENi uniform;d, efficient,
well-trained, dependable, experienced, and trustworthy security personnel wilh duly licensed firearms and suficient
live ammunitjons at all times during the tour of duty with adequate licenses and permits from appropriate govemment
agencies and fully equipped with supplies necessary for the successful implementation of their iob.

The minimum and basic qualifications of the security guards to be assigned to he GLIENT shall b€ as follows:

a) Filipino citizen;
b) Twenty (21) years but not more than 50 years of age;
c) At least high school graduate preferably with t$ro (2) years experience;
d) At least five feet and five inches in height and of medium built;
e) Licensed and prop€rly screened and cleared by the pNp, NBl, and other appropriate qovemment offices:
f) Must be a holder of certificate of Training for security cuards issued by reolfiilfffdlcati&nqRad Fuqr. ir l, /

other requirements under R,A. 5487. as amended:
g) lf those with military background, must submit honorable discharge papem;
h) Of good moral character; and
i) Physically fit for security duties and ofsound and alertmind /mentally fit.

(l t,"

7.

AM/itjfti_ 6 ,t?^
The security guards shall be hired bythe AGENCY and this contract shall not be deemA8li|Uh'\ftflstt cotrstitrllera r

a contract of employment by and between the CLIENT and any of lhe security guards hired by the AGENcy, but
merely as a contract for the AGENCY to render security services to the CLIENT. lt is therefore understood that the
security guards are the employees ofthe AGENCY.

The AGENCY hereby holds itself responsible and liable lor lhe loss or damage hat may be caused to the CLIENT'S
properties and installation as well as the propedes of its officer, personnel and guests duly accounted for and placed
under the custody of the guard at the guarded premises and other destinations where company personnel performs
ffitcal functions pursuant to company rules and regulations, arising ftom thefl, pilferage, robbery, malicious mischief,
vandalism, or resulting from the protection of fie lives and safety of the CLIENT'S officials, personnel, visitors/guests
and clientele, if afrer due investigalion such as losses or damages were due to lhe negligence, omission or fault of the
security guards on duty.

The AGENCY assumes full and sole responsibility for the proper conduct ol and performance of duties by the
sec rity guards employed by it during the watch hours. Ihe CLIENT is specifically released from acts or omission of
the security guards of the AGENCY.

The CLIENT shall at all times have the right to inspect the guards on detail of the premises and at any time request
for the replacement of any guards assigned to it,

The security including the roving patrol shall register theh time-in and time-out and sign in a book-bound logbook
provided in their post. At the end of the month, the AGENCY shall submit fre summary report to support lhe Monthly
Statement ofAccount and other pertinent documents to be forwarded to he CLIENT.

ri i.j l
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'10.

'11.

12.

The AGENCY shall guarantee the delivery of benefits to the guards in acclrdance wih the Technical and Financial
Proposals submitted-during the bidding conducted for the purpose. The AGENCY will pay their guards in advance
every 10b and 25h ofthe month thru ATM payroll.

The AGENCY shall fumish CLIENT every 2nd quincena of the month with auhenticated photocopies of fficial
Receipts evidencing he previous month's payment of the SSS, PhilHealth and Pag-ibig oi the guards on duty during
the enlire duration of this Contract.

All taxes, licenses and permit fees that may be requked by, dues to or collectible by the local or national govemment
pursuant to this Contract, shall be the sole responsibility of the AGENCy.

B. SECURITY PROCEDURE

13. The CLIENT shall provide fre AGENCY with an inventory containing the list of company assets, equipment and o111er
properties to be guarded. lt is however presumed that all such assets, equipment and properties, which are locareo,
placed and kept inside the guarded premises, belong to the CLIENT. Provided fu(her, that the absence of such
inventory list shall not prectude the AGENCy from performing its duties and obligations.

Tj elsYre efiectiveness in safeguarding and protecting the aforesaid properties, a "gate pass" containing the
description of the property must be duly filled out and signed by the concerned official all-owinl said propertyio be
brought out of the guarded premises, In this connection, the CLIENT will fumish the AGENCY a copy-of the
respective specimen signatures of approving officials or authorities.

Prop€dies place inside car compartment without the corresponding "gate pass" slip shall not be the responsibility of
the AGENCY. Hence, for the AGENCY to be responsible in such cases, the CLIENT agrees that all outgoing vehicles
shall be subject to inspection by the guard on duty,

Copy oJ record of property brought inside the guarded premises but not included in the inventory list shall be furnished
to the AGENCY.

C. OBLIGATIONS OF THE CLIENT

For and in consideration of lhe services rendered by fre AGENCY to the CLIENT during the effectivity of the contract,
he latter shall montrly pay lhe former at the rate specified in item No.1.1.2 each day from Mond'ays to Sundays
induding legal and special holidays

It is understood that whenever the CLIENT suffer losses or damages due to heft, robbery, and other unlawful acts of
strangers or by any persons, the CLIENT may suspend release of payment of collectibles due the AGEI{Cy pending
tfl€outcome of lhe investigation by a committee qeated by the CLIENT where he AGENCY will be presented a cop!
of he investigation report, which shall determine whetrer the damages or losses were sol€ly due io the fautt of tire
guard and wi$out any mntributory negligence on the part of the CLIENT. Provided, turther hat this condition shatl
apply whenever the value involve in any such damage/loss exceeds P500.00, and provided finally, that the loss or
damage was reported in v',riting by the CLIENT to the AGENcy within five (5) working days ftom he date of its
discovery. The AGENCY, however, shall not be held liable for damages or losses due to force majeure or fortuitous
event, unless he same is coupled with negligence of the guards.

The AGENCY also agrees to hold the CLIENT entirely free from any liability resulting from injury or any cause of
actions which may be filed by said security guard by reason of the employment under this contract or under the
provision of the Minimum Wage Law or such other laws which are now in effect or which may hereafter be executed.

In the event of any significant increase in the operating costs of the AGENCY due to amendments/changes in the
present laws, rules and regulations such as increase in the minimum wage, taxes, SSS, PhilHealth Contributions, the
parties may negotiate for reasonable adjustments in the contract price.

D. PERFORMANCE BOND

IS OBL|GOR hereby undertakes to furnish OBLIGEE a Performance Security in the form ofsurety bond guaranteeo oy
Govemment Service Insurance System (GSIS) in an amount equivalent to thirty percent (30%l of thttotal contract
price or in the form of bank guarantee in a amount equivalent to five percent (5%) of the total contract price or in the
torm of Cash/Checu Cashier's/ Manager Check amounting to five percent (5%) of the total contract pric€, as
guarantee for the payment of any claim made by OBLIGEE for losses, liability, injury or damage arising from or
growing out of supplies obligations under his contmct, and for the faithful performance made by OBLIGEE of the
covenants, obligations and undertaking assumed and agreed to by the parties hereunder, such bond to be and to
remain in force until the period of prescription provided by law for filing such claim(s) or loss, liability, injury or damage
shall have lapsed. Provided, however, that if any claim for any of the foregoing has been filed within the said period,
hen in any such case, said bond shoutd Sntlel Z U 1 Z i, .i t ! ,1 2

r'rlilFiED [Rt.r t lF'Y

14.

15.

16.

17.

ft1',
/'\l11i]'lil:f r G'iil'\
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DAVAO SECURITY AND INVESTIGATION
AGENCY,

PHILIPPINE HEALTH INSURANCE
CORPORATION

Client

Y. SYCHUA
Regional Vice President

CTC No 00728854
lssued on Januarv 18. 20'12

lssued at Butuan Citv

E. DURATION OF THE CONTRACT

19 This contract shall take effect on February 1, 2012 as a matter of extension, unless sooner terminated in accordance
with the provisions hereol

20. Afier expiration of this contract and no new contract has been made or issued by the CLIENT or that the result of the
bidding is not yet issued, it one is conducted, this contract shall be deemed extended on a month to monh basis uD to
such period as may allowed by law, rules and regulations.

F. TERMINATION OF CONTRACT AND VENUE OF ACTION

21 The CLIENT or the AGENCY reserves the right to terminate this Contract for any cause or reason upon thirty (30)
days prior notice to the other party, lf this Contract is extended on a month to month basis under the circumstinces
provided in paragraph 18, the termination of this contract shall only be upon reasonable period of prior notice by either
of the parties. Provided that in case of litigation arising from or in 

'connection 
with this Cbntract, the parties agiee that

the venue of any action shall be at the proper court of Butuan City only, to the exclusion ofother courts.

G. MISCELLANEOUS PROVISIONS

22. Wananties/proposals/guarantees submitted by the AGENCY during the bidding conducted shall form part of this
Contract, and in case of inconsistencies thereto with this Contract, ha later shall prevail.

23 ln case any provision or stipulation hereof is declared invalid, null and void or contrary to laws, rules and regulalions
by a court of competent jurisdiction, he unaffected provision or stipulation thereof shaliremain valid and effeciive.

lN wlrNEss WHEREoF, the parties hereto have hereunto signed this security services contract on this
_ day of _ at Butuan City.

By:By:

\_-211,[rrMualz\ fir
MR. ALFREDO D. EScANDojlll
President & General Manag{rll(
CrCNo. 0'57(74r'S -l I
lssuedon llaln V
lcqtad at Dby'a^ iA"lssued at Ddr'an ciA'J

Republic of the Philippines
City of BUTUAN

SIGNED IN THE PRESENCE OF:

ACKNOWLEDGMENT

:, iri rr iFD r.Rtrf: r_i,1i) /

,,Ji,Xitj,^!E,q.i-t,

) '''.

BEFoREME,this-oayor F[=B . -zq1z,
to be the same persons who executed the foregoing inskl t0
and voluntary deed.

WITNESS MY HAND AND SEAL, on the date and irylhe place above writidn.

r,!\! _.1rji t.i ,,.,-i.., ,._:.. i0,1r,i331

0 j fr.,." ,:li.ri,si$ctTg 
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