
CONTRACT OF LEASE

KNOWALL MEN BY THESE PRESENTS:

This Conract of Leasc, made and entercd into bv and berwecn,

NIA REALTY LESSOR, a singlc proprietor duly organizcd and existing under thc
law of the Philippines, with principal officc ac{drcss at 1414 Sampaguita Street, Tacloban,
City, duly reprcsented by lrene A. Ng, of Iegal agc, Filipino, married and a resident of
1414 Sampaguita Strcct, Tacloban City hcreinaftcr rcferrcd as thc "LESSOR";

-and-

PHILIPPINE HEALTH INSURANCE CORPORATION, a government owncd
and controlled corporation duly registercd, organized and existing undcr the laws of thc
Philippines with Regional Office address at 3,,r Floor, philHealth Annex Bldg., p. Burgos
Street, Tacloban city, reprcsentcd herein by its Regional Vice prcsident, ATTY. JERRY F.
IBAY, hcreinafter rcferrcd ro as rhc "LESSEE";

=J<r
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-Witnesseth-

WHEREAS' thc LESSoR is the rcgistcred and absorutc owner of a singre storey
warchouse building located at Brgy. San Josc, Tacloban, city, and made a.rraiiablc the
certain area for leasc.

WHEREAS' thc LESSEE has formalry exprcssed inrerest ro rease the specified arca
within the building trom thc LESSOR.

WHEREAS' the LESSoR has quoted a bid dccmed most advantageous to the
govcrnment in which bidding documents is lrereto attached as Anncx,,A,';

NOW THEREFORE, for and in consideration of thc above stipulations, the
LESSOR hcreby leases unto rhe LESSEE the subject arca specified 

".,d 
the lott". u.."pt

the leasc, subject to thc following tcrms and conditions, to wrt,

1. SUBJECT OF LEASE. A singlc door, single storey warehousc buildine with an
arca ofThree Hundred Fifty (350) squarc meters more or less.

2. TERM OF LEASE. This Contract of Lcase commences on Aoril 1. 2012 and
ends on December 31, 2012.

3' RENEWAL. within thirty (30) da1,s prior to the cxpiration of this contract the
LESSEE will make a formal notice ro the LESSOR of its intenrion ro rencw the
lcase for another year on such terms and conditions as may then be mutually
agreed upon.

4. LEASE RATE. The monthly lease rate is Twenty Six Thousand pesos (p
26,000.00) inclusive of all governmcnt requircd fees and raxes and
maintenance cost, to be paid on or bcfore thc fifth (5d.) day of the succecding
month upon presentation of a billing or notice for palment. Thc wirhholdin;
tax shall be paid by thc LESSEE who shall provicle thc LESSOR thJ
wirhholdine rax certificate.
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5.

6.

DEPOSIT. Thc irmount of TWENTY SIX THOUSAND PESOS (P

26,000.00) held in trust as securiry deposit, upon expiration of the Lease

Contract and after one (1) month from cornplcte turnover of the leased
premiscs, aftcr deducting whate"'er unpaid bills of thc lcased premises if there
are any, shall return the fr.r[/remaining balance to the LESSEE.

USE OF THE PREMISES. The leascd area shall be used by the LESSEE for
office supplics, documents, materials and equipmenrs storage purposes; or
other purposes which are incidental or neccssary thereto. Thc use of the
premiscs shalL bc subject to the applicablc building rules and regulations u,hich
the LESSOR may subsequcntly providc for rhe LESSEE with the objective of
safcguarding the LESSEET pcrson and personalities.

PARKING AND OTHER JOINT-USE AREAS, Thc LESSOR shall grant
parking slots reserved for the LESSEE for the rerm of this lease.

Moreover, the LESSOR hercby grants the LESSEE a non-exclusivc privilege to
use the parking areas and other portions of the building dedicated to common
usc, The right to usc said spaccs by the LESSEE, its employees and clicnts or
customers is not an intcgral part of the premises and it may be restricted or
regulated by thc LESSOR at its own discretion. Such use shall bc subjcct to the
restrictions and rcgulations and such other conditions as may be promulgated
from timc to time by the LESSOR.

IMPROVEMENTS. The LESSEE shall submit to the LESSOR thc plans for its
proposed improvemens within thc subjcct area for rcview and approval. The
LESSOR may requirc any amendmcnts thereof where correct tapping of clectric
service and other utilirics is considered neccssary. The LESSEE may avail of the
building elcctrician and handyman for thc purpose, with basic charges
shouldcred by it. Whcre portions or parts of the improvement affect portions
or parts of the structure, the LESSOR will require nccessary correction of the
submitted plans. Any subsequent alteration, addition or further improvements
on the leased prcmiscs will require the submission of thc plan and for the
approval of the LESSOR.

7.
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9. UTILITIES. Thc LESSEE acknowledges the existence of a submeter for power
and water utilities installed in the building prior to and during the LESSE'S
occupation of the building. Thc usirgcs of utirities by the LESSEE as reflected in
the said sub.m*er shall be paid by thc LESSEE at rhe rate of p 7.50 per
kilowatt of power and free charge for water. A separatc monthly powc, bi ing
statements shall be presentcd bv thc LESSoR to the LESSEE at the cnd of eaci
month and shall be paid by thc latter on or bcfore thc fifth (5,r.) dav of the
succeed ing month.

10' LIGHTS AND LIGHTING FrxruRES. The subject areas are provided with
lights, lighting fixtures with fluorescent tubes and diffusers. These LESSOR
supplicd gadgers will be replaced whcn bustecl or clamagccl with cost shouldered
by the LESSEE. Thc LESSOR shall not be obligated to providc additional
lights and/or lighting fixtures, but the LESSEE may so provicle at its own
exDcnse.
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11. RESPONSIBILITIES OF THE PARTIES.

The LESSEE hereby agrccs to kecp the leased premiscs in clean, good

and sanitary condition at all times in accordance with thc quality
standards of the building.

The LESSOR shall not bc liablc for the presence in the leased premises

of any bugs, vermin, rats, tcrmites, insects and other pcsts of any kind
or nature whatsoevcr. Howevcr, upon request by thc LESSEE or at the
LESSOR'S own volition, with due noticc to the LESSEE, regular pest

control scrvices shall be undertaken by the LESSOR at the leased
prcmiscs at thc larrer's expense

Thc LESSEE shall have the right to take out from the building at any
time of the day, any of its office supplies, furniture, machine, or any
tpe of office equipment and accessorics of any kind, or any of its
propcrty storcd therein,

Nothing shall be brought into and stored in the leascd premises, on a

morc or lcss permanent basis, articles that are firc hazards or will unduly
cause the occurrence of fire or cxplosions, such as explosivcs of any kind
or rlpe, pyrotcchnic articles, gasoline or flammable fluids, among
others. V/hen rhis condition is violated and results in damage or
destruction to the leased premises, the LESSEE shall be held
responsible for claims from all damages and any action against it for
ordinance vkrlation.

e. The LESSOR shall see to it that thc premises rendered in tenable
condition. In the cvent certain damagc or dcstruction is caused by thc
occurrence of thc natural cvents, immcdiatc repair or restoration shall
be undcrtaken by the LESSOR granting ir moratorium or waiver of
rcntrl payment for thc pcriod of timc nceded for sucn reparr or
restoration.

h.

Thc LESSOR warranrs that thc LESSEE shall have peaceful possession
of lcascd prcmises for the duration of term agrced upon cxcept when
the disturbancc is caused by natural calamities or acts outside
LESSOR's control.

The LESSEE agrecs ro hold the LESSOR frcc and harmless from any
and all claims, responsibili.ties, or liabilities arising in connection with
any injury or dcath within or about thc building while the same is in its
posscssion and,/or control except when the injury or death is caused by
ttre LESSOR'S or his,/its rcpresenrativc's fault or negligence .

The LESSOR, except ir1 alterarions cffected by the LESSEE, shall
undcrtakc, at his/its own expensc, all necessary repairs in order to keep
the propcrty suitablc for the use to which it is hcrein intcnded
including, but not limited to, repairs involving watcr and elcctrical
connections, toilct and similar facilitics and major and cxtraordinary
repairs. In thc event that the leased premises cannot bc utilizcd during
the pcriod of rcpair, thc LESSOR grants a moratorium or waiver of
rental payment for such period.

b.

d.

d37
C \Oocuments and Setln9s\cahayagm\oeskrop\pFo B Condacs\Contract or L.a* aodega I 2 doc



$
'\

=g

12. LAWS AND ORDINANCES. The LESSEE shall comply and abide with the

ordinances of the ciq.. regarding the usc of the premises, comply with health
rcgulations and secure permits or license for its business opcrations.

13. INSPECTION OF PREMISES. The LESSOR or his/its rcprescntative, with
the propcr notice to the LESSEE and at reasonable hour of any working day,

shall bc allowed entry to the leascd prcmises to conduct inspcction for rcpairs
or improvemcnts. Slrbscquent access to the leased prcmises shafl be given to the
authorized person/s who will undcrtake the repair or improvements. The
LESSEE may designatc the timc whcn such repair or improvcment will be

undcrtaken in order to lessen inconvenience to thc employces and clients, or to
avoid disruption of office work or activitics.

14. REALTY TAX. The real state taxes and orher payments imposed on thc leased

propcrry shall be for thc exclusive account of the LESSOR,

15. SUBLEASE, TRANSFER OF RIGHTS. The transfcr of rights of the LESSEE
under this contract and/or the sublease of any parr or porrion of the lcascd
premises shall not be madc unless a written notice to thc LESSOR is given and
approval of thc latter is sccured. Any violation of this condition will bc a basis
for thc tcrmination of the conrracr.

16. MORTGAGE AND ENCUMBRANCE. Thc LESSOR reserves his/its right to
mortgage the property including the leased premises or to sell the propeft]'
without need of a prior noticc to or consent from the LESSEE, provided that
the tcrms and conditions in this contract and thc rights acquired therefrom by
rhc LESSEE are protectcd in its entircry.

17. \4OLATION. A violation by one of the parties of any of rhe terms and
conditions set fofth hcrein resuLts as a right or basis for the termination of this
contract. In such evcnt, the aggrieved party will make a formal notice ro the
guilty party of thc term,/s and/or condition/s violated and the intcnded
termination date. However, despitc thc right to terminate then obtaining, the
partics shall endeavor to amicably or extra.ludicially sertle the matter. If
amicable or cxtra,judicial scftlcment cannot be had and that the termination of
the contract is thc only solution, then the conditions set forrh under Scction
18-b shalt be applied and thc procedure expressed thcrein followed.

18. TERMINATION.

a. This Contract of Lease shall end upon the expiration of the term hcrein
so entcred there being no rencwal or cxtcnsion as may be agrced upon
by the partics.

The LESSEE shall pcaccfully vacatc the lcascd premises and return the
same in thc condition it was first entcred into, except for the cffects of
ordinary wear and teat. Damage or injury to thc lcased premises caused
by thc removal of articlcs or improvemenrs madc by thc LESSEE shall
be allowed by the LESSOR, without cost/expense to the formcr.

It shall also be terminated duc to the violation or breach by onc of the
patties of any of the agrced tcrms and condidons herein after diligent

b.
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efforts for compromise or scttlement, as provided in Section 17 hereo(
is proved unavailing.

ln case the termination occurs as a rcsult of the LESSEE S breach or
violation of any of the terms or conditions agreed upon, the LESSEE
shall pcaccfully vacate thc ptemises and return thc same free of its
cffccts and improvements. Except for ordinary wear and tear, any
damagc or injury to thc leascd prcmises shall be repaired and restorcd
by thc LESSEE. A moving out period of seven (7) working days from
termination dlte without rcntal charge shall bc allowed by the
LESSOR.

In case the LESSOR is the guilty parry, the Latter shall pay damages
equivalcnt to onc (1) month rcntal to the LESSEE without prejudicc ro
othcr rcmcdies as provided for by law.

In all of these instanccs, within thirry (30) days aftcr the tcrminarion
date, the LESSOR shall rcturn any of the advance rcntals for the
unexpired portion of thc term and the deposit constituted as

mentioned in Section 5 hereof.

The same shall also be tcrminated when as a result of the occurrence of
natural calamities, rhe leased prcmises is rendered in a condition unfit
for occupancy.

If termination cnsues due to the destruction of the leased premises
without fault of thc parties, thc LESSOR shall return any of the
advancc rentals for the unexpired porrion of the term and the deposit
constitutcd as mentioned in Section 5 hereof The LESSOR shall not
be answerable or responsible for any damagc or injury to the propcrues
or personalities of the LESSEE caused by thc destruction of the leased
premises due to natural events or to any cause that is beyond rhe
LESSOR'S control.

d. Any party may tcrminate this Contract of Lease f<rr any causc at any
time before the cxpiration of thc tetm agrced upon by giving the other
party a thirty (30) days written notice of termination prior to the
intendcd date without incurring any liability as to damages, subject to
thc terms and conditions sct forth in the preceding subparagraphs.

19. DELAY IN VACATION OF THE PREMISES. Except as provided for in the
immediarely prcceding paragraph, if the premises is not vacated within thc
sevcn (7) day moving out pcriod allowed by the LESSOR, thcn the LESSEE
shall be charged with the corresponding daily rentals of the premises to be
effected from the cxpiration of the said grace period up to the date when rhe
premises is totally vacated. The daily re ntal paymcnt is without prejudice to thc
claim for damagc causcd by the LESSEE'S delay in vacating rhe premiscs,

20. NON.WAI\tsR. l'he failure of drc LESSOR or of the LESSEE to insist upon
the strict performance of any terms, conditions and covenants hercof shall not
be deemed a relinquishmer-rt or waiver of any subsequent brcach of default of
such terms and conditions and covenants.
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21. LITIGATION AND VENUE. In the event judicial relief against the guilty
party is filed before the regular courts, for the enforcement of the terms and
conditions in the contract, the guilty party, in addition to any other damages
that may be awarded by the court, agrees to pay ten percenr (10%) of the
amount claimed but in no case less than ren (10) thousand pesos as aftorney's
fees, aside fiom the costs of litigation and other expenses which the law entitles
the aggrieved party to recover. the parties agree that the venue of court action is

in the proper courts ofTacloban City, Le1te.

22. SEPARABILITY CLAUSE. If any paragraph, subparagtaph or part of this
contract is declared contrary to law, public policy or otherwise declared invalid,
such shall not affect the other paragraphs, sub.paragraphs or parts of this
conttact.

23, SUPERCEDING CLAUSE. This connact of lease supersedes and renders void
any and all agreements and undertakings, oral or written, which may have been
entered into by and between the parties, the same being considered as having
been merged herein. Any changes or alterations in this conract shall be valid if
made in writing and duly signed by the paries.

IN WITNESS WHEREOF, we have hereunto set our hands this ___ day of
2017, at Philippines.

NtA l@lrl LEssoK PHILIPPINE HEALTH INSURANCE
CORPORATION

LESSEE

BY:

LESSOR

BY'

dl
AI-|Y./#B,YF. rBAYp

RegiMflVice.hesidcntl
CTC No.
Issued on
Issued at

(

SIGNED IN THE PRF.SENCE OF.
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ACKNOWLEDGEMENT

Republic of the Philippines )
Ciw of Tacloban ) s.s.

BEFORE ME, this _____ day of JUN : 4 2012 2012, personally
appeared, the above named persons known to me to be the same person who executed the
foregoing Contract of Lcase, and they acknowledged to me that the same is their free act
and deed and that of the corporation they represented.

This Contract consists of Sfq?4., (, pages, including the page where the
acknowledgement appears, signed by the parties and that of their instrumental witnesses
on each and every page thereof.

WITNESS MY HAND AND SEAL, the day, year place above written.

NO
P NO JAN.2,20

DocNo.2t?-
Page No. -SJ
Book No. IIL
Jerles ot lul I
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