
CONTRACT OF I,EASE

KNOW ALL MR,N I'Y I'HESE PRESENI'S:

'l-his CONTRACT OF LEASE nrade and enlered into by and betwecn OUR LADY OF
PORZIUNCOLA IIOSPITAL INC (OLPHI) locatcd at Cors Magsaysay Blvd-Rueda St.
Calbayog City. herein leprcsente(l by its tlospital Director'. BRO DENNIS T.'[AYO, OFM . ol
lcgal age. lfilipino citizcn ofCalbayog city- hereinaftcr referrcd to as thc *LESSOR";

-and-

PIIII,IPPINID I|EALTH INSIIRANCE CORPOR,.\TTON. a goveflrnrent owned aud
corrtrolled corpoElion duly l€gistered. organizrd and cxisting uDder lhe Phitippine laus with
principal ollicc rt 3'o Floor Phill{ealth l}uilding 2, P. IJtrgos Strcet.'facloban City leprescntcd
lrcreirr by rts Regional Vicc Prrsidcnt. WALTER R. IJACAREZA, hereinaftel rcfened to as

rhe'LESSEE".

-Wllncsscth -
WIIEREAS. the LIISSOR. is th€ rcgrsrcred and absololc olvner ol OLPHl-Arrrrex

liuildiug locatcd at Cors. Magsaysay Blvd-Rueda St, Calbayog city, San)ar and nrade available
ollice .spacc area at thc I st floor for tcasc,

WHERIIA.S- the I,ESSEE has formally intendcd r<r lease the specified ateas within thc
lruiltling liorr the LDSSOR.

NOW, THERET'ORE, for and in cousidemtion of the above slioulations. lhe LltSSOll
hcreby lcrses unto (he Lossf,E the subjecl arca specified and th€ latter lccepts the lcasc. subiccr
lo thc following lernrs and corrditkrns, lo wit:

l. SUBJECT OF LEASlt. Ihe ponion of the subject buildinS, conrpising of rhc ltr
tloor with a total floor.area of67 saltarc nletels nrorc or less,

TERM OF LBASE. l'his Contmct of Lease shall conlmcnce on Auqust 20,
and ends August 19, 2013

IIENEWAL. Withir) thidy (ilO) days pr.ior to the expirarion of this conrracr of
thc LESSEE will rnake fbroral no(ice lo lhc LASSOR of its intention ro rene.w rhe
lcase for ano(lrcr year on such tenns and conrlitions as nray then be nrrrtually agrccd
uporl.

I-EASE RAtE. Tlrc nrorrthly hlcnty fivc thoussnd pcjos (p20,000.00)
p€r lnonth inclusive of E-Vat ding tax which shall b9 paid on or [rc]-or.c
(he fimt (l'r) Monday of the su nth. upou prcsentatiolr ofu bill or norice of
Pavment. Tlte rvithholding tax of the nbove leuse ratsanlount shall be remittccl bv tbc
LI,SSEE 10 the Erovemnrent institutiou conccnrcd who shall provide lhe LEIi.SOR
the withholding tax cer(ificate.

DBPOSIT A Secul ity Deposit iD the amouut of firrty thousend pcsos (p40, 000.00)
shall be paicl by lhe LESSEE ulxnl execution of lhis conllact anrl shall hc held andaPP for Lcased ProucrtydLtc e L biils foL Lrrilirics
ol I thc perforrnancc bvthc n. c is Contract. Ihe
Securily Dcposit shall be rcturned to the LESSEE, without any iDterest thereor-
within thirty (30) days after. lhe LESS[,[ shall have conrpletely arrd sarislirclor.ilv
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vircated and delivered tlrc l,eascd Propcrry to the LI'SSOR. deducting there fro|]r
whalcver autounvs the LE$SEE nray ow€ the LESSOR as herein provide<J,

6. USE OF-tHD PREMISES. Thc lcased area slrall be usxl by the LESSEtr lbr rhe
Purpose of nraintaining a'd ope'ari'g an'rlicc, The LESSED slrall nraiutairr thc
leased prenrises il a clean and sanititry conditiou subiect it to the unifomrl),
applicable building rulcs and regularions rvhich the LESSOR and othcr appropriate
govennrent authorities rnay subseqrrcotly plovide to all ressccs and/or occupints with
the. objective of safegualding their persons and personaritics. the comnron safe(y au(l
welfarc relative to tlrc building's structur.al stability. aud more i|rrporlantl],. fostcring a
desitable rclalionship among ancl berweer (he LESSEE'S occupants and buildiirg
admiuistmtion_

7. IMPROVEMENTS. l'hc LF.SSO or.iry ro introducc
Semi-p€lltanelrt improvetleuts oD t 1n canJulg out rts
business operation. Should there vement lvhich is

the LESSEE, th€ consent 0f the
hall inurc to the bcDefit of thc
nalure aud which co[ld not bc
SOR.

E. UTILITIE$. The subjcct building will bc provided with electric powcr aud warcr
facilities ul"rn approval of tbis Cbntracr. All 

"|""t,i" 
und *0t., bills uscd by the

I,ESSEE shall be paid hy the L[,ssDE. The LESSOR shall be re'de.ed [iee {r.onI'e non-paynrcnt or cuGofr for non-payrrcut by rhe LESSEE and this conclirion
applies despite the sarne clectricity biils used bi tlre LESSEE are rcFstered i, the
nanre of the LDSSOR.

9. INSPECTION OF PREMISES. The LIJSSOR or its aurhorized reprcserrtative, wirh
c LESSEE and a( a reasonable hou of any working day. shall
thc leased preulises. to cortduct inspection for-repair.. ol

ucnlly access to tlre leascd premises shall be givcrr to thc
ho will undcrtake the repair or improvements. fhe LtrSSDE

nray dcsi rc when suclr rcpair or rurirovement;ill b;urdeltaken jn ordcrto lgssel rce to cnrployees and clients. oi,o ouolJ oiol',ption of officework acti

10. LIGHTS AND LtcHTtNG FIXTURES. Thc anbiecr bLrilding is provi<Ied u.iti
l5!t5]'tllflnlt:lr:lwjrh fluor.escenr rubes an<t aiin,*.., irre-lr,ssou suppticdgojC:tj *i!1 be replaced whcn bustcd or darnaged wirh cost shoulctered bv rheLESSEE. Thc LESSOR is not obtisared t".prr"io'" 

"oJiiir,"f 
l,*irl" ""ii", ,,*1,,,"*fixtures. but the LESSEE nray so provtuc at tts own exDense.

I I. RESPONSIDILITIES OF THE PARTIES.

Tltc LESSEE .^i ^.--.;-^-sound..istrrr' scd prenrises are free from annol,ing

that it b€ used 
xious odors and ollrer nuisarrces. and

other buildilg 
isttub tlrc Peace arrd trauquility of the

Nothing shall-bc brought into and stotrd in the leased premises a icles thatare fire hazards or will unduly cause the o""rr,*"" oi nI" o.'""*plJrion". 
"u"l
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d.

as explooives of al-v kind Dr t)?c, pyrotechnic afiicles, gasoline or flanrnrable
fluids. arnong othcls. Whcn this condition is violated and results in darnage or
destruclior to lhe leased prcrnises. lhe I,ESSEII shall bc solidarily lrcld
responsible for claiurs frorn all danrages ald any action against it for
ordirrarrcc violalittrr.

The I,BSSOR shall grant lhc te4uest of the LESSEE lo nlake a seDalatc
opening along Rueda St for llre convctrience of its future clients. ptovided
howevel that thc LDSSEtr shall compty with thc lbllowing:

i. llave ils s€pal"te Scrurity Guard to maintajn security and order along
tlrc premises while its opreration is ongoirrg and/or thc gate is opcn,

ii. Slotrlder all expenses incurred for the construction of the gale.

The LESSOR shall see lo it lhat the pr€mises r€ndered in tenable condition_
ln tbe cvent ccrtain damage or d€stt.uction is caused by thc occuficnce ot
natulal events. irnnrediate repaif or rcsloration shall be undeftaken by the
LBSSOR gmnting a rnoratolium or waivcr ofrcntal paynellt for the periotl ol'
time recded for such lcnair and restoration.

The LESSEE shall underlake all ordinary repairs on the lcascd prcnlises at its
own co.sl. I(epairs on lhe eleclt.ical outlets. teleDhone. switch boxes. air
condilioning facililies. clectrical wiring. and plunrbing fixtures shnll likcu,ise
be tor thc accoun( ofthe LESSEE.

Morcover. the LESSEE duriug its o;lcratior shall undertakc tlre nrajor.rcpaus
involvirrg water and electrical connec(ions. loilet and sinrilar facilities and
extraordinar,v- repails on tlrc leasc prcmises at bis/its own expensc. kno\rying
that said utilities are in goo<J conditio|r prior to the start of this aontmct. Illthc
e.vclt lllal the leascd premiscs cannot bc utilized duing the period ot reprir.
the LESSEE rnay apply lbr a nrtrmtorium or wajyer of rrrital pavrnenr l.or
such pcriod. whicb the LESSOR shall dcem witlt utnrost cousideratiorr.

Tlte LESSOR warants tlnt the LESSEE shall have pcacclul posscssiol of
lhc lcased prenrises for (he durations ol'the terrrl agr"j upon cxcfl)l wlren thc
distrrbancc is caused by nalural calaulilics or acB ;uGide LIJSSOR's contror.

i, The LESSEtr shall lrave thc trce use ol'the palking spaccs for velricles
by thcrn- lts elrployecs and visitiug clients-

The LESSOR shall also makc availablc to the Lf,,SSEE the key ro rh€ galc
conr|not|ly used by all building telarrts for thc LE$SEE's ansy iccess to rhe
ledsc prenri.ses.

The laillre of rce of any of thc::fi:l'ii::'ll,"i" ',:;l1i:s"l:il:i:
unlcss in writing

12. SUBLEASE, TRANSFER OF RlcH'fS. The rrausfcr.of rights of ttrc LF^SSEE
urtder rbis coDtract and./or the subrease of nny part or porlion o-l the lcascd preuri.sas
slrall'ot bc nrade unress a written notice to trre LESSort is grvc. ard approvar of thc
latter is secur€d. Any violatiou of this corrriition will be a baiis for.the fcurrination ol.
lhc cotrtract.

13. MORTGAGE AND ENCUMDRANCE. The LESSOR reservcs his/its right ro
ntorrgage the property including the l€ascd prcnrises or to sell thc proper.ty without
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need o[ a prior uotic€ to ot consent franl thc LBSSEE, pu:vided that the teuns an(l
conditions irl this contract and the rights acquired thsrcfronr by the LESSIIE are
plotected in its cnlircry.

I4, CROUNDS FOR TNRMINATION.

a. Tlris contract of lcasc shall end on the temliml date agreed upon there being
no tcnewal or extension agrced upou by the partics.

b. It slnll also be terminated due to lhe violation or breach by on€ oflhe parties
of any of the agreed tenns and conditions and amicable settletnent callnot be
brcached by the pani€s.

c. l lre s.rmc shall also be terminatcd whell as a result of the occune rrce of.
na(ural calanrities. the leased premises is rendercd in a condition unfit lbr
occupancy.

ln case the tenuination occurs due to the expimtion of tlte lease contract and
no rencwal or extcusion is agrrc<J upon, thcn the LESSEE shall pacelr.rllv
vacate the leased prernises ard returu tltc same in the condition it was first
entered in(o. exccpi lbr lhe cffects of ordinary wcar and tear. Witlrin thirty
(30) calcndar- days after the leased prcmises arc vacated, thc deuosit
conslituted shall be retutrcd by rhe LESSOR tolhe LESSEE wilhour need of
demand in accordancc wilh section 5. ln case the termination occurs as a
fesult of the LESSEE'S breach or violarion of any of ihe terms or conditions
agrc€d upon, the LESSEE shall pcacefu y vacate the prenrises and retum thc
sanre free ofits eflbcb and inrDrovonctrts.

[xcept fol ordinary wear antl tcar, any damage or irrjury to tlte lensecl
ptcrnises shall be repaired and restored by tlre LESSEE. A moving our penoo
of five (5) wol*ints days wirhout rental charge shall be alloJved by thc

t9ll9l .Witlrin thirry (30) days sftcr rhe prcmiscs ate vocated, llre
LESSOII shall rcturn any of the advance rentals ior the uuexpircd portion o
the renu and thc deposit constitutcd less the amounr mentiot;d in lectrou
and l7 theleol [u case the Lf,,SSOR is tll€ guilty party, the lattcr.shall als
Pfly danrages equivalent (o one (l) month rcntll to the LFSSEE before t
actual. vacalion of thc prenrises. wilhout prejudice to other rcmcdies
provided for by law.

lf lermilation cnsues due (o thc destruction of the leased prcnrises. the
TDSSOR shall return the de
nrentioned. The LESSOR
danrage or injury to the plnp
the destruction of tlte leiscrl
thtrt is bcyol)d thc LESSOR'

d. Ary pany tDay ternitralc tltis Cotrtract of Lease for ary cause al any ti tc
bcfore thc expiralion of rhe ternr agreerl upon by giving tie orf,* p"r," i rfriii(30) days wri(r€n notice of ternrination prior r; th; ir*nded date without
rDcr'rning any riability as to darnagcs- subjcct to dre terms aod conditiorls sct
forrl) in rhe preccding sub_paragrafhs.

I5. DELA
rrrme. eo lor In lhe

days gr rr the five (5)

l'c cor charged with
lerminal datc
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Io the datc \vhel the premises is totally vacated. The daily reutal payme[r is without
plcjudice to the clainr lbr tJamage caused try thc LESSEE'S delay in vacatirrg thc
prenrises.

16. LlTl(;ATtON AND VDNUE. In thc eveut.ir.rdicial l.elief against thc guilty parry is
liled before the regular courls. fot the enforccment of thc tenrs and .olditioni in-the
contract. the guilty party. in addition to any othcr danlagcs that nray bc awarded by
the conrt. agr€es ro pay tcn p€rcenr (r 0%) of the arnount crairned but in no case lcs-s
lhalr ren ( l0) thousarrd pcsos as a(torney's fees. asidc from tlre costs oflilisation and
other ex[Enscs which the law entities the aggrievcrl parly lo recover. Tie parties
agree tha( the vcnue ot court action is iu tlre propercouris ofTacloban Ctity.

17. .SIIPARAIIILlTY CLAUSE. If any paragraph, sub_paLagraph or part oflhis conrract
is declarrcd contmry ro law, public policy oL othcrwisi deilared hvnlid. such shall rrot
affcct tlrc other paragraphs. sub-paragraphs or parts of this contract,

18. SUPERSDDING CLAUSE. This colu"cl of leasc supersedes and rcndeni voicl an1.
and all agreenrents and undenakings. orar or written, which may have bcen ente.ci
into by and betweer the pa.tics. thc sanrc being co'sidered as haviug bee'urergcd
lrcreil._ Alry changes or al(erarions iu this contract shall bc valid if niade in rvriing
and duly siglcd lry (he parties.

rN wITNESS wHERltoF. tb€ parries lrcreto rrave signed this contract i'rcprescrration
of llreir respcclive principal this _ dny ol._ . _2}lz,at Caibay-og Cir1,.
Leytc. Philippincs.

IlvI31

OUR LADY OF POTTZIUNCOLA
HOSPITAL INC

l-e ssor

C'fC No.
lssued Orr
Issucd at

WAI}EII R. BACAIIEZA
Rcgional Vice presidcnt

PHILIPPINE HDALTII
INSURANCE CORPORATION

Lessee

C l-C No.
lssued on
Issued at

AYO, OFM
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A{ KNOWl,nlr(; lil\t tiNT

l{tptrBl.t( ()t' r' ti p tLlpplNlis)
('itr of Tacjoboau ; S.S.

lllil'Oltli lllli. this
itl.r'r c nantcd Fcls,ttrs Lttrl\vtt lo rrlc 1(r bc lhc srtrrrc |ursou rvlt0 cxccrrle<l lhc tilrcgoing L'ontracl
ol lcasc att<l ackttorrlcdgctl llrirl lhc sirrnc is lheir llcc act rnd (lcc(l lu(l lhirt (\l lhc (i[l]oralirnl
tlrr- r' rc'Dr csurlctl.

lhis (\rrrl|act ol I casc co0sirt r'l si\ l{r) nrgus irrclrxlirrg I)rc pagc rrhcreirr tlrr.;
itcktxr\\ lcdgcnrrjrtt is rrrittctt nrtd signr'rl ltr lhc ;rlltics al lhc lcli hirrrtl nrirrgirr ol c\cr'\ Pir[c
hcrc'ofkrgctho nith thcit itr$(runrctJ til I rlilrrcsscs. ,/

\r'l l Nl,lSS Nl\' ll.ANI) AND SItAL or) tltc irlr. \cilr e d t)lacL- li|sl al,ore'rrri{rc|l.

.l') ot lUL 3 I 201? . 2()lf pct,s{rnrtt\ irpl}cilc(t rhc

l)rrc No i trt,
l'agc- No. 54

lhrrrl \rr -W
Sctics rrl l(lll

l)rrlc (r ol-{l


