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CONTRACT OF LEASE

KNOW ALI- MIIN BY TIIIISII PIIITSIINTS:

'1'his CIONTI{ACT'OIr LIIASI1 made and entercd into bv and bctwccn:

SIIANIA ANI) KIINNY PIIOI'EIITIIIS, a dulv registered sole proprictor, organizccl;rnd
existing undcr I']hilippirre laws with principal officc at Catbarrgen, San Ferrrando City, La Uniorr,
reprcst-.rrtccl hcrcin by its Owncr, LAL V. MIIiCIIANI)ANI, horcina{tcr rcfcrrcd to as thc "l.liSSOR";

-and-

'r PIIILIPI'IN11 IltlALl'II INSUITANCI COIfPORATION, a governrnc.nt owncd ancl cor-rtrollccl

corpr>ratior.t duly rcg,istercd, organized anc{ cxisting under I'hilippinc lzrws with prir-rcipal officc at (-itv
Statc C-cntcr IStrilding, 709 Shaw lllvd., cor. Oranbo I)rir.,e, I'asig City, rcpresented hcrcin by its Arca Vicc
l)rcsidc'nt for Northcru ancl Central Luzon and Concurrent Rcgional Vicc Prcsidcnt for ['hill lcaltlr
Iiceional Officc. I, I)ANIIIL Ir. DE LI1ON, Ircreinafter rcferrcd to as the "LIlSSllI1".

-Witnesseth-

WIIIlltllAS, the I-ESSOII is thc registered and absolutc owrlcr of SIIANIA ANI) KIINNY
PI{OPIIltTIItS situated at Quezon Avenue, Catbangen, City of San lrcrnando, La Union, and nraclc

availablc certain areas therein for lease to the LESSEIT;

WIIIIIIIIAS, thc LIISSIIII is in rrecd of an office building/spacc that will mcct its rcquirolcnls ancl

colrclitions for its, l.ocal Ilcalth lnsurarrcc Office specifically irrtcndcd to serve thc popr-rlacc o[ La [..inion

and ncarby cnrrirorrs;

WIIIlItllAS, the t-llSSOIl and thc LESSEII have ag,rccd to executc a Contract of [.casc co\/crilrg,
tlrc frorrt portion oI thc (lround lrloor of the building; with arr arca of 242.20 sq. rlc-.tt:rs;

WlIIil{l1AS, by virtue of Officc Order No.37 s. 2008 datcd May 30, 2008, iho Ilcgional Vir:rr

Prosicltnl has thc autlrority in approving/signing for the lcasc contracts of officc spacc irr thc I'hillIcalth
I{cgional Officcs;

WIlIlllllAS, thc PIIO l Ilids and Awards Committce (PRO1-IlACl) rcsolvcd arrd rc.cr>nrnrorclccl

tlrrough llAC Ilcsolutiorr No. 29 s. 2012 datcd August 29, 2072 the Lrse oi NII(IOTI ll{l
IlllQCUR.llM11Nl'utrdcr Leasc of Ileal Propcrty as the Alternative Modc oI I'rocurcmcnt in eontracting
lease of oflicc spacc as provided under Sectiotr 53.10, Rule XVI of thc Ilcvised hnpler.ncrrting ll-rlcs arrcl

Ilegulations of I(epublic Act No 9184, otherwisc known as the Government I'rocurement llcfornr Act;

NOW,'fIIIlIlIlfOIlE, for and in consideration of the above premises, thc LIjSSOII zrncl tl.rtr
LIlSSIill harze mutually agrccd, as they i-rcrcby agree, to execute this CONTI(ACT Ol; LllASIi, subjcct to
thc followirrg tcrms and conditions, to wit:

"1. COVIIIIAGII. 'I'his Contract of Lease covers the o{fict-. spact-. of thc building with a total
approxirnate area of TWO IIUNDI{HD I'OI{TY TWO ANI) 201"100 squarc meters (242.20 sq. m.)
brol<cn down as follows:

OT'I'ICE SPACI]
AREA
(sq.m.)

Monthly Rental
Amount

'I'otal Cost
(3 l/2 months)

Of'ficc Space f / 1 a PHP 87.848.00 PIIP 307.468.00
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Z. LITASII ITATI:. Thc rer-rtal rate is Eightl'Seven Thousand Eight llundred l:orty light l,esos
(P87,848.00) per month, or equivalent to Three flundred Seven Thousand and l;our Ilundrcd
Sixty Eight Pesos (I'307,468.00), ir-rclusive of all govL.rnment roclr-rircd [*:s, taxt:s anrl
lnaintcnarrcc cost, to be paid on or bcfore thc tenth (10tt.) darz o{ thc succccding month uprrrr

prcsentatiorr of a billinp; or noticc for par.ment.'I'he withholding tax (as inclr-rdcd in thtt rcntal
ratc) shall bc paid by the LESSEIi who shall provide the LISSOII thc withholding tax ccrtificatc.

3. CONTRACT I)UI{ATION. 't'his (lontract of Lease is effcctivc on September 16, 2012 to
I)ecember 3-1,20'12.

I)IIPOSIT. l'he LIlSSll[ shall pay the LIiSSOI{ a security deposit equivaler-rt to orrc ] rnonth rcntal
for a totalof lJighty Scvcn'l'housand hiight Flr-urdred liorty Eight I']csos (1']87,848.00). LITSSOI{ shall
rcturn to the LIISSIII1 the said amount, interest-free, less ur-rpaid utilitics bill if arry, without nccrl
of prior notice or demand withir-r fiftcen (15) days aftcr having movcd out of thc. prcmiscs, thcrc
betir-rg rro rcncwal entered into by thc parties of from prc-tcrmination as stipulatcd ir-r sr.ctir>r'r 15c

thcreof. In the cvent that the LIlSSIlfl should terminatc this corrtract beforc thc cxpirati<tn thcrcol,
for whatcvcr causc or reasoll or upon violation by I-ESSEE of any condition thercof, it shall bc
automaticallv forfcited biz I-llSSIlE in favor of I-ESSOR and shall r.rot be credited to arry.rrrtrrs trl'

othcr obligatiorrs of LESSEII r,vhich shall remain as its obligation, sincc thr: parties hcrtirr agrt'e
that tinrc is of thc essence of this corrtract and the period for the pavment of rent, as wcll as tlrt:
pcriod this (lontract , has bcen fixc.d l'or the btrrcfit of thc LI.ISSOR.

PAIIKIN(; ANI) OTIIIIi JOINT-USE AIUTAS. 'l-he I-ESSOR hcreby g,rants thc LISSIII: an

t:xclusivc privilcgc to use at lcast tn,o (2) parking slots located at thc. front portion of thc br-rilcline
and aclclitional parkirrg spacc at the back portion of the building, frcc of chargc.

Ul'll.Il'IIiS.'l'hc subjcct building is provided with elcctric power and watcr facilitics. All clcctrical
and bills for thc cxclusive use of thc LIISSEIr shall be paid by it and the LITSSOI{ s]rall bc:

rcrrdcred free from the non-payrnent or cut-off for non-payment by the l.ItSSltlt cllrring thc
c{ttratiorr of this contract and this condition applies despitc thc samc clcctricity and waicr bills
uscd by thc LIiSSllIi are rcgistered in the name of the LITSSOR.

TIll,llPIIONIl AND COMMUNICATION. The subject building is providcd with tclephonr: linr.s

and Iacilities. All telephone bills and tolls for the iines exclusively uscd by thc LllSSIlll shall bt:

paid by it and the LIiSSOR shall be rendered free from thc non-paymL'nt or cut-ofI for tlrc non-
paymcnt by thc LISSIiIi during the duration of this contract;

LIGIITS ANI) LIGIITINC FIXTUITES. 'l'he subject building is provided with lights, lightir"re
fixturcs with fluorcsccnt tubes and diffusers. Thesc I-IISSOII-supplied gadgets w,ill be rcplacccl
whon busicd or damaged with cost shouldered by the LESSII. Thc LISSOI{ is not oblig,ccl t<r

proviclc additional lights and/or lighting fixturcs, but thc LIlSSltIl nlay so pror,,idc at its own
cxpcrlsc.

AI)VEIITISINC / SIGNS ANI) ADVF.I{TISING MIII)IA.'l'hc LlrSSEll rnay affix, hang, inscribc
or pair.rt any noticc, sign, strcamer, or othcr advertising meclium within or <>urtsidc thc prcrlisr's,
withor-rt prior writtcn approval of the LIISSOl{ provided that such advertisirrg nrcdiun'r bc oI
such sizt: and stylc allowed by law and other local ordinance. 'I'he LllSSIlll shall ptrt up anci

maintain at its own expense the required business sign(s).

RI]SPONSII'II,ITII]S OII TIIIJ PAIITIIlS _

'l'hc LIISSIIII hereby agrees to kccp the leased prcmises in clean, good ancl sanitary
condition at all times in accordance with the quality standards of the building.

'l'hc LITSSIIH or his representative shall have thc right to talce out from thc br-rilcling at
any time of the day, any of its office furniture, officc machirrc, or any tvpc oI offic:c

cquipmcnt and accessorics of any kind.
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C. Ihc I.l:SSEE shall be allotr-ed to r-indertakc leasehold inrproverrents br-rt tlrcsc shoLr lri
not cause the exterior faqade of the builcling to be chanpied or altcre.d in artv rlar,
u,ithout the prior r.vrittcn consent of t}'re LESSOR.

Ii.

'l'he LIISSIII shall see to it that the leased premises arc frcc from arrnovirrg sor.rn,-i,

disturbing noises, frce Irom obnoxior-rs odors and other nuisances, and that it bc ust-.ci irr

a manner that w,ill not disturb the peace and tranquility of the other building occLlpants.

Nothing shall be brought into and stored in the leascd premises, on a rnore or lcss

pcrmanent basis, articles that arc fire hazards or will unduiy cause the occurrcncc of firo
or explosions, such as cxplosivcs of anv kind or typc, pyrotcchnic articlcs, g:rsolinc or
flammable fluids, among others. When this condition is violatcd and rr.sults in clanrast

or destruction to the lcased prcmises, thc LIISSITII shall br,. conjnrrctivt-.lv l'rclri

rcsponsible for claims from all damages and any action against it for ordinanct'
violation.

'l'hc LilSSOI{ shall see to it that the premises arc rcndcrcd in tenantable condition. ln thc
event certait-r damage or destruction is caused by the occLlrrcnce <tf natnral c'.vents, rcpair'

or restoration rt,ithin 45 davs shall be undertaken by thc LIISSOR grarrtirrr a

proportionate lvaiver of rer.rtal pavnrerrt for the period of tir.ne r-rcedcd for such rcpair or
rcstoration.1'he I-ISSI:I'- mav undcrtake r.r.rajor rc.pairs in thc cvurt the LIISSOII fails to
do so within the abovc stated period of tir-nc n'ith the LIlSStlIr havirrg tl'rc right to bc

reirnburscd of the total cost of repair r-rradc or a proportionatc waivcr of thc rortal
paymcnt, whichevcr is agreed upon bv both parties.

'l'hc LITSSOII shall provide an adequate space free of chargc for thc installatiorr of il'rc
LITSSIIT's horizontal and/or vertical signage. 'Ihe LIISSOI{ shall providc for thc post or
pole where such corporate logo or signage shall be placed, whcn nccdcd.

'I'he LIISSOI{ shall undcrtake all major repairs and maintcnancc ol1 thc lcasccl proriscs
such as damage to civil, electrical, sanitary and mechanical cquipmerrt causcd b1z r.ratr-rral

or man-made calamities at his own expense witl-rin 24 hours from thc tirnc thc LIlSSllll
has rcported thc mattcr to the LHSSOR at his/its own expcnsc. In tht: tvt-.nt that thtr

lcased premises cannot bc utilizcd during the pcriod of repair, the LIiSSOII grants a

proportiorratc waivcr of rental payment for surch period. 'l'he LITSSIIII ma\z unclcrtal<c

ma1'or repairs in thc evcnt thc LIISSOI{ fails to do so withirr the abor.,t-. statcd prcriocl of
time with thc LIISSIiII having the right to be rcimburscd of the totalcost of rcpair macltr

or a proportionate waiver of the rcntal pavmerrt, whichcver is agrced upon bv both
pa rti es.

'l'hc LIISSOII warrants that thc LIISSEII shall l-ravc pcaccful possession of thc lczrsccl

prcmiscs for the duration of term agreed upon except when the disturbancc is causccl bv
natural calamities or acts bevond the LESSOII'S control.

'l'he LlrSSllli shall install within the leased premiscs at least two (2) functional [irtr

txtinguishers, or in such number and capacity as the Local (lovcmmcnt shall rcclr-rilc,

and shall dcsist from using within the ieased premises any g,asolinc, oil, or butant'
powered appliances or equipmcnt.

'l'hc LI:ISSIIli shall takc due care and responsibility ovcr thc glass parrcls and sr.ving clr>ors

installcd on thc lcascd premises.

I.

11. LAWS ANI) ORDINANCIiS. 'l'he I-IISSIIE shall comply and abide with thc ordinarrccs of tirc
city 1qtr.cllng the usc of the premises, comply with health regulations and se-.curc pcrnrits or
liccnses {or its business operations.

12. INSPI:CTION OIr PRIMISI]S.'I'hc LESSOR or his/its representative, r,vith thc propcr noticc to
tlrc. LllSSIrIr and at reasonable hour of any working day,shall be allowed entry to thc loasccl
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prcnlisL-s to condr-rct ir-rspection for repairs or improvements. Subse-qllolt acccss to thc lt'asctl

prcmiscs shall bc given to the authorized person/s rvl-ro r'r'ill undcrtakc thc rcp.tit.ot'
improvcmerrts. -I'he I-ESSITE rnay designate tl-re timc when such repair or inrprrrvcnrcnt rvill bt:

undertakcn in order to lesserr inconvenience to the employees and clicnts, or to avoicl disruption
of office work or activities.

I{IIALT'Y'fAX.'l-hc real estate taxes and other payments imposed on thc lcascd propcrtv shall bc

for thc cxclusivc account of the LllSSOIl, except those taxes which shall bc imposcd pulsuant t<r

any inrprovcmcnts introduced by the LIlSSL.ll, such as, but not limited to billboarcls, irr n,hit:h

case, thc samc shall be for the account of the LIlSSliBl.

VIOLA'I'ION. A violation b1, s11g of the partics of anv of thc tcrms and conditions sct forth hcrttit't

rcsurlts as a right or basis for thc prc-termillation of this contract. In such cvctrt, the aggricvt:cl

party will makc a formal notice to the othcr party of the terms and conditiorrs violatcd. I Iow,rtvcr,

clespitc the right to terminatc then obtaining, the parties shall cndcavor to amicablv ttr c-xtra-

judicially scttlc the matter. Irurthermore, if amicable or extra-judicial scttlcmcnt cannot bc arrirrc'cl

at and tcrmiuation of thc corrtract is the only solution, thcn the conditions sct forth unclcr St:ctiorr

18 will bc applied and the procedurcs expressed therein shall be followccl.

TI]I{MINATION.

'l'his contract of Iease shall end on thc terminal date agreed upon.

It rnay also bc terminated due to the r.,iolation or brcach by one of thc partics of alrv ()l

thc agreed tcrms and conditions and ar-nicablc scttlement cannot bc-- rcachcd bv thc

partii:s.

'l'hc same shall also be terminatcd wher-r as a result of thc occLlrrcncc of natural

calamities, the leased premises arc rendered in a condition unfit for occupancy.

ln casc the termination occurs due to the expiration of the lcasc corrtract, thcn thc

LIISSIIII shall pcaccfully vacate the leased premiscs and return thc same in tl.rc conclition it

was first cntered into, except for thc cffects of ordinary wear and tcar. Anrr movablc

struLcttires installcd by thc LESSEI may be removed if the officc space is vacatc'd. I Iovvcvcr,

all rcnovations, alterations, improvemcnts, remodeling, additions and othcr fixttrrcs rvhich

arc permanently attached to the leased premises by I-FiSSEli shall automaticailv bccotrt:

propertics of I-IiSSOR and shall remain upon and be surrcndered with thc leascd prcmiscs at

the-. tcrmiuation of the lease, lvithout right of reimbursement. Within fiftcc.n (15) clays frorn

thc datc that the LUSSEE vacates the lcased premises, the dcposit constiturtcd shall Lrc

rcturncd by the LESSOR to the LESSIII without need of dcmand in accordancc with Scctiot-t

4. ln casc the tennination occurs as a rcsult of the LI.ISSlill's breach or violatior"r o{ any of thc

tcrms or conditions agreed upon, the LIISSEE shall peaccfully vacatc the premiscs ancl rctltrtr
the samc to the LIISSOR. A moving-out period of fifteen (15) days withor-rt rcntal chargc

shall be allowcd bv the LIISSOR.

If termination ensues duc to thc dcstruction of the leascd pren"riscs, thc l.IiSSOll shall

rcturn the deposit constituted within the same period as abovc.-mentioncd.'l'he LITSSOI{

slrall not be answerablc or rcsponsiblc for any damage or injury to thc propc'rtics or

pcrsonalitics of thc LIISSIlIi caused by the destruction of the lcased prerniscs cluc to tratut";rl

cvt:ttts.

INSI']IC'I'[ON OF PIiIIMISES. Thc LESSOR or his authorizcd agcnt shall bc allovvcd lo cntcr thc

li:ascd premises upon prior notice of at lcast three (3) days to find out whcthcr thc LIlSSIllr is

conrplying, with the terms and conditions of the agreement, or for any purpost-' whiclr hc tnav

ciccm ncccssary for the opcration or maintenance of the building and durirrg, thc lzrst tt.ronth of tlrtt

tc--r'r'ns of the lcase, to exhibit the lcased premises to prospcctivc tenants, unlc'ss a rcnt:lr,atl has

been corrtemplatcd upon.
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17. I)[l .'\Y IN VACATION OI] TfIF- PI{}.\IIShS. Excepi as providecl for in thc inrrncc]iatt'lv
prrccc'dir.rg paragraph, if the premises are not vacated lvitl-rirr the fiftcen (15) dai,s g,racc pcriotl
allorvcd bv thc LI:SSOlt, thcn the I-ESSIII shall bc chargcd with ihc corrcsponclirr!.
proportiorratc daily rentals of the premises to be reckoned from the lapsc of the gracc pcriocl . l lrtr
dailv rental paymcnt is without prejudice to the claim for damage causcd by thc l.ESSIl|'s clclav
irr vacating tht' premist's.

18. MISCIiLLANIIOUS PIiOVISIONS. 'l'he Technical Specifications, the llid I)ocumc-.nts, Ilicl

Ilulletirr, and other relatcd issuances on the bid proposal shall form as integral parts of this
(lorrtract.

19. LITI(;ATION AND VIINUII. Thc LIISSOIi and the LIiSSlili shall usc tl'rcir bcst cfforts to scttlc
zu'r-ricabllz all disputcs arising out of or in connection with this Contract or tlrc intcrPlttation
tht'rt:of .

Any disputc bctwccn the above parties as to mattcrs arising pursuant to this (lu-rttact

which catrtrot be settled amicably within thirty (30) days aftcr rcceipt bv onc party of thc othcr
partv's rcquest for such amicable scttlement mav be submittcd bv cither party for arbitratiorr in

acc-ordancc with thc provisions of Rcpr-rblic Act 9285, othent,ise known as thc "Altcrnalivt:
I)isputc Rcsolution Act of 2004".

'l'hc arbitral award and anv decision rerrdered in accordance with tl.re forcg,oing shall bc

zrppcalablc by wa1, of a petition for review to thc Court o{ Appcals.

20. SIIPAI(AIIILITY CLAUSE. If any paragraph, sub-paragrapl-r or part of this cr>ntract is clcclarccl

contrary to law, public policy or otherwisc declared invalid, such shall not affcct thc othcr
paragraphs, sub-paragraphs or parts of this contract.

21 . SUPIII{SIII)ING CLAUSI].'l'his contract of lcase supersedes and renders voicl arr-r1, ancl all

agirercmcnts and undertakings, oral or written, which may havc been cntcrcd irrto bv ancl bt:tl.r,t:r.n

thc partics, thc same being considercd as having bccn merged herein. Anv charrgcs or altt:rations
irr this contract shall be valid if madc in writing and duly signed by thc partics.

IN WI'INIISS WIIIIIIIIOIr, the parties hereto havc sigrred this contract in re-.prr-.scntatiorr o[ thcir

rcspcctivc principal this day of ,2012, at Dagupan Ciq/, I'hilippincs.

SIIANIA AN I) KtlNNY l'ROI'III{TIIIS
(l,essor)

NI)ANI

I}ANI,AOI
nsu rancc pfficer

PI IILIPI'INE IIIJAI-TTI IN SUITANCII
COITPOI{ATION
(Lessec)
Ily:

Area VP, Northern & Ccntral [,uzon
Concurrent Rcgional Vicc I'rcsiclcnt, I'llO I

Sigrred * tn" o'":_-",:." 

.
Fiscal Controllcr IV

AT'TY. CI

AI{III
CNef So

Attornc
AI,I) B. MAI-ICDIM Witness
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ACKNO\\'LEDGEMENT

ITEPUI]I,IC OII TIIIl PIIII,IPPINES )

City of l)agupan )

I'rovince of I'angasinan ) S. S.

Nov 2 7 2A12
day of _, __,2072, personally appearcd tho followine:

ID No. Issued byl I)atc/ l'lacc

Ao{s1*s-_r\ 38 ?t,\ Liuor LruqrSe

d)
c

=

=o

Name

II{CIIANI)ANI

)
j

T,Ilo
O
f

ro
OJ o

C
o

)ANIIJI- 10002397 Company Il)

known to rle and to me known to be the sarne persons lt,ho executed tl-re foregoing C-ontract o[ Lcasc anr]

acl<nowlcdgccl that the samc is their frec act and deed. 'l'his instrr-rmcrrt consisting of six (6) paucs
including the page on which this acknolvledgement is u'ritten }-ias been sigrred on thc lcft l'nargirr of cac:l'r

and cvcry pagc l-rcreof by thc parties and thcir instrumental n'itrrcsses arrd scalcd with mv notarial scal.

WITNIISS MY IIAND AND SI1AL on the datc and place first abovc writtcn.

I\i-l-Y" At-Elt
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Notary l'ublic

ORMAN B. LOMBOY
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