
o)
c

CONTRACT OF LEASE

KNOW ALL MIlN BY TIIIiSI PRliSl]N'I'S:

't'his CoNTItAcr olr LLASIJ nrarle and crltered into by and betr,vet-r.r:

(;ALLIjIIIA DII VIGAN, a dr-riy rt:gisicled sole proprictor, organizc.cl;urcl cxisting unclcr
I'lrilippinc lar'vs with principal office at I'oblacion Norte, Sarnt;r N,4zrriar, Ilocos Sr-rr, roprcseniccl hcrt--irr
by its Onnt-'r, IIIJNJAMIN IlIiNtTO I;. DOLOII hereinaftcr.refeuecl io as tlre "I.ISSOR";

-and-

PllILIl'I']lNIi IIIiALTII INSUITANCIi COI{PORATION, a governrrent olr,rrcd ar.rd controllt:d
corporatiorl duly registered, organized and existing under Philippine laws with principal ot'fictr ert (lity
Statc Ct--nter lluilding, 709 Shaw lllvd., cor. Olanbo Drive, I'asig City, rcprcsentcd hcrcin by its Arc3 Vir:t:
Presiclt't-tt for Northern atrd Central I-uzotr arrd (lonclirrent Ilecional Vice [)resident fur Irlrilllcaltlr
I(cgional officc l, DANInt. Ir. DIr I-[oN, hereinafter: referrecl to as the',t,11SStlli-.

-Witnesseth-

WIllllftiAs, thc LITSSOI{ is tht: rr:gistered and absolute owncr oI GALLITIIIA DI1 VIGAN
sitr-rated al. Plarza Ilurgos, Vigan Citv, anci made available certain areats [herc.in {or leasc to l}rc LIiSSllli;

WIIIiltljAS, thc I-IiSSIlIi is in ncc-ci of zrn office br-rildirrg/space tlrat will r.rrcot its rcqr-rirr:nrt,'nts and
corrtlitittns for its, Locarl Ilealth lnsr-rrance Office specilically intendcd to scr,",c ll'rc popnl;rcc ol lkrcss SLrr.

atrd nt-.at rl-r1r. env i rons;

WI[IiltlrAS, thc LtjSSOll ancl tht- LIISSEI have agrr.ed to cxecnte ;r (]orrir;rct <>f Lcasg t.1lr,sr.ins
thc lrirsi atrd Sccttr-rd [ ,cvels of the leasetl birilcling w,ith an a rea ol 215.22 sq. nrcters;

WIIUIiIIAS, b1' r'irtr.te of Office Order No.37 s. 200tt clated May 30, 200u, thc llegional Vir:t.
I)rcsidt:trt hats Lhc aurthority irr approvirrg/signing for the lease corrtr;rcts of gfficg spacc i1 tle lrlrilllt:altlr
Rcgional Officcs;

WltIiltllAS, the PIiO 1 Ilids and Awarcls Comn-rittee (PltO1-BAC) resolveel;rncl locor.nmcndccl
ll-rrourgh IIAC Ilcsolution No. 28 s. 2012 datec{ August 29, 2012 thr. use of N-l(iQllz\TIrLl
IROCUIIIjMIIN'I under L,easc of Iteal Property as the. Alternative Mode of Procure.nrent iu coutrattinr
leasc'of office spat:e as provided undcr Section 53.10, It-rle XVI ol tl're Ilt-.vised lmplemr:nting l{rrlcs anci
Ilcgulatiorrs of Ilcpublic Act No 9184, otherwisc. known as the (l<>vnrnment Procurcrncnl llc.fornr z\cl;

NOW, TIIIII{IFORII, for ancl iu consideration of lhu :rbovcr prenrises, ihc LliSSOl{ anci ihc
l.llSSIllj havc mutt-t:tlly agreed, as tircy hcrerby agree, lo execute this CONTRACT OIr LIlASll, snbjt:e:t to
tlrt: follolving trtrms arrd conc'litions, lo wit:

1. COVLItAGIi. 'l'his Contract ol Lcase covers the officc spacc. of tl-rc br-rildine lviilr a total
;rpproxittratc art-'a of TWO I{UNDIiEI) fIIrTllEN AND 221100 squarc meters Q15.22 sc1. m.)
Lrrokerr don,u ers follows:
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PI lP 2 r9.n00.002-55.i0 / sc1.rn. PIrP 54.950.00

lorlc)
iitc)
la)
lt.

C)
lO

t-- C
lrrr =N l="\ t=\iliu
lm

o
.., t
dLNl=
-o)'(gP
\aco)o^'-() u-

"a3r<ro-
brp
bo
1(y
o." _->C
sP
9=<3

o
O

prlu +nn 10,t16i.'r {{ rlrv

rtrtlTIFlED Ttrtiit Illl: I

S

Lr_lo
c,)r

cn
C]
I

=o
-ci

c:
o
O
Gi
O
.2
L

zao
11l

I

t!
r-)
tr
__l



) l.HASIl ltATE. The rcntal rate is Irifty Irour Thousand Nine tlundred lrfty I']esos (I'54,950,00) per

month, or equivalent to Two Ilundred Nineteen'fhousand and Hight llundred (P 219,800.00),

inclusive of all governnrent requrired fees, taxes and mairrtenance cost, to be paid on or beforc llrr'
tenth (1Otr,) day of the succeecling rnorrth Lrporr presentation of ;r billing or notice fol paymct.rt. 'l'htr

withholding tax shall be paid by the LIISSEE who shall provide the LtlSSOl( the withholding tax

celti ficate.

CONTI{ACT DURATION. 'i'his Contract of l-ease shall be e{fective fronr Septembcr 1, 2012 to

I)eccmber 3:1,2012.

PAI{KING ANII OTHIIn JOINT-USE AIiEAS. 'l-he LtsSSOl{ hereby grants tl're L[SSl,lj an

cxclnsive privileg;e to use at least ten (10) palking siots located at the front portions oi thc:

building and portions of the adjaccnt vacant Iot under leasc br. the l.lrSSEE free o1'charge.

UTILIT'tlis.'l'lre subject buiidirrg is provided with electric po\,vcr and {:rcilities. i\ll t-.lcctric bills krr

the powcr exclusively usecl by the LESSIiE shall be paid by it and the LIISSOI( shall be rcnclcrt'c1

free from the non-payrnerrt or cut-off for non-payurent by the LIISSF.I anci this condition applics
dcspite the samc- electricity bills uscd by the LESSEE are registered in tl-rc namc of tlrc l.ljSSOI{.

TIll.IlPllONIi AND COMMUNICATION. .l'he subject br-rilding is provided u,ith tclcplrotre litrcs

arnd facilities. All tclephone bills anc'l tolls for the lines i-'xclusivell, r-rscd bv the LLSSIIE shall bc

paid by it and the lllSSOl{ shalI be rendered free frorl the non-payment or cr-rt-off for tlre not.t-

pavrlent by the LESSEIi.

LIGI'[TS AND LIGI'l'IING ITIXTURIIS. 'I'he subjcct buildir-rg is proviclccl with lichts, lighting
fixtures with fluorescent tubes and diffusers. 'l'hese LUSSOI{-supplied gaclgcts will be replat:eci

u,hcn busted or damaged with cost shoulderecl by the LESSEE. T'he LESSOI{ is not obligcci to

provide aclditional lights and/or lighting fixtures, but thc Lblsslllr may so provide at its owtr

cxPense.

ADVtiI{TlStNG / SIGNS AND ADVI1IITISING MEDIA. f irc LIISSII rnay affix, hang,, inscribc

or paint any notice, sign, streamer, or other advertising rnediunr within ol olrtside thc promiscs,

without prior written approval of the LESSOR provided that such advertising n.rediunr bc o[
strcl-r size eind style allor.ted by law and other local ordinance. l'he LISSIrIl shall put up arncl

nraintarin at its own experlse the required business sign(s).

I{IISPONSIIIILITIIiS OF TI{ll PAIITIIIS -

'i'he l.IlSSIilr hcreby agrees to keep the leascd prernises in clcan, good;rncl santtat'\'

condition at all times in accordance with the qr-rality standards of the bLrilcling.

'l'hc I-ESSHII or his representative shall have tlre right to take'or-rt from thc builclir-rg at

any time of the dav, any of its of{ice furnituri:, office machine, trr any typc ol'ot'licc
equipment and acct ssories of any kincl.

C. 'l'he LI1SStlll shall be aliowed to undertake lcasehold irnprovcrnents but thcse sl'ror-rlc1

not cause the exterior fagade of the buildirrg to be changecl or altercd in auv wa1,,

without the prior wrilten consent of the LESSOII.

t1.

'l'he LESSEII shall see to it that the leascd premises are free fror.rr annoying solrtrd,

disturbing noises, [re-e from obnoxions odors and ot[rer nuisances, atrd that it bc lrsttci irr

ir tnernrrer that w,ill noL distLrrb the peace and trancluiiity of the other burilding occu patrt.s,

Nothing slrall be bror-rglrt into ar-rd stored in the ieased premises, on a mol'e ttr lt:ss

permanent basis, articles that are fire hazarcls or w,ill undulv caruse the occllt'rcnce o[ firc
or explosions, such as explosives of any l<ind ol type, pyrotbchnic articlcs, gasolitrc or

flanrmable fluicls, alrons otl-rers. When this condition is r.iola-tc-d i!ncl resr:lts itr clattttagc
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rcspor"Isible for claims fror.rr all damagcs arrd :rny action against it for orcl irr;rncrt
violation.

'l'he l.IlSSOll shall see to it that the premises arc rcndcrt-.cl in tenantablc condition. In thc
event certain damage or destruction is caused bv the occLlrrence of natlrral evt:nts, rcpair.
or restoration within 45 ciays shall be nndertakerr by the LESSOI( gr;u.rting a

proportionate waiver of rental payment for the. pcriod of time necclccl for such repair tlr
restoration. l'he LESSEII may utrdertake major r{:.pairs in the event iht LIjSSOII 1,ails to
clo so within tht' arbove stated period of timc r.vith the I-IlSSIiIj l-rat,ing thc riglrt to bc
reimbursed tlf the total cost of repair nradr: or;l proportionalr: waiver of l]re rcntal
payment, whichever is agreed upon bv boih parties.

'l'he'LIISSOII shall provide an adequate spacc frce of ch:rrge for the inslallatiorr o[ tlrc
LIISSIIU's horizontal arrcl/or vertical signage. 'Ihe LLSSOII shail proviclc ior the post or"

polc whcre such corporarte logo or signagcr shall bc praced, wl-rcn necclcci.

'l'he LISSOI{ shall ltnclertal<e all major repairs and rnainterlancc on thc le;rsed pr.r:nrises
such els damage to civil, electricai, sanitary and mechanical eqtripment causecl by natural
or tnatt-made calarnities at his own expense witl'rin 24 hours fronr thc tinre the LIlSSIlll
has reported the matter to the LlSSOll at his/its owl1 expensc. ln the crrcnt tl'rert thc
leased prremises cannot be utilized during the period of rcpair, ttre LIISSOII erants a

proportionate r,vaiver of rental paymcnt for suclr periocl. -l'he LESSttE mav unc1.-rtal<r:
major repelirs in the event thc LESSOlL fails lo c1o so rvithin tht: above statecl pcriocl ot
tirne rvith the LIlSSliti having the right to be reimbursed of the total cost of repair ruaclr:
or a proportionate r,vaiver of the rental paymellt, whicherrer is agret-.cl upon by hotir
parties.

l' 'l'hc I-IiSSOl( warrants that the LESSIIE shall have pcaceftrl posscssion oi thc leastrci
premises for the dr-rration of ternr agreed uporl except when the ciisiurbance is car-rst:cl by

. natnral calamitics or acts outside the LESSOI{,S control-

LAWS AND OIIDINANCIS.'l'he LESSEE shall conrply and abide with the ortlir.rarrct:s of thc
city regarding the use of the premises, conrplv u,ith health regr-riatiorrs and securc pcrrnits or.
licensr:s for its business operations.

INSPIICTION OIr PIiHMISES.'l'he LESSOR or hislits reprresentative, with the proper notitltr [o
tlre LIISSIiE and at reasonable hour of any working clay, shall be allor,vecl cntry lo thc lcascri
prerlrises to conduct inspcction for repairs or improvements. Subsequent access to the leasctd
premises shall be given to the autlrorized person/s who will undertake the repair or
itlprovetneuts. l'he LIlSSEH may clesignate the time whcn such lepair or inrptovcrrrent will bc:

unciertaken in order to lessen inconvenience to thc elrrployees and clients, or to avoid clisruption
of officc. work or activities.

ItllAI-TY TAX. l'he real estate taxes and othel payrtrenls inrprosecl orr thc lc;rsed propelty shall bc
Ior the cxclusive accoLtnt ol'the I-IISSOll.

VIOLATION. A violation by or-re of tire parties of anv of tlre tern.rs and conclitions set forth herciir
rcsults as a right or basis for the termination of this c:ontract. In sr-rch tvent, thc aggrievt:c{ par'ly
will make a formal notice to thc other party of the term and condition violated. Ilowevetr, clespitt:
the right to terminate then obtaining, the parties shall endear,or to amic;rbly or extra-jr-rdiciallrr
scttle the matter. Furthermore, if amicable or extra-judicial settlement cannot be arrivecl mt ancl

ternritration of the contract is the only solution, then tlre conditions set forth under Scction t8 will
be applied and tlre procedures expressed shall be followed.
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14. TERMINATTON.

'l'[ris contract of leasc shall end on the terminal date agreecl upon.

It may also be terminated due to thc viol;rtion or brcach by one of the parties ol anv oI

the agreec{ ternrs attd conditions and amicable settlur-rent cannot bc reerclrecl Lrv thc,
parlies.

C. 'l'he satrrc shall also bc ternrinated whcn;rs a rc.suIt of the occLlrrencc o{ rr;rtur;ri
calamities, the leased prenriscs is rendereci in a conditior.r unf it for occupancy.

C(
O

= 
In case the termin;rtion occltrs dne to lhe expiration of the lease contracl, thcn lhc

: LliSSLltj shall peacefully vacate the leased premises arrcl re.turn the sanrc irr thr: conclition it

P a r,vas first entereci into, except for tlit: effects ol' orclirrarv r,vcar and tear. Any movablc

fr-.= stluctlrrcs installcd by the LHSSIII may be rernoved if the office space is vacatcci. 'l'hc

2' l,ESSllE should be rcimbursed or indemnifiecl by thc LIISSOI{ of the total cost o{

= 

inrpr<lvenlt-:trts nrade by the I-USSEE lvhich are suitable to thc use for which thc lsasg is

fr intended. Whlthin fifteen (15) days from the expiration of the term of the [.ease, the dcposit
constituted shall be returncd by tl're LESSOI{ to the L}ISSEE withoui ncec{ of depralci irr
;lccordance with Sectiorr 4. lu case the ternrination occurs as a result of the LIISSEII's brcach

E or violation of any of thc terms or corrditior-rs ag,reed r-rpon, thr: I-lissllll shall peac-elr-r lly

I vacate the premises and retltrtr the same to the LESSOIi. A rrtovirrg-out period of fittccn (15)

= 
ciays withourt rental charge shail be allowed by the LIiSSOR.

m2q A If ternrination €'nsues clue to the clestnrction of the leased pren'rises, the LESSOIT shallitr
f retum the deposit constitr-rted within the same period as abover-ntentionecl. 'l'he LIiSSOIi

shall not be answerable or responsible for eir-ry clern.rage or injury to the prclpertios or
pcrsorrmlities of thc LIISSIiE caused by the destruction of the lcasecl premiscs ct-rc to r.ratural
ct'crr ts.

15. DIll.AY IN VACATION OIInlll PRIIMISES. Irxccpt as proviclccl {or in thc inrnrccliatclv

a=5 ; allowccl b1' the LESSOI(, then ihe I.ESSEI shall be chargecl with the corrcsponc{inrl(9 -:Y

# E proportionate' daily rerrlals o[ t]re pren:rist-'s to be cffected frorn the [apse of tl-rc grace periocl. 'l'lrt'

3 € rlaily rt:ntal Paynlent is withoui prejr:ciice to tlre clainr for damagc. causc.cl by ihc l,[SSUI:'s cicla_v

= 
H irr var a{ine tlrc prcnrises.

16. MISCIiI.f.ANOUS PltOVlSlONS. T'he'I'echr-rical Specifications, the Bid documents, lJicl Ilullciin,
and other related issuances on the bid proposal shall t:orm an irrtegral part of this Cor-rtract.

O
!2

# ? 17. I ITI(;ATION AND VIJNUI. 'I'hc' I-[]SSOR ancl tl-re LllSSIiti shall use tlreil hest efforts to scttlc

? E arnit'ably all clispr-rtes arising out of or in conncction with this Contrac:t or tl-re intt:rpretatiorr
o 9. iltcr(.ol.

Arry disputc between the above parties as to mattcrs arising pursuant to this Contr;rct
which cerrlrrot be settlecl arnicably within thirty (30) clays aftc.r receipt by one party of thc other
party's reqllcst lor such amic:tblt'settlement may be submitted by either party for etrbiiratior.r irr
accorclatnce with tl're provisions of Ilepublic Act 9285, otherwise known as tlre "Altcrnativt:
Dispr-rte l{esolution Act of 2004".

O
S X 'l'he arrbitral award and any decision renderecl in accorclance with the fort-.going sh;rll btr

i g airpcalable by rvay o{ a petition for review to tlre Court of Appeals.
z soP

*i 3 * 18' SliPAI(AIIILITY Cl,AUSll. If any paragraph, sub-paragraph or ptrrt o{ this contract is cleclart'rJ
3: g c()rrtrarv to l;rw, public policy or otherwisc deciared inr,,aiicl, such shall uot aflcct thc othcl,, ai -
; p P parrgraphs. suh-par'.rgraphs or parts of thrs contract
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i9. SUPIII{SLDING CI-AUSE.'l'his coniract of lease superscdcs ilnd rctrclers void arrry;rnc1 all

asrc.prntnts ancl undertarkings, oral or written, u,hich may have bcen cuterc-cl irrttl bv:ttrcl betrvtlr.rtr

tl-re parties, the saurc beirrg consiclerc.d as having been nrerged herein. Ariv clratrgt-'s or altt:ratiorrs

in this contrarct slrall be valid ii maclc in writing arrcl du11, signed by the partics.

IN WITNESS WIItlItIlOIr, thc parties hert:to have signccl this contract irr rept't:sc'lltation ol'tlrcit'
rL'spective principal tlris -----* clay of 7A-12, at Dagupan City, l'hiliprpirrcs.
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GAI"UI(IA I)11Vl(;AN
(l,cssor:)
Ily:

PI lll.IPl'INL Il IAI-T'lI IN SUI{ANC11

COITPOII.ATION
(l -c:ssee )

lly:
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BIjNJAMTN IIIINITO Ir. D()LOI{
Owner

DANII,,I, F. DE I,I'ON
Area VI', Northem & Ccnlral Luzou

Concurrcnt llegionail Vice Presiclcnt, I']RO I

Signed iu ihe presence of:
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IIIIANCII II. CANOSA
Chie{ al lnsurance Officer

JANII C.I{ACOS
Irist:erl (lontrollcr lV

MAI-ICDIlM Witness
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IIEPUI}I,IC OIT TI II] PI III,IPPINI]S
City of Dagupan
I'rovince of l,angasinan

ACKNOWLEDGIIMIIN'I'

)

)

)S.S.lntc)
lJ
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l=i c
lfir -=t\ r ld) u
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sriroRn Mn, rhis _..,. ooo ufl0V 
I 2 2012

_ - 2072, prersonallv appeared the followir-rg:

Name

IIENJAMIN BENtT',O Ir. DOt.OIt

I)ANI11l. l;. l)l: I l:ON

ID No. lsstred byl Date/ Place

L-fO {tc* t@-qt -og Zn fuaAid ctuh't otfio/ro$)

10002397 Company II)

Notary I'ublic

knor'vn to mel atrd to nre knowlr to be- the sarle persons who executcd the f<xegoing Contract qI i,casc a.cl
;rcknor'vledced that tlre satlle is their frec- zrct and cieed.'l'lris instmment corrsisting of six (6) paer:s
including the page on whicl-r this acknor'r,ledgemer-rt is writtc.n has beren signecl on the left ,r;rrgi. of t:ar:h
arrrl every page hcreof bv the-' parties and thcir instrumental lt itnesses and sealt-,ci with *y notari.l scal.

WITNtiss MY IIANI) AND sriAl on the date ancl place tirsr abo'e r,vrirtt n.
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tl,r,,. Un 79
rog" Hrn. :l-]
Book No. . )(
Series of ?012

O
<]>2"\AI I Y. ALEX NORMAN B. LOMBOY

hlolary truh.tic

. il;ttii $c,:emfusr 3.[, ?913
_ -l$p 

i ijli r.Jo,. *ir,p3C, ltoti }io. 38072
l"{.i,C.ts. i::,1t:.,idi}, Ave., Oagrlin'6ity
P"tR hro. 0417JtS Dagupan i,tv ttOiiib

_Z

O
Lr1f
{rl
O
L
J

!_i

-

()
oL
N".
Jbl
6E
:-@cc)o^q
Ou
"o8
obs
::o
o!)
- rv:tI_

-0JO=
<-o-C

o()

ffi't-l
I r:EpTlFlED Tlltit ";1i.

W*;

LUo
O
=
co
af
J

o

2012 Conrract ol l..easc . ll.(XIOS SIJR l.llt()


