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CONTRACT FOR THE I 
PROCUREMENT OF 5,300,000 PIECES ENHANCED PHILHEALTH 

IDENTIFICATION CARDS (IDs) FOR THE NATIONAL I 
HOUSEHOLD TARGETING SYSTEM POVERTY REDUCTION 

(NHTS-PR) IDENTIFIED PIOOR 

THIS AGREEMENT made on the __ day of , 2012 Ibetween 
PHILIPPINE HEALTH INSURANCE CORPORATION, a government owned and 
controlled corporation created and existing by virtue of R.A. 7875, otherwise knowb as the 
"National Health Insurance Act of 1995", with office address at 17th Floor, City Stat~ Center 
Building, 709 Shaw Blvd corner Oranbo Drive, Pasig City, represented herein by its PresiHent and 
Chief Executive Officer, DR. EDUARDO P. BAlNZON, (hereinafter called 
"PHILHEAL TH"). 

-and-

ALLCARD PLASTICS PHILIPPINES, INCORPORATED, a corporation, organi ed and 
registered with the Securities and Exchange Commission under Company Reg~stration 
No. CS200404924, issued on March 25,2004, and existing under the laws of the Republic 
of the Philippines, with business address at 1/F ACC Corporate Center, 187 E. R~driguez 
Jr. Avenue, Bagumbayan, Quezon City, represented herein by its BU. INESS j 
DEVELOPMENT MANAGER, CARLO ENRICO Y. JARLEGO, (hereinaftrcalled "" 
"ALLCARD"). ____ ........ ...-::li.04-~ ·r 

Q) J;l 
"___..-or'! ~ 

WHEREAS, PHILHEAL TH invited Bids for the Procurement of 5,300,000 I pieces 
Enhanced PhilHealth Identification Cards (IDs) for the National Household T,rgeting . 
System for Poverty Reduction (NHTS-PR) Identified Poor (ITB No. NHTS 2012-001-GS) 
and has accepted a Bid by Allcard Plastics Philippines, Incorporated for the supply t f those 
goods in the sum of FIFTEEN MILLION AND NINE HUN'DRED THOUSAND 
PESOS (phP15,900,000.00) ONLY, (hereinafter called "the Contract Price"). 

NOW THIS AGREEMENT WITNESSETH AS FOLLOWS: 

1. In this Agreement words and expressions shall have the saine meanings as are res ectively 
assigned to them in the Conditions of Contract referred to. 

2. 

3. 

4. 

5. 

The following documents shall be deemed to form and be read and construed a part of 
this Agreement, viz.: I 

(a) the Financial Proposal submitted by Allcard Plastics Philippines, Incokor~ted 
(Annex "A"); 

(b) the Schedule of Requirements (Annex "B"); 
(c) the Technical Specifications (Annex "C"); 
(d) the GeneralConditions of Contract (Annex "D"); 
(e) the Special Conditions of Contract (Annex "E"); 
(f) the Bid Bulletin No. 01 (Annex "F"); 
(g) the BAC-GS Resolution No. 24, s. 2012 (Annex "G"); and 
(h) the Notice of Award (Annex "H"). 

In consideration of the payments to be made by PHILHEAL TH to ALLO\RD as 
hereinafter mentioned, ALLCARD hereby covenants with PHILHEAL TH tol provide 
the goods and services and to remedy defects therein in conformity in all resp~cts with 
the provisions of the Contract; 

I 

PHILHEAL TH hereby covenants to pay ALLCARD ill consideration of the nrovision 
of the goods and services and the remedying of defects therein, the Contract IPrice or 
such other sum as may become payable under the provisions of the contract at the time 
and in the manner prescribed by the contract. 

The contract price covers all taxes, including the 12% Value-Added-Tax, customs duties, 
license fees, freight, insurance and other charges which may be imposed on the l! Ptoduct 
h"TT +r ....... P1n-n 'It'lrl lAr'll I'lnt-l"r\Mt-fpc 



6. ALLCARD hereby covenants to deliver in favor of PHILHEALTH within fforty-five 
(45) Calendar Days the goods/services based on Annex "C" of this Contract Abeement 
upon: 

7. 

8. 

9. 

1.) receipt from PHILHEAL TH of the Notice to Proceed; and 
2.) receipt from PHILHEALTH of the DATA in CD format containing e Data 
Structure; and 
3.) receipt from PHILHEALTH of the approved Final Artwork. 

ALLCARD hereby covenants to keep the member data and details of N TS-PR 
Sponsored Program Members confidential; to ensure the safety of the data con bed in 
the CD Format; to return the said data to PHILHEAL TH after the completidn of the 
contract; and to maintain the confidentiality of the copies, files and records rethlned by 
ALLCARD, as may be allowed by PHILHEALTH, confidential even fter the 
effectivity of this contract. 

Partial delivery shall be undertaken by ALLCARD every Friday of the week, at a 
minimum of 500,000 IDs, and other documentary requirements accompanied by ~ system 
generated listing reflecting details of delivered ID and the data reflected on each lb. 

For every delivery to and acceptance by PHILHEALTH of the finished cardsl and the 
submission by ALLCARD of the STATEME]~ OF BILLING ACCOU~T and 
other documentary requirements for such cards, PHILHEALTH shall pa~;within 
fifte~n (~5) working days, ~~ sum representing ninety p~rcent. (90%) of that Is~ted in 
the lUvOlce/ statement of billing account or the corresponding pnce of the IDs melivered 
to and accepted by PHILHEAL TH. 

PHILHEALTH shall hold ten percent (10%) of the price of each payment as ~etention 
money or as obligation for "Warranty". Said amount shall only be released after the lapse 
of the three (3) month warranty period for expendable supplies as requirtd under 
Section 62 (Warranty) of the Revised IRR of RA 9184. Provided, however, that the 
goods supplied are free from patent and latent defects and all the conditions' posed 
under the contract have been fully met. Provided further, that ALLCARD m:lJ~ opt to 
post a special bank guarantee equivalent to at least ten percent (10%) of .pe total . 
contract price. The said special bank guarantee must have a validity period of lee (3) 
month covering the whole duration of the warranty period. 

All other terms, conditions and stipulations accompanying this contract togethe with all 
proposals and all mandatory provisions of the Revised Implementing Rilles and 
Regulations of R.A. No. 9184, shall form an integral part of the contract beJeen the 
PARTIES hereto. 

The parties hereby certify 'that they have read or caused to be read to them each and every 
provision of the foregoing Contract and that they had fully understood the same. 

IN WITNESS whereof the parties hereto have caused this Agreement to be executed in 
accordance with the laws of the Republic of the Philippines on the day and year fir~t above 

written. j 
PHILIPPINE HEALTH INSURANCE ALLCARD PLASTICS PHILIPP INES, 
CORPORATION INCORPORATED 

By: 

ANZON 



Signed in the presence of: 

ONIO DALISAY 
OIC-Division hief IV / DRAS-AIC DIVISION 
Comptrollership Department 

ACKNOWLEDGEMENT 

REPUBLIC lQJilHE,PHILIPPINES) 
CITY OF 1\11 JUJL.jiHJ ) S.S. 

.DANGOY 

BEFORE ME, this 1 0 JY Nof2 0 12 2012, personally appdred the 
following persons exhibiting to me their respective Government issued ID's, to wit: 

DR. EDUARDO P. BANZON 
Philippine Health Insurance Corporation 

CARLO ENRICO Y. JARLEGO 
ALLCARD Plastics Philippines, Incorporated 

Known to me to be the same pers~ns who executed the foregoing Contract Agreement 
consisting of twenty seven (27) pages including the annexes and this page on w¥ch · the 
acknowledgement is written and they acknowledged that the same is thelr free act and 1eed and 
that of the corporations being represented. 

WITNESS MY HAND AND SEAL on e date and place first :~written. I 

------~ 
Doc No. lJ-=t 
Page No.--.-!.L 
Book No. ill 
Series of 2012 

I ttorr1ey s i ~~oii f\J() ?··/J'17 
ivlCL_f: Ii i i'~o 00 16275 

Cornrnlsslon Va iid Unti l DEC 31,2012, 



[Annex IIAII 
=d 

I Mr.~Oc avinoEsgue{ra 

Chairp ~rson 
Bids.ar d Awards Committee 

PHILHEALTH 

Gentler len and/or Ladies: 

. BidForm 

D!:lte·; MAR(:H ~8J, 20~~ . 

Invitation to BId Nlo: NHTS 2o.12:':OOl-GS -

Having .. examined the Bidding Documents including- Bid Bulletin Number 1, the-mceipt of which is hereby 

I 
duly . aknowledged,we, the undersigned, offer to supply/delivery 5,300,000 pieces Enhanced PhilHealth 

. ldentifi ation Cards(IDs) for the National Household Targeting System for POVE~rtyl Reduction(NHTS-PRlldentified 

Poor in confprmitvwithth~?!lid aiqqingDQcuments for the sum. ~atgd hereunder. 

. PARTICULARS 
COST per item 

{inclusive of V AT} 

Php 3.00: 

Total Cost 

(Indusive of VAT) 

Php 15,900,000.00-· 

We undertake, if our B.id .isaccepted, to deliver the goods. ln accordance with the delivery schedule 

spedfie~in the Schedu·le of Requirements. 

If our Bid is accepted, we undertake to provide a-performance security in the form, amounts and within 

t he tim s -~pecifiedin the ·Bidding Documents~ 

We agree to abide by this Bid for the Bid Validity Per.iod specified in B()S pmvjsion for ITB. Clause 18.2 and 

it Shall . emain binding .uponusand maybe .accepted at any time before the expiration of that period. 

Until a formal Contract is prepared and executed, this .Bid, together with your written acceptance thereof 

and yot r Notice of Award,shall be bi nding upon us. 

We .understand that yo.u.ar.enol :bound to accept the lowest or any Bid. you may receive. 

We certify/confirm that we .comply with theelfgibility requirements as per ITI~ Clause 5 of the Bidding 

Docum nts. 

Dated tris 28th day of March, 2012 

J.. • 

10 'EnXJ,\. Jarlego 

Signature] 

Business. Development Manager 

[in the capacity of} 

Dulyauhorized to sign Bid forand on behalf of ALLCARD PLASTICS PHILIPPINES, INC. 



[ Annex "8" J 
Section lVL Schedule of Requirements 

The delivery schedule t1."pfessed as weeks! months stipulates hereafter a delivery date which IS 

the d~te of delivery to the project sire. 

I~Ite·m -

I Number 
Description Quantity I Total 

i 
r 

Delivered, 
Weeks/Months 

PhjlHealth Enhanced 5,300,000 I 5,300,000 Within forty··[jve (45) 
Identification Cards (IDs) for pieces p,eces Calendar D.ys after 
the National Household issu.fttice (lnci receipt by 

Reduction (NHTS-PR) the Notice to Proceed. 
Targeting System far Poverty I the wirmmg bidde~ of 

l ________ .L_Id_e_fl._ti_fi_Cd_p_o_or _______ -1I ____ -'--___ ----l'-____ . _~ 

I hereby certify to comply and deliver all the above requirements. 

ALLCARD PLASTICS PHILS.,INC. 

Name of Company /Bidder 

CA~JARLEGO 
Signature over Printed Name of 

Represenutive 

b!?,,,, 4() of 50 

MARCH 28, 2012 

Date 



[Annex 
Section VII. Techm·cal Specifications 

The winning bidder shall provide the following deliverables: 

Card Label : Health Insurnnce Card - HI Card Design 

Quantity 

Material 

Size 

; 5,300,000 pieces 

: PVC type 

: .5Omm or20 lT~\ (thickness) - hmlmllted front and back 

Des ign/ Coloe: PerSOrulliZatLon, full color fron( and back \:IIil'h photo 

space fOf photo capture provisions 

Process 

Other 

Packaging 

: Centxalized printllJg/digitll offuet priming 

: Design as approved by PhiU-reaid1 (see attached 

printing) 

: Includes the effectiVIty date below the member name 

and bl.fth date 

: With sigtrature panel 

: Invisible ink with micro text 

: With personalization of mcmher details such as PULL 

NAJvill, PIN, B1RTIIDATE, GENDER, 1D 

BARCODE 

: The personalizacion [Hint srull be under the 

Lamination 

: Maghetic stripe for eligibi.lity cneckh1g 

: Hi-Co (High coercivity) 

: Services should include sorting snd bundling of fDs 

per Region, Province and Cities/Municipalibes 

5')00,000 pieces PhilHealth IDs for the Enhanced 
Nationwid~ Household Targeting System fo r Poverty 
Reduction (NHTS-PH) Identified Poor 

All items shall be delivered w the PhiJHealth Supply Section, 
Room 1501, 15'1, Floor, CityState Centre, Brgy-. Oranbo, Pasig 
City. 

Ail deliveries shall be accompanied by the following documents: 

Psge 41 of 50· 

COMPLY 
COMPLY 

COMPI_Y 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 

COMPLY 



I 
(a) Onginal Contract; 
(b) Invoice i.f1dicating the wJnmng bidder's name as 

approved by the Bureau ofIntemal Revenue; and 
Delivery Receipt 

COMPLY --l COMPLY 

I-+----,,-----=-=-==-=-=-=c::-:c--:-:::=--:---:c--:--o~---- --------.---+---------- ----
. BrDDERS EUGIBIUTI' ~ 

'i' Sb;ty Percent (60'%) Filipino owned; 
? Must have a local Card Ivl;muf~cturi ng PUlllr; I 
P> !I.'fust have five (5) years of ca rd production experience in 

the Phiuppines; 
»- Must have a single largest similar contract of at least fi fty 

percent (50%) of the Appro<!Cd B:ud~t for the Contract 
(ABq (s.imilar refers to card production. but not hrnited II 

to UMID, Prepllid cards, ATi'vis,mctrtljicrShip cards) 

'---I-____ l::.._f~~c\s WIth at least t\vo (2) years Wl!rt:an!y~ _ 

COMPLY 
i 
I COMPLY I 

CGOMPLY 

I COMPLY i 
! 

i 
I 

COMPLY I 
.-.. -.-.--.~ 

hereby certify to comply with all the above Technical Specifications 

~LLCARD PLASTICS PH ILS. ,INC, 
N arne of Company /Bidder 

~AR~RI ~ill. 
SIgnature Over Pnnted Name of 

Represen tative 

Page 42 of SO 

MARCH 28, 2012 
Date 

;- .' 

~' " 1/ '. '. It ~ 
If , 1/ 
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Annex "0" 1 
Section Iy. General Conditions of Contract-

1. Definitions 

1.1. In this Contract, tl~e following telIDs shall be interpreted as indicated: 

(a) 

(b) 

( c) 

(d) 

( e) 

(f) 

(g) 

(h) 

(i) 

(j) 

(k) 

(1) 

(m) 

(n) 

"The Con~ract': means the agreement entered into between the Procuring E1lltity 
and the Sppplier, as recorded U1 the Contract form sIgned by the pal1ties, 
mcluding ' all attachments and appendices thereto and all docum nts 
incorporated by reference dlerein. 

"The Co~tract Price" means the price payable[ to tlle Supplier tUlder the 
Contract f<Dr the full and proper perfonnance of its contractual obligations. 

"The Goods" means all of the supplies, equipment, machinery, spare p rts, 
other mate~-ials and/or general support services which tlle Supplier is require to 
provide to Itlle Procuring Entity under the Contraci . 

"The Services" means those services ancillary to dle supply of the Goods, sfch 
as transportation and insurance, and any odler incidental services, sucl1 as 
installationl commissioning, provision of technical assistance, training, and other 
such oblig'di,tions of the Supplier covered under the Contract. 

"GCC" means the General Conditions of Contract contained in this Section. 

"scc" means the Special Conditions of Contract. 

"The Proquring Entity" means the organization purchasing the Goods as 
named in the SCc. 

"The ProCliring Entity's country" is the Philippines. 

"The Supplier" means the individual contractor, manufacturer distJ-ibutorj or 
finn supplying/manufactul-ing the Goods and Services under tllis Contract and 
named in tlle SCc. 

The "Funding Source" means the organization named in the SCc. 

''The Project Site," where applicable, means the place or places named in the 
sec. 

"Day" Ineal1s calendar day. 

The "Effective Date" of the contract will be the date of receipt by the Supplier 
of the Notice to Proceed or the date provided I in the No tice to Proc,~d. 
Performande of all obligations shall be reckoned frdm the Effective Date of [we 
Contract. : . . . .1 ' 

"Verified Report" refers to the report subnlitted by the Implement1l1g Ulll~ to 
the Head of the Procuring Entity setting fordl1ts findings as to the eXlstenc of 
groLU1ds or Icauses for tennination and explicitly stating its recommendation for 
the issuance of a N otice to Tenninate. 
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2. Corrupt, Fraudulent, Col1usive, and Coercive Practices 
I 
I 
i 

2.1. 
! 

Unless otherwise provided in the SCC, the Procuring Entity as well as the bidf! ers, 
contractors, or s~ppliers shall observe the highest standard of ethics during the 
procurement and ~. xecutlOn of this Contract. In pursuance of thIS pohcy, the PrOCer -ing 
E ntity: i 

I 

(a) defines , fO~ the pillposes of this provision, the terms set forth below as fOllO~S : 
(i) IIc~rrupt practice" means behavior on the part of officials in the p~blic 

or! pnvate sectors by wluch they tmproperly and unlawfully ennch 
thrmselves, others, or induce others to do so, by misusing the pos~tion 
ill1\vhich they are placed, and it includes the offering, giving, recei1ing, 
or: soliciting of anything of value to influence the action of any l uch 
ofpcial in the procurement process or ll~ contract execution; entering, 
011 behalf of the Government, into ' finy contract or trallSaCfOll 
lTIjlnifestly and grossly disadvantageous to the same, whether or no~ the 
p,-,blic officer profited or will profit thereby, and similar acd

1 
as 

prbvided in Republic Act 3019. 

IIf : dul . II . . f f . d I (li) !fau . ent practice Ineans a nusrepresentanon 0 acts III or ef to 
influence a procurement process or the execution of a contract to the 
d4riment of the Procuring Entity, an~ ~lclude5 collusive prac ,'ces 
arn-ong BIdders (pnor to or after bId submisslOn) deSIgned to estalish 
biqi prices at artificial, non-competitivel levels and to deprive the 
Prpcurlllg Entity of the benefits of free and open competition. 

I 

(iii) "c~llusive practices" Ineans a scheme or arrangement between tw I or 
mt re Bidders, witl1 or without the knowledge of the Procuring Entity, 
designed to establish bid prices at artificial, non-competitive levels. 

(iv) "coercive practices" means hamwlg or threatening to hann, directl, or 
in4rrectly, persons, or their property to influence their participation 'n a 
prtcurement process, or affect the executi?n of a contract; 

(v) "o~stmctive practice" is 

(a~ 

(b~) 

deliberately des troying, falsifying, altering or concealing of 
evidence material to an administrative proceedings or 
111veStIgation or making false st~telnents to lllvesttgator1 111 

order to matenally impede an admu11Strattve proceedingsl or 
11lvesttgatton of the Procuring Entity or any fonl1gn 
government/ foreign or lllternational flllancing institution ~nto 
allegations of a conupt, fraudulent, coercive or collu~ ive 

practice; and/or threatening, harasslllg or intimidating any 
party to prevent it from disclosing its knowledge of matl-ers 
relevant to the administrative proceedings or investigatiOlI or 
from pursuing such proceedings Of investigation; or l 
acts intended to materially lffipede tile exerClse of the 
inspection and audit rights of the Procuring E ntity or ny 
foreign government/ foreign or lllternational fina1l9ing 
institution herein. I 

\ 
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3. 

4. 

5. 

6. 

7. 

i I 
(b) will reject la proposal for award if it determines that the Bidder recommeAded 

for award i has engaged in any of the practices mentioned in tllis Clause for 
purposes bf competing for tl1e contract. 

I • 

1 

2.2. Furtl1er the FUl1di:t}g Source, Borrower or Procuring Entity, as appropriate, will see~ to 
Impose the max=tun cIvil, adnlll1lstrauve and/ or crl111l11~l penalties available Wlde1 the 
apphcable law on ilndiV1duals and orgaruzatlO11S deemed to be lUvolved Wltll any 0 the 
practices mentione~ lU GCC Clause 2.1 (a). 

1 

Inspection and Audit by ~he Funding Source I 

The Supplier shall permit the Funding Source to lUspect tl1e Supplier's accowlts and rec<Drds 
relating to the performanc1. of the Supplier and to have them audited by auditors apPointet by 
the FWlding Source, if so re11uired by the Funding Source. 

I 
1 

Governing Law and Lang:uage 
I 

4.1. Tllis Contract shall be interpreted in accordance with tll~ laws of the Republic of the 
Pllilippines. : 

4.2 .. 
I ' 

T his Contract has qeen executed in tlle English language, wllich shall be the binding nd 
controlling langua§e for all matters relating to the meaning or interpretation of this 
Contract. All correspondence and other docwnents pertaining to this Cont~act 

I 

N . I 
ohces 1 • 

exchanged by the p~rties shall be written in English. \1 

5.1. 

5.2. 

I 

Any notice, reques~, or consent required or permitted to be given or made pursuan to 
this Contract shall qe in \'lIiting. Any such notice, request, 9r consent shall be deeme to 
have been given ot made when received by the concerned party, eitlIer in pers01 or 
through an authorized representative of the Party to J hom the communicatiol~ is 
addressed, or whenl sent by registered mail, telex, telegranl, or facsinllle to such Parry at 
the address specified in the SCC, wllich shall be effecti~e when delivered and duly 
received or on the l{otice's effective date, whichever is later. I 
A Party may changi its address for notice herewlder by giyi.ng the otller Party notic of 
such change pursuaht to the provisions listed in the sec for GCC Clause 5.l. 

I 
Scope of Contract 

I 
6.1. 

6.2. 

The GOODS and ~elated Services 
Schedule of Requir~ments. 

to be provided shall ge as specified In Section rr. 
I 

T his Contract shall :include all such items, although not specifically mentioned, that tan 
be reasonably illfe~red as being required for its completion as if such items v.lere 
expressly mentioneJi herein. Any additional requirements for the completion ofs 
Contract shall be prpvided in tlle SCc. I 

Subcontracting 

7.1. 
I 

Subcontracting of allY porhon of the Goods, If allowed in the BDS, does not reheve I he 
Supplier of any li4bility or obligat1On under this Contract. The Suppher WIll be 
respo11S1ble for tl1e acts, defaults, and negltgence of any subcontractor, LtS agej ts, 
servants or workm~n as fully as Lf these were the Suppher's own acts, defaults, or 
negligence, or those lof lts agents, servants or workmen. 

I 

I I 
I 
1 
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8. 

9. 

10. 

11. 

. ! 
I I 
I I 

7.2. Subcontractors dis~losed and identified dming the bidding may be changed durinJ the 
impl=ntation ofithi, Co_ct, ,ubi'" to compliance with cl" ""u",d q'''lifi'' I''ons 

. and the approval of the Procuring Entity. I 

Pmcuring Entity', ReSP~Sibilities I 
8.1. Whenever the per. f~. rmance of the obligations in this Contract requires that the SUPf lier 

obtam perrruts, ap~rovals, import, and other licenses froin local public authorities, the 
Procmmg Entity sl1all, if so needed by the Supplier, ma~(e its best effort to assist the 
Supplier in cQmply~ng with such requirements in a tinlely and expeditious manner. 

8.2. 

Prices 

9.1. 

9.2. 

I 
I 

The Procuring ~tity shall pay all costs involved in the perfo=ance of its 
responsibilities in accordance with GCC Clause 6. 

I 
I 
I 
I 
I 

For the given scop:e of work in this Contract as awarded, all bid prices are consid red 
fixed prices, anq therefore not subject to price escalation during contiract 
implementation, e1cept under extraordinary circumstances and upon prior approv1 of 
the GPPB in accorfance with Section 61 of R.A. 9184 and!its IRIl or except as prol'ded 
in tlus Clause. I 

! 
I 

Prices charged by the Supplier for Goods delivered and/or services perfonned l. der 
this Contract shall ~lot vary from the prices quoted by tile Supplier in its bid, witll the 
exception of any c\lange in price resulting from a Change Order issued in accorda'lCe 
witl1 GCC Clause 2~. 

I 
I 

Payment I 

10.1. Payments shall be rna9.e only upon a certification by the Head of the Procuring Entitv to 
the effect that the f oods have been rendered or delivered in accordance "vith the tet ns 
of tlus Contract and have been duly inspected and accepted. Except witll tile p 'ior 
approval of ilie Pre~ident no payment shall be made for services not yet rendered or for 
supplies and materihls not yet delivered l.U1der tlus Contt:acct. Ten percent (10%) of tlle 

10.2. 

10.3. 

10.4 

amount of each paybent shall be retained by the Procuring Entity to cover tile SUPP1J' r's 
warranty obligation~ under tlus. Contract as described in GQC Clause 17. . . 

The Supplier's requ~st(s) for payment shall be made to thJ Procuring Entity in wri ng, 
accompanied by a~ invoice describulg, as appropriate, bhe Goods delivered an~or 
Services performed] and by documents subnlitted pursuant to the SCC provision for 
GeC Clause 6.2, anr upon fulfillment of oilier obligations sltipuiated in tllis Contract. 

Pmsuant to GCC F lause 10.2, payments shall be made I promptly by the ProCL ing 
Entity, but in no ca1e later than sixty (60) days after submission of an invoice or clail bY 
the Supplier. I 

Unless otllerwise p~ovided in the SCC, the cmrency in w1~ch payment is made to l Ie 
Supplier under tlus }:ontract shall be in Philippine Pesos. 

I 
Advance Payment and Te~ms of Payment 

11.1. 

11.2. 

i 
Advance payment s~lall be made only after prior approval of the President, and shall tlOt 
exceed fifteen percent (15%) of ilie Contract amount, tmless othenvise directed by ~he 
President or in case, allowed under Annex "D" of RA 9184. 

I 
F or Goods suppliedi from abroad, the terms of payment shall be as follows: 

. I 

I 
I 

I 
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12. 

13. 

11.3. 

(a) 

(b) 

(c) 

I 

On Cont+t Signa,",' T,n p"cent (10%) of th, Con'",t Price ,hill b, lrud 
wltllln SlXo/ (60) days from slgru.ng of tlle Contract and upon submission bf a 
claim and 11 bank guarantee for the equivalent am6unt valid until the GoodJ are 
delivered ard in the form provided in Section VIH. Bidding Forms. I 

I . 
On Deli-i.refY: Seventy percent (70%) of the Contract Price shall be paid tOI the 
Supplier WIthin si..xty (60) days after the date of receipt of the Goods and uri on 
submissio~ of the documents (i) through (vi) specified in the s.c.c provisioj, on 
Delivery a4d Documents . I 

On AccepJarice: The remaining twenty percent (2(fo) of the Contract Price JhaU 
be paid to j:he SuppherWltlll11 sIXty (60) days after the date of SUb1l11SSlO11 o~ the 
acceptance: and inspection certificate for the respective delivery issued bY I the 
Procuring pntity's authorized representative. In the event tllat no inspecti0f or 
acceptance, certificate is iss.ued by the PrJ curing Entity's autllonzed 
representa~ive within. forty five (45) days of the date shown on the del+ery 

. recelpt tll~ Supplier shall have the nght to clalm payment of the rema

r
· g 

nventy pertent (20%) subject to the Procuring Entity's O\VIl verification of the 
reason(s) Epr the failure to iSsue documents (vii) land (viii) as described in tlle 
sec provi~ion on Delivery and Documents. 

I 

All progress paymebts shall first be charged against tlle advance payment LU1til the l,[ ter 
has been fully exha~sted. 

Taxes and Duties : . 

The Supplier, whetller 10C~ or foreign, shall be entirely responsible for all tlle necessary ta "es, 
stamp dUtles, license fe es, al~d other such leVIes imposed for tl1e corbpletlOn of tIllS COlltract. l 

S 
. I 

Performance ecunty I 
I 
I 

13 1. Wliliin ten (10) cal~ndar days from receipt of the Notlce ~f Award from the Procu 19 

Clause 33.2. : 

i 

E ntlty but 111 no ca~e later tllan the slgl1lng of .the contract oy both partles, tlle succes! ful 
Bidder shall furnish. the performance security in any the forms prescribed in the TB 

13.2. The performance security posted in favor of tl1e Procuring Entity shall be forfeite I in 
the event it is esta~lished that the winning bidder is in default in any of its obligatil 11S 

under the contract. : 

13.3. 

13.4. 

The performance s ~curity shall remain valid until issuance 9Y the Procuring Entity of the 
Certificate of Final Acceptance. 

I 

The performance s¢curity may be released by the Procuring E nti ty and returned to Ithe 
Supplier after the is~uance of the Certificate of Final Accep~ance subject to the follO\. . 19 
conditions: I 

I 
(a) There are no pending claims against tlle Supplier or the surety company file 

the procurihg Entity; I 
I 

(b) T he Supphkr has no pending claims for labor and materiais filed against it; anI:! 
I 

(c) Other term~ specified in the sec. 
! 

13.5. In case of a redu~tion of ilie contract value, the Procunng Entlty shall allO\r a 
proportional reduqi.oll in tIle original performance secunty, proVided that allY s lch 

I 
I 
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14. 

15. 

16. 

i 
I 

I 
I 

reduction is more Ithan ten percent (10%) and that the ,\ggregate of such reductiohs is 
not more than fift}j percent (50%) of the original performance security. 

I 

Use of Contract Documehts and Information 
I 

14.1. 

14.2. 

I 
The Supplier shal~ not, except for purposes of perfofJlling the obligations in tIllS 
Contract, Wld-lOut ~he Procuring Entity's prior written co~sent~ disclose tIllS Contrac~, or 
any provlSlon tht reof, or any speClficatlOn, plan, draWUlg-" pattern, sample I . or 
urtormatlOn funl1s ~l. ed by or on behalf of the Pro ocuring Entity. Any such diSclosure j hall 
be made in confid~nce and shall extend only as far as may be necessary for purpos s of 
such performance. i 1 

I 
Any document, o~ler than tlllS Contract itself, enumerated in GCC Clause 14.1 hall 
remain the proper y of tIle Procuring Entity and shall ~e retumed (all copies) to the 
Procuring Entity 0 I completion of tlle Supplier's perfOrmance under tlllS Contract If so 
required by the Pr lcuring Entity. 

Standards I 
I 
I 

The Goods provided undtr tIllS Contract shall conform to the! standards mentioned in tlle 
Section VII. Technical SP1cifications; and, when no applicable sitandard is mentioned, to tIle 
autIlOritative standards apPlfopriate to tIle Goods' country of origitr- Such standards shall be tlle 
latest issued by the instituti~n concerned. 

I Inspection and Tests 
1 

16. 1. 

16.2. 

16.3. 

16.4. 

16.5. 

I 
The Procuring Ent~ty or its representative shall have the 1fght to inspect and/or to test 
the Goods to confib tIleir conformity to the Contract specifications at no extra coJt to 
the Procurmg Enti~. The SCC and Section VII. Technic1al Specifications shall sP9cify 
what insp ections a~ld/ or tes ts tIle Procurmg Entity requiTes and where they are tC1 be 
conducted. The Prpcuring E ntity shall notify tl1e Supplier 111 writing, in a tim ely manller, 
of the identity of arh representatives retained for these purposes. . 

I 
I 

If applicable, the inspections and tests m ay be conducted on the premises of the SUP~lier 
or its subcontracto~(s), at point of delivery, and/or at the goods' final destination. If 
conducted on the p~emises of the Supplier or its subcontractor(s), all reasonable fac' ties 
and assistance, mcllldillg access to drawings and productic!m data, shall be furnishe , to 
the inspectors at 1~0 charge to the Procuring Entity. Tl}e Supplier shall provide [the 
Procuring Entity wilth results of such inspections and tests. 

I . 

T he Procuring Enti~ or its designated representative shall be enti tled to a ttend the t sts 
and/ or 111spectrons I referred to 111 thIS Clause proVIded that the ProcurIng Entrty s lall 
bear all of its owd costs and expenses incurred in c0111+ction ".r.ith such attenda lce 
including, but not utruted to, all traveling and board and lodgitlg expenses. 

I . 
The Procuring E ntiity may reject any Goods or any part tllereof tIIat fail to pass any test 
and/ or inspection or do not conform to the specificatiohs . The Supplier shall ei~her 
rectify or replace s~ch rejected Goods or parts tl1ereof or Fake alterations necessarr to 
meet the specificatrons at no cost to the Procunng Entity, and shall repeat the test 
and/ or mspection, ~t no cost to the ProcLtring Entity, upoh giving a notice pursuan~ to 
GCC Clause 5. I I 

T he Supplier agreesi that neither the execution of a test and/ or mspection of the Go~ds 
or any part thereof, por the attendance by the Procuring E nr ty or its representative, S lall 
release the Supplier Ifrom any warranties or other obligation~ under this Contract. 

I 
I 
I 
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17. 

18. 

19. 

I 
I I 

Warranty 

17.1. 

17.2. 

17.3. 

17.4. 

17.5. 

. 1 1 
The Supplier warrants that the Goods supplied under the Contract are new, w1Used, of 
the .most recent orl current models, and that they incorpo~ate all recent improveme~ks in 
design and mate~ls, except when the technical specificatlOns reqUlred by the procrl . 19 
Entitv provides otIilerwise. 

, I 

The Supplier further warrants that all Goods supplied under this Contract shall hav1e no 
defect, ansmg frorp deslgn, matenals, or workmanshlp or from any act or omissio~l of 
the Supplier that ll}ay develop WIder normal use of ilie s u~plied Goods in the conditons 
prevailing in tile cduntry of final destination. j 

I ' 

In order to assur¢ that manufacturing defects shall be I corrected by tile Suppli I r, a 
warranty shall be r~quired from the Supplier for a minimum. period specified in the .s.c.c.. 
T he obligation foJ! the warranty shall be covered by, a~ tile Supplier's option, e~tIler 
..1 . 1 retentlOn money 1.11 an amount eqUlvalent to at least ten percent (10%) of the . inal 

payment, or a speFial bank guarantee equivalent to at IJast ten percent (10%) 0 the 
Contract Price or I ther such amount if so specified in the s.c.c. The said amounts . hall 
only be released akter the lapse of the warranty period sJecified in the .s.GC.; proviUed, 
however, that the f.upplies delivered are free from patent I and latent defects and a1 the 
conditions imposer under tills Contract have been fully met. J 
The Procuring En,ty shall promptly notify the Supplier,' writing of any claims ar~s.ing 
under tlus warrantr. Upon receipt of such llouce, tile Supplier shall, Wltlun tlle peflOd 
specified in tile set and witIl all reasonable speed, repair 0lr replace tile defective Goods 
or parts thereof, ,,4I10Ut cost to tile ProcUl-ing Entity. I 

If the Supplier, h~ving been notified, fails to remedy the defect(s) within tlle petiod 
specified i.n GCC q::lause 17.4, tlle Procuring Entity may groceed to take such rem dial 
action as may be f1~cessary, at tile Supplier's . risk and exp~nse and without prejudic to 
any other rights which the Procuring Entity may have against the Supplier under tile 
Contract and unde1 ilie applicable law. 

Delays in the Supplier's 1 erformance I 

18.1. Delivery of the Gopds and/ or performance of Services shfll be made by tile Suppli r in 
accordance with the time schedule prescribed by tile PrOCUl1.ng Entity in Section VI. 
Schedule of Requi.r~ments. . 

18.2. 

18.3. 

I 
If at any time ~uring the perfolmance of this Contract, the Supplier or its 
Subcontractor(s) s110uld encolmter conditions impeding ~imely delivery of the Goods 
and/ or performancf1e of Services, the Supplier shall promptly notify the Procuring E tity 
in writing of the act of the delay, its likely duration and its cause(s) . As SOOl as 
practicable after re eipt of the Supplier's notice, and upor causes provided for l der 
GCC Clause 22, tlie Procuring Entity shall evaluate tile situation and may extend the 
Supplier's time for i performance, in which case the extei{sion shall be ratified by tlle 
parties by amenclnl~nt of Contract. I 

I 

Except as providediunder GCC Clause 22, a delay by the Supplier in the performance of 
its obligations shill render the Supplier liable to tlle imposition of liquidated damJges 
pursuant to GCC bause 19, unless an extension of timJ IS agreed upon pursuan~ to 
GCC Clause 29 wit~lOut the application of liquidated dama~es . I 

Liquidated Damages 

Subject to GCC Clauses 18: and 22: if the ~upplier fails to satisfactorily deliver any or all ofltlle 
Goods and/ or to perform t\le SerVIces wlth111 the penod(s) speclfle~ 111 thIS Contract mc!uslv of 

1 

1 
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20. 

21. 

22. 

duly granted time. extensi1ns if any, the Procuring Entity shall, ~vithout prej udice to its ,ther 
remedies under tlllS Contrfct and under the applicable law, deduct from the Contract Pric , as 
hqLUdated damages, the apphcablerate of one tenth (1/10) of onel (1) percent of the cost 0 the 
unperformed porhon for e~ery day of delay until actual delivery or performance. The maXll urn 
deduction shall beten percFnt(lO%) of the amount of contract. Once the maxi..rnum is real hed, 
the Procunng Enl:1ty shall Jscllld the C, ontra~t pursuant to GCC a lause 23, Witllout prejudi e to 
otller courses of action ani remedies open to it. 

Settlement of Disputes 

20,1. 

20.2. 

20.3. 

20.4. 

20,5. 

If any dispute or ~fference of any kind whatsoever shalt arise between the Procl nng 
Entlty and the SUt' plier 111 connectlOn \>v'lth O[ anslllg oUf of tlllS Contract, the pa "bes 
shall make every effort to resolve amicably such dispute or dlfference by mL tual 
consultatlOll. 

If after tl11rty (30) I ays, the partles have failed to resolve thelf dispute or differenc by 
such mutual cons tation, then either the Procuring Entity or tlle Supplier may ve 
notice to the oth r party of its intention to comment e arbitration, as herein, fter 
provided, as to the matter in dispute, and no arbitration in Irespect of tIus matter rna be 
C011l1llenced unless such notice is given. . 'j 
Any dispute or di ference in respect of wluch a 110tic~ of intention to comm1nce 
arbitration has bee,Y given in accordance ~v:itll dus Clause shall be settled by arbitra r·on. 
Arbitration may be commenced prior to or after delivehr of the Goods under Ius 
Contract. I I 

I 
In dle case of a dispute between dle Procuring Entity and the Supplier, the dispute shall 
be resolved in acc~rdance with Republic Act 9285 ("R.A. 1 9285'~) , otherwise lalo\>v'l~ as 
the "Alternative Di4pute Resolution Act of 2004." . 

No twidlstanding aty reference to arbitration herein, the parties shall continue to 
perform tlleir respe tive obligations under the Contract unl1ess dley otherwise agree; , nd 
the Procuring Entit shall pay the Supplier any monies due the Supplier. 

I .. I 
I 

Liability of the Supplier I I 

21.1. The Supplier'S liab~ty under tlus Contract shall be as 8rovided by the laws of the 
Republic of the Phi¥Ppines, subject to additional provisionsJ if any, set forth in the S C. 

Except in cases o~ crinllnal negligence or \vi1lful misc~nduct, and in the casel of 
infringement of patFnt .rights, if applicable, tlle aggregate liability of the Supplier to F.he 
Procuring Entity shlall not exceed the total Contract Price, Iprovided that dus li..rnitati oll 
shall not apply to thr cost of repairing or replacing defeCtive! equipment. 

21.2. 

Force Majeure I 

22.1, 

22.2, 

I 

T he Supplier shall ~lOt be liable,' for forfeiture of its perfbrmance security, liqUldafed 
damages, or tennin~tion for default if and to tlle extent [that the Supplier's delay! 111 

performance or other failure to perfonn its obligations LU1qer the Contract is the re ~ ul,t 
of a ]orce majeure. I . I . I 

I 
For purposes of tl~s Contract tlle tenns "force majeure" and " fortuitous event" may be 
used lllterchangeabtr- In tlus regard, a fortUitous evero.t or fom meyeure shall be 
interpreted to meal,! an event whichilie Contractor could bot have foreseen, or which 
though foreseen, \Vilas inevitable. It shall not include or1dillary unfavorable wea4ler 
conditions; and any odler cause the effects of wl11cb could Ihave been aVOided wlth the 
exercise of reasonaile diligence by the Contractor. Such Tvents may include, but t ot 
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23. 

24. 

25. 

22.3. 

I 

I 

limi·t d £Ii h P . E· .. . ' . I . e to, acts 0 ! t e rocuflng nuty 111 Its soverelgnl capaCIty, wars or revolutions, 
fires, floods, epldeics, quarant111e restncuons, and freight embargoes. I 

I I 
If. a force majeure sintation ar-ises, the Supplier sh all promptlt notifY tlle Procuring En~'! ' in 
Wflbng of such cpnditlOn and the cause thereof. Unle~s otherwise directed by the 
Procuflng Entity 111 wnung, the Supplier shall cont111ue tJ perform Its obltgatlO11S lder 
the Contract as f~r as is reasonably practical, and shall seek all reasonable alternative 
means for perform~nce not prevented by the jorce majeure. I I 

I ! 

Termination for Default i I 

23.1. The Procuring Entity shall tenninate tills Contract for defimlt when any of the follolving 
conditions attends its implementation: I 

(a) Outside ot force majeure, tile Supplier fails to dehvJr or perform any or all J the 
Goods within the period(s) specified in the conFact, or within any extel~sion 
thereof granted by the Procuring Entity pursuant to a request made by the 
Supplier p~or to me delay, and such failure amounts to at least ten per ent 

?' ? ~.J.~. 

23.3. 

(10%) of the contact price; I 

(b) As a resulJ of fon~ majetlrr!, the Supplier is unable t1 deliver or perform any J all 
of the G04ds, amounting to at least ten percent qO%) of the contract price( for 
a period of not less than sixty (60) calendar days after receipt of the notice ttom 
the Proc±g E. ntity stating that the circumstance 10f force majeure is deeme1d to 
have ceas~r or . 

(c) The sUPPier fails to perfo= any other obligation r der the Contract. 

In the event the Prr curingEntity te111llnates this Contract fn whole or in par t, for an of 
the reasons provid~d under GCC Clauses 23 to 26, the Procuring Entity may pro ure, 
upon such terms al~d in such l1:lanner as it deems appropriate, Goods or Services SitliJar 
to those undeliver¢d, and the Supplier sllall be liable to Ithe Procuring Entity for any 
excess costs for suth sinlllar Goods 'or Services. However, the Supplier shall cont nue 
performance of tlll1 Contract to the extent not tennillated· 1 I 

In case the delay 111 the delivery of the Goods and/or [performance of the Servfces 
exceeds a time dur~tion equivalent to ten percent (10%) of the specified contract mme 
plus any time exten~ion duly grante~ to tlle Supplier, the p tocuring Entity may term+ ate 
tlus Contract, for, lt the Supplier s perfo=ance secunt¥ and award the same no a 
qualified Supplier. I 

Termination for InSolvent y , 

The Procuring E ntity shal~ tenrullate this Contract if the SUPp'llier is declared bankrup ~ or 
insolvent as detennilled \wth finality by a court of competent jurisdiction_ In tllls e~ent, 
tennination will be withou~ compensation to the Supplier, provided that such te=ination Iwill 
not prejudice or affect any tight of action or remedy which has acdrued or will accrue thereaJfter 
to the Procuring Entity andt or the Supplier. 

I 

Termination for Conveni~nce 

25.1. The Procuring Enti~y may te~ate tllls COlltr~Ct~ in wholy or in part, at any time fo' its 
converuence. Thel Head of the Procunng Enbty may te111Unate a contract for Ithe 
convenience of thel Government if he has dete~ed thl eXlstence of conditions bat 
make Project Impldmentatton econonucally, finanCially or technically unpracttcal anJ/ or 
U11l1eCessary, such ~s, but not limited to, fortuitous event(s) or changes in law lwd 
national goverruue9t pohcies. I 

I 
I 

I 
I 
I 
I 
I 
I 
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26. 

27. 

25.2. 

25.3. 

i 

I 
I 

I 
'rhe Goods that. f ave been delivered and/ or perfonned or al:~ ready for delive¥m~ or 
performance Wlt;hf tl11rty (30) calendar days after tlle Supplier s receIpt of Noti e to 
Terminate shall b~ accepted by the Procuring Entity at fhe contract terms and p ices. 
For Goods not ye~ performed and/ or ready for delivery, the Procuring Entity may e~ect: 

. I . I I 
(a) to have aI~ . .Y portion delivered and/or perfonned land paid at tlle contract terms 

and pricesl and/ or 
I . 

(b) to cancel the remainder and pay to the Supplier an agreed amount for par ially 
completed and/or perfonned · goods and for r:haterials and parts previ usly 

I . 
procured ~y the Supplier. . ' 

I 

If the Supplier suffers loss in its initial perfonnance of tlie terminated contract, suc 1 as 
purchase of raw ly aterials for goods specially manufactJrred for the Procuring E ltity 
which cannot be spld in open market, it shall be allowe1 to recover partially from this 
Contract, on a quat/tum me/it basis. Before recovery may De made, the fact of loss ust 
be established under oath by the Supplier to the satisfa~tion of the Procuring EJltity 
before recovery ill Iy be made. 

Termination for Unlawfu Acts 

26.1. The Procuring En . ty may tenmnate tlus Contract in case it is detenmned pntJJafade that 
the Supplier has ngaged, before or durin.g the implementation of this Contrac, in 
unlawful deeds al d behaviors relative to contract acqbsition and implementa ,ion. 
Unlawful acts inclu

1 
e, but are not limited to, tll e following) 

(a) Corrupt, f1audulent, and coercive practices as de£i~ed in ITB Clause 3.l(a); 

(b) Drawing ub 01' using forged dOCWl1ellts; 

(c) Using adulterated materials, means or methodsr 
contrary ti rules of science or tlle trade; and 

(d) Any otller r ct analogous to tlle foregoing. 

P mcoo",e"ol Teminatt" of Cont'"C" I . 
27.1. The following prov~sions shall govern the procedures for t~nnination of tlus Contrac t: 

(a) Upon rec~iPt of a written report of acts or causes which may consJ~te 
growld(s) for tenrunatioIl as aforementlOned, orl upon . its own Ul1tlaave, the 
Implementhlg Unit shall, witlun a period of seven (7) calendar days, verify tlle 
existence ~f such groLUld(s) and cause tlle exec.ution of a Verified Report, Imtll 

(b) 

all relevantlevidence attached; I 
I 

Upon recohllnendation by tlle Implementing UnA, tlle Head of the Procu ing 
Entity shaljl terminate. tlus .Contract only by a \f itten notice to the SUP9lier 
conveymg re termmatlOn of ~11S Contract. The no1tJ.ce shall state: J 
(1) that tlllS Contract 15 oemg ten111nated for any of the ground(s) afore-

m9ntioned, and a statement of tl1e acts Fhat constitute the grolmd(s) 

(ll) 

(iii) 

cOfStituting the SaIne; .\ 

thJ extent of termination, whetller in wholle or in part; 

an \ instn.lction to tlle Supplier to show cfuse as to why tllis Con I act 
sh~uld not be terminated; and I I . 

I 
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28. 

29. 

30. 

( c) 

(d) 

(e) 

(f) 

(g) 

(11) 

(iv) S1ecialu:~tructions of the Procuring EntifY' if any. 

The N oafe to I errrunate shall be accomp~Ul1e ld by it copy of the ve1' fied 
Report; I 

Within a ~eriOd of seven (7) calendar days frpm receipt of the Notte of 
Te=nat1~n, the Supplier shall sublrut to the Head of the Procurulg E ntity a 
verified P1sition paper stating why this Contractl should not be tenninate4 If 
theSupplifr fails to show cause after the lapse of the seven (7) day period, ~tther 
by 111acuolor by default, the Head of the Procl.ufng Entity shall issue an order 
tenninatin

r 
this Contract; I 

The Procuring Enaty may, at any b.me before receipt of the Supplier's ver fied 
POSitionf per described Ul item (d) a bove with~aw the Notice to TermuIJte if 
it is dete 'ned that certain items or works subject of the notice had ~een 
completed delivered,. or perfonned before the Su~plier's receipt of the nOtit ; 

Within a l~on-extendible period of ten (10) caleridar days from receipt o~ the 
verified p~sition paper, the Head of the Procuring Entity shall decide whe~her 
or not to tfrrnUlate tIlls Contract. It shall serve a Iwritten notice to the SUPlPlier 
of its deaision and, unless otherwise provide!:l, tIlls Contract is deeked 
tenllinated! from receipt of the Supplier of tlie notice of decision. F he 
tenninati01ll shall only be based on dle grounm(s) stated Ul dle Notice to 

Tenninate;! . _,' I , , " I 
The Head lof the ProcllC1ng Ena, ty may create a Contract I ermmatlOn Re'[lew 
COl111llitte~ (CTRC) to assist him Ul. the discharge ([)f dlls function. All decis ~olls 

recommend.ed by the CTRC shall be subject to tll~ approval of the Head 0ldle 
Procuring f ntity; and \ 

The SUPPlii' r must serve a written notice to tlle Procuring E ntity of its inten 'on 
to tennina e 'the contract at least thirty (30) calel/

I! dar days before its interlded 
terrninatiOl . The Contract is deemed terrnillated if it is not resumed in tHirty 
(30) calendrr days after the receipt of sllch notice b the Procuring Entity. \ 

~"ignment of Righ" \ . • .. . I .. . I . 
1 he Supplter shall not aSSlr hIS nghts or obligaaons \.U1der tllls [ontract, ill whole or lil f1lart, 
except with the Procuring E tity's prior written consent. I 

. \ I Contract Amendment ! 

Subject to applicable laws, Ito variation in or modification of dle te1nns of tllls Contract shal be 
made except by written ame

l 
dment signed by dle parties. 

Application : I 1\ 

I . 
These General Conditions shall apply to the extent that they are not superseded by provislOn~ of 
other parts of dlis Contract. \ I I 

I I 
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"E" '-",[ Annex 
Section V. jpeciaJ Conditions Oflfon-'=tr.=a=c=t== -=_'9I=. ====~ 

I I I 
GCC Clause 

1.1(g) 

U (j) 

U(k) 

5.1 

6.2 

! 1 l 
The ProcuringlEntity is Philippine Healtb Insurance Cotpor¥o17. I 
The Supplier i~ [to be illserted at the time if cO/ltmct award). I 
Th: ~un.ding Siource is: . . I . 
PluiIpplOe H f alth Insurance COl-poratlOn Corporate OperatlOg Budget for 
CY 2012 in t~e amount of SixteeIl Milh'on Nine Hundred Sixty Thousand 
Pesos (PhP If;, 96fJ, 000. 00) i 
The Project S~te .is al Phi/Health [-:lead Office, Room 1503, 1 jll; Floor Cirystate Centre I 
Bldo., 709 SbawiB/vd. , Bgy. O,-,mbo, Pas&, City . 
The Procurin~ Entity's address for Notices is: OCTA\VINO Q. ESGUb'RRA, 
Senior Vi'ce-Pres'jdent, Mal1agement Servim Sectol~ al1d BACGS Chai/person, Room 1002, 
10th Floor CirySfate Centre, 709 ShaJP Boulevard, PaJi.p, City i 

I . I 
Delivery of ~le Goods and Services shall be made by the Supplier 111 

accordance wip. the terms specified in Section VI. 

Delivery and Ipocuments -

The Delivery tJrms of this Contra~t shall be as follows: 

Procmement ~f 5,300,000 pieces Enhanced PhilHealth Idt!ntification Cards 
(IDs) for the National Household Targeting Systel~ for Poverty Reduction 
(NHTS-PR) Identified Poor shall be delivered to iRoom 1503, 15th Floor 
Citystate centrt Bldg., 709 Shaw Blvd., Bgy. O ranbo, Pasig City. Risk and title ",,-ill • 
pass from llie Supplier to Phill--Iealtll upon receipt and final acceptance of tlle 
Goods at their fmal dest:ll1.ation." \ 

Delivery of tll~ Goods and Services shall be made by tlle Supplier in accordance 
with the terms ispecified in Section VI. Schedule of Reqt rements. The details of 
shipping and/oir otller documents to be funushed by the Supplier are as follO'ws : 

Upon delivery lof tlle Goods and Services to the ProjJ t Site, the Supplier shall 

notify PhilHealth and present llie following documents to\ PhilI-Iealth: 

(i) Original L d fQur cQpies of the Supplier's invoice showing Goods' description, 

quantity, tl11it price, a~d total aUlOLl11t;. . i . . 
(ii) 
(iii) 
(iv) 

(v) 
(vi) 

Ongmal ~ fQur coples deliVery. recelpt/note, railwa.\\\ recelpt, or trllck recelpt; 
Original 'upplier's factQry inspection report; 
O~ginal d fQur copies of llie Manufacturer's and/or Supplier's warranty 

Certificatt, . . .. \ 
Ongmal d fOllr coples of the certificate of ongm (for unpolled Goods); 
Delivery:eceipt detailing number and description oq items received signed by 
the aullio\:ized receiving personnel; I 

(vii) Certificate of Acceptance/Inspection Report signed by the PrQcuring Entity's , 
represenbltive at the Project Site; and I 

(viii) ~our cQP~es Qf the Invoice Receipt for Property lisigned b y the Procuring 
Entlty's r~presentatlve at the Project Slte. 

Incidental Se~ices - I 
The Supplier 15 required to. provide all oflli: follot ng services, including 
addirronal servic~s, if any, specified m Secllon VI. Schedule of ReqUlrements: 

(a) perfQnnanc~ or supervision Qf on-site assembly and/ol start-up of the supplied II 

Goods; 
(b) furnishing ~f tools required for assembly and/or maintenance of the supplied 

Goods; : I 
(c) fUlllishing of a detailed operations and maintenance manual for each appropriate 

unit of the s~pplied Goods; \ 
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16.1 

(d) perfo.rman · e or supervision or maintenance and/ or repair of the supplied Goods, 
for a peri( d of time agreed by the parties, provide!! that this service shall not 
relieve thetuPPlier of any warranty obligations under Uns Contract; and 

(e) traUllllg 0 PhilHealth's personnel, at the Supplier1s plant and/ or on-site, in 
assembly, s[tart-up, operation, maintenance, and/or reBair of the supplied Goods. 

The C~ntract ~nce for the Goods shall include the pric~s charged by the Supplier 
for IIlCldental ~erVlces and shall not exceed the prevailing rates charged to other 
parties by the Supplier for similar services. I 

Packaging - I 
The Supplier s all provide such packaging of the Goods as is required to pI-event 
their damage 0 deterioration during transit to their finhl destination, as indicated 
in this Contrac ·. The packaging shall be sufficient to withstand, without limitation, 
rough handlin during transit and exposure to extrel~e temperatures, salt and 
precipitation d(Jring transit, and open storage. Packaging case size and weigh ts 
shall tak,e into l onSideration, where appropriate, the re,+otelless of the. GOODS' 
final destrnatJo ' and the absence of heavy handling facili f es at aU POlllts III tranSIt. 

The pack~ging, marking,' and docu1l1entati~n within and !outside the packages shall 
comply strictly with such special requirements as shall bl expressly provided for in 
the Contract, 11 cluding additJonal reqlllIements, If any, specified below, andm any 
subsequent inst uctions ordered by the Procuring Entity. I 
The outer pack ging lUust be clearly ma.rked on at least f1 ur (4) sides as follows: 

PHILIPPINE ~EALTH INSURANCE CORPORATION 

Name of the S~' plier I 
Contract Desc ption i 

Final Destinati 11 

Gross weight 
fuly speciallif' g instructions 
.fuly special han ling instl1lctions 
lv..1y relevant I-L ZCHEM classifications 

A packaging list identifying tlle contents and quantities of the package is to be 
placed on an ac essible point of tlle outer packaging if pr ctical. If not practical the 
packaging list is to be placed inside the outer packaging ~ut outside tlle secondary 
packaging. 

Insurance -

The Goods suppli~d under this Contract shall be fully insured by the Supplier in a 
freely convertib e currency against loss or damage incictental to manufacture or 
acquisition, tr~portation, storage, and delivery. The <{oods remain at the risk 
and title of tl~e j upplier until their final acceptance by tlle Procuring Entity. 

TransportatIOn - ' \ 

PhilHealili ac~c, ts no liability .. for tlle da.mage of Goods .1l.lring transit .. In, the case 
of Goods suppl ed from Wltl1ll1 tlle Phihppmes or supplied by ciomestJc Suppliers 
risk and title . not be deemed tD have passed to PIruJ lealth until tlleir receipt 
and [mal acceptrce at tlle [mal destination. 

Patent Rights ! . . _ . ~ . . . . 

The Supplier Shf mdemnify the Procurmg Entrty aga1Jls. all third-party chums of 
mfnngement of patent, trademark, or IIldustrIal deSIgn nghts ans111g fro111 LIse of 
tlle Goods or an · part thereof. I 
NO FURTHER INSTRUCTIONS I 
NO FURTHER! INSTRUCTIONS I 
NO FURTHER!INSTRUCTIONS I 
• The inspecdons/ tests tlut will be conducted ani: PhilHealth technical 
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17.4 

21.1 

'< 

persollnelrhust review the testing conducted by thb bidder based on the test 
and actual l results submitted. All deliverables me~tionecl above should be 

I 
I . 

checked by PBILHEALTH ~mcl if found to have deficiencies shall be complied 
by the bicld~r before the final acceptance and turnover of the project. 

• Warranty s~lall be three (3) months for manufacturing defect from the date 
of full delit ery of the items. I I 

• In case of Uefects in the cards delivered by the wf11Iung bidder, PhilHealth 
has the rigl t to return and demand replacement Ofi~\ lthe defective cards at the 
expense of the winning bidder. Replacement of the items shall be made 
within ten 10) working days upon notice. 

NO ADDlTI DNAL PROVISION. 
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Republic of iJ12 Philippines 
PHILIPPINE HEALTH INSURANCE CORPORATION 

Citystate Centre, 709 Shaw Blvd., Bgy. Oranbo, Pasig City, Philippines 
Trunkline: +63.2.4417444 

www.philhealth.gov.ph 

BID BUllETIN NO. 01 
(lTB NO. NHTS 2012-001-GS) . 

BIDDING FOR THE PROCUREMENT OF 5,300,000 PIE 
ElSlHANCED PHILHEALTH IDENTIFICATION CARDS (IDs) 

NATIONAL HOUSEHOLD TARGETING SYSTEM FOR P 
REDUCTION IDENTIFIED POOR 

In accordance with Republic Act 9184 (RA 9184), the result of the 
March 16, 2011 is hereby issued. The following provisions or item/ s 

rprnp,u of 5,300,000 pieces Enhanced PhilHealth Identification 
at1u,~.u Household Targeting System for Poverty Reduction Identified 

£.U1£.-UUI-GS) are hereby clarified, viz: 

as approved by PhilHealth 
I 

Other: Design as approved I 

the effectivity date below the member name : Includes the effe " date below the member 

T1VI~lIll" ink with micro text 

N.AME, PIN, BIRTHDATE, GENDER, ID 

stripe for eligibility checking 

(High coercivity) 

Section VI. Schedule of Requirements 

five (45) Calendar Days after issuance and 
winning bidder of the Notice to Proceed 

Condiuons of the Contract 

No.01 

: With pers of member details such as 

FULL NAME, PIN I BIRTHDATE, 

PIN encoding 

lam,ination 

Ii-cd,crc:ivity magnetic stripe 

: with Hi-Co ~,,~~.d .. ; 

Sec~ion VI. Schedule 

Delivery shall be within (45) Calendar Days 
after issuance and receipt , the winning bidder of the 
N orice to Proceed and the I ft copy of the N!ITS-
PR list in excel format. . 
Section V. Special Condi I ns of the Contract 

10.4 p . t shall be .1 
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The win~ing bidder shall be subjected to repeat order, if necessary, which shall not exceed twenty-five 
percent (25%) of the quantity of each item in the original contract and shall be a~ailed of only within six (6) 
months om the contract effectivi date stated in the Notice to Proceed arisin from the ori 'nal contract. 

The BA -GS advised the bidders to request the Secretariat to check their Eligi~ility and Technical Bids at 
least one (1) day before the submission and opening of bids to ensure the complbteness of the documentary 
requirem nts of PhilHealth for the subject bidding. Provided, that the bidders lue still responsible for the 
risk invol ed if they failed to submit the 'complete documentary requirements. I 

I 
This Bid Bulletin No. 01 (lTB No. NHTS 2012-001-GS) shall form part of the eligibiHty 

and echnical bid proposal to be submitted on March 28, 2012. 

The deadline for submission of bid proposals will be on .March 28, 2012, 10:30 a.m. Like, ... rise, 
. ng of Bids will commence on the said date and time. I 

Those bidders who obtained the bidding documents for this project and would not 
sub it their respective bid proposals on March 28, 2012 must submit a letter 10f non-participation 
stati g their reasons at the Office of the Secretariat for the Bids and Awards Committees. The 
lette of non-participation must be submitted to SBAC on or before 5:00 p.m. of March 28, 2012. 

Issued this 21st day of March 2012. 

{)(tJs~· 
SVP OCTA~O Q. ESGUERRA 

ChairpersOI~ 

ATTY. GERMAIN G. UM 
Vice-Chairperson 

TTY. DAR 
Member 

BID ULLETIN No. 01 

VP GREGORIO C. RULLODA 
Member 

SM GIL~.J~~ A. DIAZ 
Member 

. ~ 
OIC~ELT. UNTALAN 

Member/End1user 
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PHILIPPINE HEALTH INSURANCE CORP<j>RA TfON "'~~if 
CJtystate Centre BUlldmg, 709 Shaw Boulevard, Pasig City '-- 'vJ 

Healthhlle 441-7444 www.plJilheaJth. gov.pb , 

NOTICE OF AWARD 
. Pr~cUIement of 5,300,000 pieces Enhanced PhilHealth Identifiaation Cards (IDs) for the 
NatIOnal Household Targeting System for Poverty Reduction (NHTS-PR) Identified Poor 

(ITB No. NHTS 2012-001-GS) 

D ate ofIssuance: M~~I(q, ~I)' 

CARLO ENRICO Y. ]ARLEGO 
Business Development Manager 
ALLCARD PLASTICS PHILIPPINES, INCORPORATED 
ACC COlporate Center Building 
E. Rodriguez Jf. Avenue,' 
Libis, Quezon City 
Telephone No.: 912-3925 
Fax No.: 911-7009 

Dear Mr. Jarlego: 

, 

We are pleased to notify you that your Bid Proposal on March 28, 20

1

12 fo r the Procurement of 
5,300,000 pieces Enhanced PhilHealth Identification Cards (IDs) for the National 
Household Targeting System for Poverty Reduction (NHTS-~R) Identified Poor (ITB 
No. NHTS 2012-001-GS) fo r execution by ALLCARD PLASTICS PHILIPPINES, 
INCORPORATED at the Contract Price equivalent to Fifteel l Million Nine Hundred 
Thousand Pesos (PhP15,900,000.00) only is hereby accepted. 

You are hereby required to provide within ten (10) days the peifo17ncmce security in the form and 
amount stipulated in the Bid Documents of the said p rocureme+ . Failure to p rovide the 
performance security shall constitute sufficient ground for cancellation of the award and 
forfeiture o f the bid security. 

Ve ry tmly yours, 

Dr. ED 
Presiden 

Conforme: 

.BANZON 

~~ . r/ l ~(l2-
MR. c~Yo E~luco Y. JARLEGO 
Business Development Manager 
ALLCARD PLASTICS PHILIPPINES, INCORPORATED 
Date: _ __________ _ 
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